
The rest of these slides were not shown during the talk, although some 

were used during the question-and-answer period which followed.







This map from the 2010 Census shows the value of things people own –

one measure of wealth or poverty. Outside the national and district 

capitals, there isn’t much left.



About half of Timor-Leste’s people get by on less than one dollar per person 

per day.



This shows that in 2009, 71% of Dili’s population was among the richest 20% of Timor-Leste’s 

population.

If we consider the lowest two quintiles as living in extreme poverty, only 2.5% of Dili’s 

population were below the poverty line.





After correcting for inflation, oil GDP has been more-or-less constant since 

2006. It is declining since 2011 as fields are depleted.





Their logical behavior is rent-seeking: get a government contract, and 

spend as little as possible in order to get paid and get another one. 

Entrepreneurs work harder and don’t make as much money.



Both green parts are from the Petroleum Fund.  The lower (dark) part is the sustainable level 

– the amount which theoretically could be withdrawn every year, forever.  The lighter green 

is the withdrawal in excess of the sustainable level. The red part, which is loans, will 

eventually have to be repaid – probably mostly with petroleum money if there is any left.



Timor-Leste includes 50% of Greater Sunrise.

Duration calculated based on 2014 reserve/production ratios.  Australia is 

likely to find more reserves and have higher production rates in the 

future, but TL may not.









At the last Timor-Leste update, ANP President Gualdino da Silva was 

optimistic that there are more oil and gas fields waiting to be found. 

Although none has been discovered since then (and Kitan has shut down, 

while Oilex and Minza gave up looking), this should not be too surprising 

as there has been a lot of exploration for the last several decades.

Laminaria-Corallina, which will soon shut down, has provided more than 

$2 billion to the Australian government since starting production in late 

1999 – more than all Australian aid to Timor-Leste since then.







Oil revenues started in 2005-2007. From 2008-2012, Timor-Leste state 

expenditures grew more than 25% annually, higher than every nation 

except Zimbabwe. Although the fiscal envelope has shrunk since 2012, 

increase rates of execution mean that state spending continue to 

increase.

The narrow bars show revenues, with pink and purple coming from the 

Petroleum Fund. However, the blue (carryover) and yellow/red (debt) 

also come from the Petroleum Fund in the past and the future.



Vice Minister of Finance Helder Lopes presented this slide to Parliament 

last week. If only it were true.



Health and education are cut in this year’s budget, and Timor-Leste is still 

spending about 40% less than well-managed developing countries, 

although our large child population makes our needs higher than 

average.



The Vice Minister’s other “priorities” – water and maintaining 

infrastructure – get almost nothing.

Although pensions for veterans are not an official priority, they still get a 

lot of money, even though the proposed 2016 budget will reduce it.







In addition to the Consolidated Fund, the State Budget allocates $34 

million for training and scholarships, and $377 million through a Fund for 

large or multi-year physical infrastructure projects.



Only a very small upper class have their own cars, and a tiny minority of 

the population uses airports or will benefit from petroleum 

infrastructure. However, all the decision-makers will.



The poverty estimates are from the 2011 Household Income and 

Expenditure Survey, of people who spend less than a dollar a day. 

However, Timor-Leste has no solid data more recent than 2007.



As 2015 isn’t over, we don’t have full-year figures, and the state spends much more in 

November and December.























The ZEESM economic zone in Oecusse is being funded by public transfers, 

so it has very little financial transparency. In 2016, ZEESM will absorb 14% 

of the state budget, although only 6% of Timorese citizens live in 

Oecusse. Unlike Tasi Mane, we have little information about what ZEESM 

will be, how much it will cost or what benefits are expected.





The rising U.S. dollar lowers inflation, but it also lowers oil prices (both selling and buying) 

and makes imports cheaper. However, the part of the Petroleum Fund invested in other 

currencies loses value.  Inflation in TL is nearly zero, but it should be negative 5% when 

exchange rates and inflation in Indonesia and other countries we import from is considered. 

Importers are doing well.



The post-war baby boom is working its way through primary school, 

but we are losing another generation from poor education, nutrition, 

sanitation and health care.









Ten years from now, as grace periods end and repayments are over $100 million per year, the 

Petroleum Fund may be entirely gone.
















