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A malnourished child 
may be permanently 
damaged.

An undereducated 
child will not be a 
productive worker.

Half of Timor-Leste’s 
population is less than 
17 years old, and the 
largest group is still in 
primary school.
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Only South Sudan, Libya (and Equatorial Guinea?) are more 
dependent on oil and gas exports than Timor-Leste is. 

• Petroleum GDP in 2013:…………….… $4,276 million (76%)

Non-oil GDP in 2013:..…………………  $1,319 million (24%)
Productive sectors (agric. & manufacturing) $   265 million (5%)

• Projected state revenues in 2015:……….. $1,594 million
$1,394 million (87%) will be from oil (incl. $916m investment return)

$   171 million ( 11%) will be from non-petroleum sources

• 2016 Proposed State Budget:………………… $1,562 million 
$1,184 million (82%) will come from the Petroleum Fund in 2016.

$   107 million (7%) more is from the Petrol. Fund in the past and future.

• State activities, paid for with oil money, are about half of the “non-oil” economy, 
because some of this money circulates in the local economy.

• Balance of trade (2013): services non-oil goods goods (2014)

Imports $1,536m $523m $550m 
Exports $78m $16m $14m (coffee) 

Deficit $1,458m $507m $536m

• Petroleum “income” goes to the government, not the people.

88% is from present and future oil and gas income.
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Timor-Leste has already received 80% of the revenues from 
Bayu-Undan and Kitan, and they could end in five years.

From Ministry of Finance’s 2015 State Budget, calculated 
in mid-2014.

Estimated Sustain. Income

Prop. GSB 2016

Production is falling faster than the oil price, and will not go back up.

The price will be irrelevant when we have nothing left to sell.

EIA has reduced its 
projections since 

April.

Note: this graph was made in mid-2015 and does not include the 

assumptions in the proposed 2016 budget or more recent price estimates.
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GSB 2014 (2/14)

GSB 2015 (6/14)

GSB 2016 (6/15)

Based on Jan-Sep 2015, La’o Hamutuk estimates the end-of-2015 balance 

in the Petroleum Fund at $15.9 billion, not $16.6 as the Ministry of 
Finance projects.
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Timor-
Leste

TL 
without 
Sunrise

Australia Brunei

Known oil and
gas reserves 
per person

605
barrels

168 
barrels

1,170
barrels+

(1,150 without 
Sunrise)

6,438 
barrels

How long 
reserves will 
last at 2014 
production 
rates

16 years 4 years 51 years+ 23 years
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• Laws since 2009 paved the way for foreign loans. 

• In 2012, Timor-Leste signed contracts to borrow $107 million 
from Japan and from the ADB. 

• In 2013, we signed for $90m more from ADB and World Bank.

• In 2015, we signed for $12m more from the ADB. 

• During 2016-2020, TL hopes to borrow more than a billion 
dollars. See the proposed infrastructure budget:

2016

$107m

2017

$348m

2018

$366m

2019

$160m

2020

$39m

But the 2015 State Budget had different numbers:

$194m $135m $160m $50m
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• In 2010, TL began the South Coast Petroleum Corridor.

• Total project costs could be $15 billion (more if Timor-Leste pays for 

the refinery, pipeline or LNG plant).

• The 

largest 
contract 

in TL 
history 

was 

signed 
last 

August, 
$719 

million to 

build the 
Suai 

Supply 
Base.
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• RDTL just signed a $719,212,000 contract 
with Hyundai Engineering and Construction 
to build the seawall and SSB.

• This amount is more than Timor-Leste has 
spent on education since independence was 
restored in 2002.

• The Audit Court has rejected the contract.

• There are other contracts for TMP in Suai, 
totaling more than $50 million.
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Who benefits: residents of Oecusse or political      opposition?

• For 2016, ZEESM has $218 million with no accountability.

• What are Oecusse’s competitive advantages?

• Can ZEESM justify a $4 billion investment?

Who benefits: residents of Oecusse or political ex-opposition?

• IFC is encouraging 
Timor-Leste to build 
a port and airport far 
beyond realistic 

traffic expectations.

• How will the country 
pay for a $6 billion 
annual trade deficit 
after the oil is gone?
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The graph shows legal goods trade only.  About 89% of donor 
spending and more than 70% of state spending leaves the country.
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You will find more and updated information at

• La’o Hamutuk’s website 
http://www.laohamutuk.org

• La’o Hamutuk’s blog
http://laohamutuk.blogspot.com/

Timor-Leste Institute for Development Monitoring and Analysis

Rua Martires do Patria, Bebora, Dili, Timor-Leste

Mailing address:  P.O. Box 340, Dili, Timor-Leste

Telephone: +670 77234330 (mobile)    +670 3321040 (landline)

Email: info@laohamutuk.org


