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Message from

Vice-Minister and Interim Minister of Finance

The Petroleum
Fund’s  investment
performance was
remarkably strong in
2019. Investment
- returns  of 13.25%
L represented  income
B of $2.1 billion,
S enabling the Fund’s
value to rise to $17.7 billion at the end of the year.

I Az

Equities have driven the Fund’s performance in
recent years. Investing in stock markets will add
value over the long-term and this requires looking
beyond the short-term fluctuations — there will be
exceptionally good years like 2019 but also times
when the Fund’s value falls significantly, such as the
last quarter of 2018. This year, 2020, has also been
exceptionally volatile as financial markets account
for the economic impact of Covid-19 and the
measures to contain the virus. The Petroleum Fund’s
government bond portfolio has helped to mitigate the
volatility in equities, by increasing in value when
equities fall.

We are very proud of the Petroleum Fund. The
framework we established in 2005 has enabled
Timor-Leste to save a significant share of petroleum

revenue, while financing the government’s
expenditure and investments. At the same time, we
recognize there are challenges, including the decline
in petroleum receipts from Bayu-Undan and the
likelihood of lower investment returns.

The Government is reviewing Timor-Leste’s
expenditure and investment priorities to form part of
a longer-term fiscal plan that reflects our roadmap for
development. The projections are also needed when
determining the Petroleum Fund’s investment
strategy for the coming years. The Ministry of
Finance looks forward to working with the
Investment Advisory Board in developing this
strategy, along with our colleagues at the BCTL.
Good governance remains critical to the Petroleum
Fund’s success and the Ministry of Finance is
reviewing the Fund’s framework this year.

The following report explains in detail the
developments in 2019, including the record returns.
It sets out the current investment strategy and the
challenges I mentioned. I hope the Annual Report for
2019 of the Petroleum Fund contributes to the
transparency of its management and to the
accountability to the National Parliament and the
Civil Society.
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The Petroleum Fund at a Glance

7KH )XQGTVV&AaRUNHW

$17,691,816,433

As at 31 December 2019

$15,803,638,122

As at 31 December 2018

Receipts from oil and gas

$756.255niion $22.7 8Gvillion

In 2019 Since inception

Transfers to State Budget

$969.000niion  $11.58%iliion

In 2019 Since inception

Total return on investment

$2.10bviion  $6.49Million

In 2019 Since inception
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7KH )X @e&sthents Highlights

Investment return in 2019 Investment return since inception
annualised
Petroleum Fund 13.25% Petroleum Fund 4.45%
Equities 27.67% Equities 10.18%
Fixed Incomes 5.16% Fixed Incomes 2.68%

7KH ) XQ G T VinZeQrgeXtDaiurns since 2005

1
3% e PE annual mturn 13.25%
=O~Cumulative annualised return since inception
- 4.45%
o5 @ 263
58 T 50 9 50 " 0 s s
7KH )X @ddufilasset allocations at the end of the year
Global Developed ;
Market (DM) Equities, :’”‘t""e Debt
27.47% nstrument,
3.79%
US 3 Month
Treasury bills,

4.71%
Global DM ex-US bonds,

9.18%
Fixed Incomes,
58.74%
US 510 Year
Treasury bonds, US 3-5 Year
9.87% Treasury bonds,
34.98%
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The Fund  Strategic Asset Allocations

The )XQGYV VWUDWHILF DVVHW DOORFDWI

5% US 3m Trsy bills
35% @ US 3-5y Trsy bonds
10% () US 5-10y Trsy bonds
10% @ Global DM ex-US bonds
35% @ Global DM equities

5% Private Debt Inst.*

* 5% represents the upper limit on the investment in private debt

The ) XQGYV VWUDWHILF DVVHW DOORFDW

_ ~ 5% BCTL Cash Managament
35% @ BCTL 3-5y US Trsy
10% . Rank for Intesrnalicna’ Setlerments S-10y
5% @ Alliance Bemstein - Global Bonds
5% ¢ Wellington Management - G'obal Bends
4.38% @ Schroders Equity Factor
4.38% @ SSgA Equity Factor
12.69% . SSgA Intemational Equity
12.69% @ BlackRock Intemnational Eguity
0.88% (1 BCTL Aus. Equities
5% @ BCTL Privale Debl Inslrument®

* 5% represents the upper limit on the investment in private debt
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A. About the PetroleumFund

Framework and features

The Constitution of the Democratic Republic of JRYHUQPHQWTY QDWLRQDO LQYHVWPI
Timor-/HVWH SURYLGHV WKDW W K Hhe BRIy« adapprove@ hy\Waflidrdedt. Investments
resources are owned by the State and are required to in petroleum operations are an exception to this

be used in a fair and equitable way in accordance with  framework that was legislated by amendments to the

national interests. Article 139 of the Constitution Petroleum Activities Law. This is described in

mandates the establishment of financial reserves section E.

from the income derived from natural resources. The o )
extraction of oil and gas from the Timor Sea led to The Fund is integrated W't,h the State B-udget. The
the creation of the Petroleum Fund in 2005 under the Petroleum Fund Law specifies the sustalqable level
Petroleum Fund Law No0.9/2005 (3 August 2005), of transfers to the State Budgetthe Estimated

which was amended by the Law No.12/2011 (28 Sustainable Income (ESIi)ag 3% of total Petroleum
September 2011). Wealth. Petroleum Wealth is equal to the value of the

BHWUROHXP )XQGYVY LQYHVWPHQWYV S
The preamble to the Law states that the objective of value of expected petroleum revenue from proven
the Petroleum Fund is to contribute to the wise  reserves and approved development fields.
management of petroleum revenues for the benefit of

both current and future generations. The Fund is a .
tool that contributes to sound fiscal policy, where Is to earn a 3% real return over the long-run to offset
consideration is given to the long-term interests of WKH YDOXH Rl ZLWKGUDZDOV DQG Sl

Timor-/HVWHYV FLWL]JHQV ,W VHSDEHFIFENG Bowss fPro e, wighdrawals. By

petroleum revenues from government spendlng. all providing for the same real value of withdrawals each
petroleum revenue flows into the Fund and the only year, this framework can be said to equally benefit

outflow is to the State Budget. The Petroleum Fund FXUUHQW DQG IXWXUH JHQHUDWLR

invests in international financial assets, while the investment strategy is described in section C.

7KH BHWUROHXP )XQGfV LPSOLHG LQY

Figure 1: Petroleum Fund and the State Budget
Fiscal Framework

Petroleum revenue
A
\ Domestic revenue &
Government Borrowings
Petroleum Fund
ES| is 3% of < 7
Peatroleum Wealth
Future Petroleum Uik State Budget
Revenue =

Petroleum Wealth/ Gove::'dm:;t

Institutions and governance
Figure 2 sets out the institutions involved in the The Petroleum Fund is structured as an account held
Petroleum Fund. The National Parliament enacts the by the appointed operational manager, the Central
key parameters for the Fund in the Petroldtund Bank of Timor-Leste (BCTL). The Fund is not a
Law. These include the objectives of the Fund, the  separate institution.
roles of its institutions, its eligible investments, the . . .
guidelines for asset allocation and its risk limits. The Clear responsibilities and accountability are vital to
legal framework for the Petroleum Fund was WKH 3HWUROHXP }XQGYV VXFFHVV
VXSSOHPHQWHG LQ E\ ersU O L DHATSSWAIE BXpayityeeobthe Petroleum Fund and
to the Petroleum Activities Law (section E). is responsible for the overaII management of the Fund
DV WKH *RYHUQPHQWIV UHSUHVHQWD
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JLQDQFHYV UHYVSRQdeteEiring Mhe HV  M@IBtEr XfG-lHance. As section C explains, some of
investment policy, setting guidelines for new the portfolio is directly managed by the BCTL. The
LQYHVWPHQWY DQG RYHUVHHLQJ BEKHal3xX nGeftsked RnahblgeD Be@reles for the
The Minister of Finance is required to seek advice externally managed portion of the portfolio and
from the Investment Advisory Board (IAB) before monitors the appointed external managers. The
PDNLQJ GHFLVLRQV RQ WKrid )XQ @lifitryL QfY Finai¢® H@Yaés Dthe operational
PDQDJHPHQW 7KH ,$%fTV DGYLFHmandge XEOLVKHG HDFK

year as part of the Annual Report (Annex XIll), or

earlier when requested by Parliament, Lastly, the Petroleum Fund Consultative Council

(PFCC/KKFP) advises Parliament on the
The BCTL is the Operational Manager of the performance and operation of the Petroleum Fund
SHWUROHXP )XQG 7KH % &7/ LP S OdidPdth Qithavawal Kftdm)tKe-Gnfl Mncluding whether
investments and its responsibilities are set out in an  the transfers are being used effectively for the benefit
Operational Management Agreement with the of current and future generations.

Figure 2: Governance structuéthe Petroleum Fund

Advice
I
NATIONAL PARLIAMENT Petroleulrn fu nd
- Enacts Petroleum Fund Law Consultative
Council
Advice
MoF {on behalf of Government) ey
-~ Formulates investment policy Investmant
- Monitors management of the fund AdvisoryBoard
- Reports annually to the Parliament ¥
¥
Operational M:xmge*went
Agreernen| {OMA) IAB Secretariat

BCTL (OPERATIONAL MANAGER)

-~ Implements investment policy

- Selects external managers with MoF’s
approval

- Reports quarterly to the IMoF

Investment M:ragé-nent
Agreernenls (IMA)

Custodian External managers

Transparency is another fundamental principle and  Ministry of Finance on its internally managed
the Petroleum Fund Law sets out the reporting  mandates. The annual report and quarterly reports are
requirements for each institution. The Ministry of provided to key stakeholders and are publicly
Finance is responsible for the publication of the available on the Ministry of Finance
SBHWUROHXP )XQGTV $QQXDO 5HS RUW.mof.gdvy) L @idO Xlig H VCamiaH Bank
financial statements, which are compiled by the (www.bancocentral Ylwebsites.

BCTL as Operational Manager. An internationally
accredited auditor issues an audit report on the annual
financial statements. The Ministry of Finance also
undertakes the ESI calculations, which are included
in the General State Budget presented to National
Parliament.

The Petroleum Fund is an active member of the
International Forum of Sovereign Wealth Funds

(IFSWF) having joined in 2009. The Ministry of

Finance undertakes an annual self-assessment of
FRPSOLDQFH ZLWK WKH ,)6:)TV 6DQW!|
which set out the best practice for sovereign wealth

The BCTL compiles quarterly performance reportsto  funds. The latest assessment is contained in Annex

the Minister of Finance. The BCTL also reportstothe  XIll.
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There is considerable public interest in the Petroleum  release is held upon the publication of the quarterly
)XQGTYVY PDQDJIJHPHQW DQG SHUIR WermBnte répoH. Thie @CM Velrdi\the Ministry of

of Finance and the BCTL are committed to finance also present throughout Timor-Leste at
GHYHORSLQJ WKH SXEOLFTV XQ G hpublicWdiRIBAp® ok dinatddHby) Xh@ GEtvbleum
management and investment strategy. A joint press )XQGTV &RQVXOWDWLYH &RXQFLO

B. Balance and Flows

7KH )XQGYVY EDODQFH LQFUHDVHG E\ HDU PWVMDOLRQ PQOOLRNR HQ@& WHAKH \
of the Fund is determined by inflows from petroleum revenues, wstffoom government withdrawals and

investment returns. As Figure 4 illustrates, petroleum revenues contribtBédmillion to the Fund, while the

investment return was $2,101 million over the year. A total of $®@Bon was withdrawn to finance the

*RY HU Q Put@etvThe following sections provide more details on these flows.

Figure 3: Market value of the Petroleum Fund Figure 4: Movement inet-assets during 2019
US$ millions US$millions
18,000 - $17,691.82 19,000 - 24009
17,691.8
15,000 - 17,500 1 (969.0)
756.3

12,000 16,000 15,803.6
9,000 - 14,500 A
6,000 - 13,000 A
3,000 A 11,500 A

0 10,000 -

Beginning Petroleum Investment Budget Ending

T N X O O N A WD Ak Ao W0 A WD O
O O ' R AN QR QX X X0 N N KN
S S S S S OSSN SO Balance Revenue Return Transfer Balance

Petroleum fiscalregime
The treaty for permanent maritime boundaries was The TST provided that Timor-Leste would receive 90%
ratified by the Australian Parliament in July 2019 and of the petroleum revenue from the JPDA while
by Timor-/HVWHYV 3DUOLDPHQW LQ $AsthaNaweceived 109 H

treaty was signed on 6 March 2018 following the
compulsory conciliation process initiated by Timor-
Leste under the United Nations Convention of the
Law of the Sea (UNCLOS). The new Treaty entered
into effect on 30 August 2019 when both
governments agreed and exchanged the diplomatic
notes in Dili.

Nearly all of the Former JPDA is now in Timor-
/IHVWHIV H[FOXVLYH MXULVGLFWLRQ
Boundaries Treaty. This includes the Bayu-Undan

and Kitan fields, as well as Buffalo and NOGA,

which were formerly exclusively in the Australian
jurisdiction.

The Maritime Boundaries Treaty (MBT) establishes
in Annex B the Greater Sunrise Special Regime with
the objective of joint development, exploitation and
management of the Greater Sunrise field to benefit
both parties. It provides that Timor-Leste will receive
70% of upstream revenue if the pipeline is to an LNG
processing plant in Timor-Leste, or 80% of upstream

Bayu-Undan was the only productive field in 2019. It
is located in what was formerly called the Joint
Petroleum Development Area (Former JPBAhe
JPDA was established by the Timor Sea Treaty (TST)
in 2002, whereby Timor-Leste and Australia agreed
to jointly manage the exploration and exploitation of
petroleum resources for the benefit of both countries.

11n 1989, Australia and Indonesia signed the Timor Ga&gaty to jointly share the exploitation of the disgaligeographical area in the Timor

Sea known as Zone of Cooperation-A (Zone A or ZO®&)roleum produced was attributed 50/50 to both Alis&ad Indonesia. Following

the independence referendum in August 1999, Timdv WHYV DGPLQLVWUDWLRQ ZDV IRURPWREHMNUDQ VDU HG
UNTAET assumed all rights and obligation under the Tiap Treaty on behalf of Timor-Leste. Timor-Leste andtAalia entered into the

Timor Sea Treaty, as a successor of the Timor Gap TreaQ May 2002, the day Timor-Leste obtained itsfdiinistrative authority. The

ZOCA was renamed the Joint Petroleum Development Area (JPDA)
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revenue if the pipeline is to a plant in Australia. This UHYHQXH OHVV UR\DOWLHY DQG W
compares to TIMortHVWHTV VKDUH RI RQO\ expldQiGhtatdl development costs.

the Treaty on Certain Maritime Arrangements in the i Taxespaid by the oil companies. This includes

Timor Sea (CMATS) 2006. corporate income tax of 30%; an additional

profit tax or supplemental petroleum tax for

profitable projects that exceed a hurdle rate of

return; and wage income tax for wages received

for employment in Timor-Leste.

8QGHU WKH 7UDQVLWLRQDO $UUDQJHF

Production Sharing Contracts (PSC) specify how
revenue is to be shared between the national owners
and the oil company contractors. There were
effectively two types of PSCs for the Former JPDA.
Bayu-Undan and Greater Sunrise are governed by an
older PSC, which is in accordance with Annex F of direct taxes (eg corporate income taxes, withholding
the Timor Sea TreajThe newer contracts, such as ~ [@Xes, wage taxes) are 100% subject to Tirhbiry W H TV

.LWDQ DSSO\ D QHZ UHJLAHeU HIHUYREN AR Adiystmppigyare made to some other
)" 7KH 7ZlUeB®Exclusive Area (TLEA) PSC is WD[HV WR HQDEOH *FRQGLWLRQV HT

broadly similar to the newer JPDA regime, although  SPecified in each PST.

provides the Government of Timor-Leste an option gy re 5 jllustrates the components of TimbV W H { V
to take a participating interest. petroleum revenues from the Former JPDA, which

The PSCs and existing contracts under the former ~includes the Bayu-Undan field. The gas condensate

JPDA Fiscal Regime and those partially under the ~field was operated by ConocoPhillfsn behalf of
Australian Petroleum Fiscal Regime were transposed its MRLQW YHQWXUH SDUWQaxUV  7KH

entirely to Timor{HVWH{V )LVFDO 5HJL PRYTR¥SH 2 eGnd profit sharesare collected
the ratification of the Treaty. A Transitional by the National Petroleum and Minerals Authority,

Arrangement process took place between the States, ANPM, as the Designated Authority. Previously that
Timor-Leste and Australia, and the contractors. A Was apportioned between Timor-Leste and Australia
NH\ SULQFLSOH ZDV 3FRQGLW LR QWundsrine YBIGLipdEy paidqcTjimnoj-Leste into

requires the terms for the contractors to be equivalent 1€ Peétroleum Fund.  Timor-Leste taxation now
to the prior regime. DSSOLHV WR RI WKH MRLQW YHQW

costs; previously it applied to 90%, with the
7KH 6WDWHTV SHWUROHXP UHYHQXHD LIWGH FRPAPEMNEHE WR $XVWUDOLL
royalties, profit oil and taxes paid by the oil The Petroleum-related taxes are paid directly by the
companies. Under the TST, the revenues from the contractor into the Petroleum Fund. Timor-Leste has
JPDA were shared between Timor-Leste and received 100% of the petroleum revenue from Bayu-
Australia. Under the MBT, Timor-Leste receives all Undan since September 2019.
of the revenues, other than for Greater Sunrise, where

Timor-Leste receives the majority share. Timor-Leste, Australia and the participants in the

joint venture are negotiating the development plan
Petroleum revenues are comprised of: for Greater Sunrise. TimofHVWHYYV JRYHUQPH(
i Royaltes ZKLFK UHSUHVHQW WKHSXBFKDQHPE QWQYRFR3IKLOOLSTVY DQG 6
VKDUH RI SURGXFWLRQ EHIR U Hntékektslto Rak&anFdwReSshifibtetdsTin the project
cost recovery. For projects based on Annex F, and facilitate onshore processing. The Petroleum
3)LUVW 7UDQFKH 3HWUROHXP’™ Fuhd %ill redéive Tinddrk HV W H §\of koyalids,
production, which is equally shared between the  profit oil and petroleum-related taxes. In addition, the
government and contractors. Non-Annex F PSCs  Fund will receive the dividends paid by Timor Gap
and the TLEA apply royalties of 5% of from its participation in the joint venture.
SURGXFWLRQ ZKLFK LV WKH JRYHUQPHQWVY VKDUH
i Profit oil of 40% (50% for condensate under
JPDA Annex F). This calculated as gross

2 Annex F of the Tiror Sea Treaty separately identified 4 PSCs for spefisital treatment that cover the Bayimdan and Greater Sunrise

fields. The treaty preserved the taxation regime tlet v place prior to the transfer of sovereignty ® tiNTAET on 25 @tober 1999.
Subsequent agreements and legislation have been irtbdealing with these particular fields.

3 For example, the applicable taxation law for thgBbindan field is the Taxation of Bayurdan Contractors Act (ToOBUCA). During the
Transitional Arrangement process, amendments were madeueréte Additional Profit Tax (APT) rate from 22.5%21.5% to provide
equivalent conditions, taking into consideration that10% share from Australia was not subject to APT.

4 In May 2020, Santos Ltd, an Australa HQHUJ\ FRPSDQ\ DFTXLUHG & Q QRIERI/MN-@@inRFMDIRGSEHMO WL Q J
Plant.https://www.santos.com/news/santos-completesscophillipsnorthernaustraliaacquisition/
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Figure 5 Component®f petroleum revenues from former-JPDA

JPDA: 80/10 division TL/Australia
Maritime Boundaries Treaty: 100% TL

Nole: Urnter the Tirnar Sca Trealy 2002, TPDA revenues were share 9022770% behween Timor-Taste sned Ausiralie.
Tnider the new Murtisne Trealy. Rivi-Tdin is exclusively m Timor-T este’s jursdiction.

Petroleum revenue

Figure 6: Annual petroleum revenues

US$millions
= Tax receipts » Royalties and oil profit = Other receipts
4,000 -
3,500
3,000
2,500
2,000 1
1,500 -
$756.26
1,000 -
500 A $428.87
o $327.39
B P S PO A AL A WX O 2O N WD O
Ao gD PP I (SIS S S oS S
All of Timor-/HVWHTV VKDUH RI
flow into the Petroleum Fund. The total of petroleum
revenues collected during 2019 was $756 million.

The revenues were comprised of $327 million in
petroleum taxes and $429 million in royalties and
profit from oil and gas (Figure 6. See Annex Il, Note
16 of the Audited Financial Statements for details).
These collections were in accordance with Articles
6.1 (a), (b), and (e) of the Petroleum Fund Law
respectively.

Oil and gas production fell slightly from 38.8 million
barrels of oil equivalent (BOE) in 2018 to 38.0
million BOE in 2019. The successful execution of the
BayuUndan infill well (BUIW) development in
2018 maintained the production level. Total
production from 2004 to 2019 was 857 million BOE.

5 http://web01.anpm.tl/webs/anptiweb.nsf/pgLafaekDataGadI ML
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The average oil price in 2019 was $64.4/b, $6.7/b

ORZHU WKDQ WKH SUHYLRXV \HDUTfV

Revenue in 2019 was almost 50% higher than the
previous year mainly as a result of higher sales. In

2019, 13 condensate cargoes and 7 LPG cargoes were

sold, compared to 7 cargoes and 5 cargoes,
respectively, in 2018. The operational cost in 2018
was also higher due to the BUIW.

Figure 7: JPDA production andl @rices
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6LQFH WKH )XQGYV LQFHSWLRQ
totalled $22,786 million, which includes the initial
transfer of revenues collected before the Fund was
created. Royalties and profit share amounted to
$12,87 million and petroleum-related tax receipts
comprised $9,659 million. Figure 6 shows that
annual petroleum revenue has declined significantly
since its peak of $3,559 million in 2012. The decline

6 6HH $1307V $QQXDO 5HSRUWwWWRAahpmtl SXEOLVKHG LQ
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reflects both the fall in oil prices and the decline in
prRGXFWLRQ )LJXUH
petroleum products track the Brent crude oil price,
which shifted lower in 2014. Bayu-Undan has been
the only field in operation since Kitan, a much

smaller field, closed in December 2015 because of

the low oil price. Bayu8 QGDQfV SURGXFWL R

in 2011 and its productivity has declined as the field
matured. The PSCs will expire in 2021 (JPDAIR-
and 2022 (JPDA 03-12), although production may

extend beyond 2022 subject to reserve appraisal and

the negotiation of the parties involved. The present
value of future petroleum revenues from Bayu-

Undan is now estimated at less than $550 million and
will depend on the price and production levels for the
UHPDLQLQJ OLIH RI WKH ILHOG
Petroleum Wealth from Bayu-Undan has already
been transformed into financial assets. Investment
income and government withdrawals will be the main

Withdrawals
7KH
financed by withdrawals from the Petroleum Fund.
The Government withdrew $969 million from the
Fund during 2019, to finance its budgeted
HISHQGLWXUH RI

Figure 9: Transfer® the State Budget
US$ millions

mESI
1,600 -

Excess of ESI 4 Government Transfers

.

1,400 A
$969.0

a

1,200 A

1,000 A

800
$440.0

600

400 A

$529.0
200 A

0 4
PRI SRS S S RTINS I SR
Q° Q' ' O 7 AW A AW QA7 NV QN QA N QWO QN

@Q,ﬂ@@@@@'ﬁ@@@@@@@@

The ESl is set at 3% of the Petroleum Wealth, which

consists of the Petroleum Fund balance and the
forecasted net present value of the future petroleum
revenues. Future petroleum revenues only include
estimates from fields with approved development

plans, which therefore excludes Greater Sunrise and
other potential sources of revenues.

The Government has withdrawn $11,585 million
from the Fund since its inception until the end of

PLOOLRQ
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GULYHUV RI

Figure 8: Cumulative flows for the Fund
US$millions
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The withdrawal in 2019 was $440 million more than
the annual ESI of $529 million (Figure 9). The
withdrawals in 2018 and 2019 were lower than the
trakskers JIRthehb ibQtr e Qarg.V

Figure10: Petroleum Wealth and the ESI
US$millions
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2019. This exceeds the cumulative ESI over that
period by $4,473 million. Since 2009, annual
withdrawals have averaged about 5 per cent of
Petroleum Wealth, compared to the 3 per cent ESI.

7KH H[FHVV UHIOHFWYV WKH *RYHUQPH!

load expenditure to enable economic development.
Excess withdrawals have contributed to a decline in

Timor-LesWHYV 3HWUROHXP :HDOWK ZKLF

lower with the decline in expected oil prices and
revenues. (Figure 10).

Pg.6
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Investment income and expenses

The Petroleum Fund made an investment return of
$2,101 million after deducting expenses. This
followed the $460 million investment loss in 2018.
Total investment revenue was $2,125 million in 2019,
including interest, dividends and trust income of
$418 million. The remaining $1,707 million
represented increases in market valuations including
changes in the foreign currency. Details of the
investment performance are included in section D.

Table 1 shows that the expenses incurred in
managing the Petroleum Fund totalled $14.8 million

in 7KLV ZDV ORZHU WKDQ WKH
expenses of $15.5 million. The BCTL recovered its
operating expenses of $5.1 million, which was below
the maximum allowed by the Operational
Management Agreement, namely 4 basis points of
WKH )XQGTV utbeD éxdenséK tbmprised
custody and external manager fees of $8.5 million
and Investment Advisory Board (IAB) expenses of
$248 thousand. Relative to the average size of the
Fund, total expenses in 2019 were less than 9 basis
points (0.09%).

Table 1 tManagement expenses in 2019

Category

US$ millions

External Managers and Custodiae$

8.901

BCTL Operational Management costs

5.074

IAB expenses

0.248

Other expenses

1.016

Total

14.83

C. Investment Strategy

SU

7KH 3BHWUROHXP )XQG /DZ VHWV RXW WKHHOIRHWHRUILWO HD VY ¥ MV VG EIR
limits. Since January 2019, the Petroleum Fund Law is to be readjumction with the First Amendment of the
Law No 13/2005, the Petroleum Activities Law, that was modified to allow imeds in petroleum operations.
The investment in petroleum operations, which is addressed in sectioarEexseption to the following general
SULQFLSOHV WKDW JRYHUQ WKH 3HWUROHXP )XQGTV LQYHVWPHQWV

i The Petroleum Fund invests only in offshore
financial assets (Article 15.1). As section A
H[SODLQHG WKH
investment decisions are included in the budget,
assessed by Parliament and financed by
withdrawals from the Petroleum Fund.

i A minimum of 50% of the Petroleum Fund is
invested in cash and bonds (Article 15.2).

i A maximum of 50% of the Petroleum Fund is
invested in listed equities (Article 15.3).

i A maximum of 5% of the Petroleum Fund is
able to be invested in other investments (Article
15.4). This was allocated to the investment in
petroleum  operations, implemented in
conjunction with the amendments to the
Petroleum Activities Law.

i A maximum exposure of 3% of the Petroleum
Fund in any one issuer or company, other than
sovereign issuers (Article 15.5).

The Petroleum Fund Law provides that the
investment policy shall apply the principles of

75HIHU WR WKH ,$%TV /HWWHU3BMREYRKWHGL QP QY EBHQWNVQDR MHKH 3HWUROHXP )XQG /DZ°

diversification with the objective of maximizing risk-
adjusted financial returns after taking into account

JRYHUQPH@MWHV) X QE&PSHIS Wddfational constraints and

ability to bear risk (Article 14.1). There must also be
sufficient liquidity to fund government withdrawals
(Article 14.2). Withdrawals are a determinant of the
)XQGTMVY LQYHVWPHQW KRUL]JRQ
important when formulating the asset allocation, as
explained below. The investments are assessed
purely on these financial grounds and comply with
sound portfolio management practices. The
investment in petroleum operations is an exception,
ZKHUH WKH *R Yvddth@mt Hi€zidiohValso Q
accounted for national economic development
objectives and the expected economic and social
benefits.

The equity allocation is the key parameter in the

DQG

SBHWUROHXP )XQGTV LQYHVWPHQW VW
OLPLWHG WKH Nn6sQd HW rislQYHVWPH

assets and the Fund was originally fully invested in
US Treasury bonds. Limiting risk in the portfolio was

Pg.7



intended to provide time for the Petroleum Fund to
build credibility with stakeholders and allow the

)XQGIV LQVWLWXW in&Gal matket GHYHORSH )XQGTV DQQXDO UHWXUQ KDV E

experience. The defensive allocation proved
beneficial during the financial crisis in 20@809
when global equity markets fell sharply and the
returns on US Treasury bonds were boosted by a
sharp decline in yields.

Equities were first introduced in 2010, when the
upper limit in the Law was effectively 10%. It was
agreed that the equity allocation would need to
increase substantially in order to meet the implied 3%
real return objective. The amendments to the
Petroleum Fund Law in 2011 increased the maximum
equity allocation to up to half of the Fund and a 40%
allocation was decided upon in 2012. At the time, the
allocation to 40% equities and 60% bonds was
expected to meet the 3% real return objective with a
reasonable probability. The equity allocation was
implemented gradually over a 2-year period ending
in June 2014.

Figure 11 Risksandreturnsfor alternative
allocations
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Equities will bring higher returns over the longa
along with higher volatility around the central return
expectation. Investors with a long-term horizon can
withstand the short-term fluctuations in order to
achieve a higher expected return in the long-term.
When the analysis was undertaken, a loss once in
every 5 years was expected. The 40% equity
allocation carried with it an expected loss of 7.3% in
the worst 5 years out of 100 (Figure 11). The

variation around the average) is 17%. The years when
the Fund was invested in equities are shaded in Figure

since equities reached the target allocation in 2014.

Figure 12: Equity annual returns (1922019)
MSCI World Total ReturitdSD Index
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The Petroleum Fund invested in Timor Gap E.P. in
$SULO
a loan, with the interest repayments to be financed
from the Greater Sunrise petroleum development
project. The risk of this investment was assessed to
be more comparable to the equity allocation than
bonds, so it was decided to fund the allocation by
reducing the equity allocation from 40% to 35%.

Challenges to the investment strategy

At the time the limits in the Petroleum Fund Law
were set and the investment strategy determined, it
seemed reasonable to expect a 3% real return from
the allocation of 40% equities and 60% bonds. Since
then, expected investment returns have been revised
down, primarily because of a continuing low interest
rate environment. Low yields tend to be associated
with low bond returns over longer horizons as Figure
13 shows. A given year may experience a higher
return, such as when market sentiment deteriorates
and investors seek the safety of government bonds.
However, the resulting increase in price coincides
with bond yields declining further, which in turn
corresponds with lower expected future returns.

SBHWUROHXP )XQGTV LQVWLWXWLRQV KDYH HGXFDWHG SROLF\

makers and stakeholders that pursuing the return
objective requires accepting risk in terms of short-
term investment return volatility.

The volatility in equity returns is evident in the

historical performance of the benchmark index, the
MSCI World. The average arithmetic return over the
period is 11.3%, while the standard deviation (the

Pg.8

7TKH )XQGTV LQYHVWPHQW 7



Figure 13 Bond yieldsandfuture 10-year returns
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By way of example, if the bond portfolio is expected
to return 2% per annum and equities are expected to
return 6% per annum, then the expected return on a
60% bond and 40% equity portfolio is 3.6%his a
nominal return, so assuming 2% inflation, the total
real return is only 1.6%, which is well below the

3HWUROHXP )XQGTV UHDO UHWXUQ REMHE WO BLG LO VHFWLRQ %

This is a simplified example. In practice the capital

current circumstances. The RUGTV LQYHVWPHQ
VWUDWHI\ QHHGY WR WDNH LQWR DF
ability and willingness to bear risk. Feedback from
stakeholders indicates that the current risk tolerance
does not support a significant increase in the risk
profile. There is also uncertainty about withdrawals
from the Fund and the resulting investment horizon.
7KH OLQLVWHU GHFLGHG LQ
advice, that the 40% allocation to equities was
appropriate despite the change in expected returns
and the likelihood of withdrawals in excess of the
ESI? Equities are required to earn a suitable return to
meet the needs of future generations.

IROO

The investment horizon is another important
GHWHUPLQDQW RI WKH )XQGYV LQY|
Timor-/HVWHIV 3HWUROHXP )XQG DGRS
permanent fund framework, where sustainable
withdrawals were to be offset by the expected real

LQYHVWPHQW UHWXUQ WKHUHE\ SUF
purchasing power.
However, withdrawals have exceeded the ESI since

7Kl

continued to grow for a number of years because of

PDUNHW DVVXPSWLRQV QHHG WR USFHRRINN PRUGICH 1§venes dRjayre 14).

specific asset allocation (see Table 3), including the
cash allocation, the duration of the US Treasury
portfolio, the hedged non-US bond holdings, the
allocation to equity factors and the investment in
Timor Gap E.P. There is also considerable
uncertainty surrounding the return forecasts so there
is some margin of error. At the same time, it is
reasonable to conclude that the Petroleum Fund is
unlikely to earn a 3% real return over the next 10
years based on its current allocation. The equity
allocation would need to increase significantly to
have a reasonable probability of reaching that return.

Increasing the equity allocation has been considered
and would require amending the 50% limit in the
Petroleum Fund Law. Higher equity allocations are
common for other sovereign wealth funds with a

The receipts peaked in 2013 and since 2015 the
)XQGTY EDODQFH KDV IOXFWXDWHG U
$17 billion, depending on financial market
fluctuations and, to a lesser extent, petroleum
revenues.

The petroleum revenue from Bayu-Undan is now
coming to an end. Combined with Kitan, the inflows

to the Petroleum Fund have totalled $22.6 billion.

Inflows from Greater-Sunrise were expected to
commence in 2026, subject to the Final Investment
Decision and delays are possible.

Figure14: The Fundf \ashk fows
US$ millions
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Oil Revenues
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Government Pension Fund Global allows for a 70% 3,000 et Gash Flows

weight to equities. Like TimorHVWH{TV 3HWUROMHXP E B

)XQG 1RUZD\TV RLO IXQG VHUYHY*WKH FEMH=IV YHV RI
contributing to government finances and saving for 1,000 1 A I ‘ I —

future generations. The New Zealand Super Fund has N | sat

an 80% weight to equities in its reference portfolio.
The New Zealand sovereign wealth fund saves to
help fund the cost of universal pensions.

However, significantly increasing the risk in the
Petroleum Fund is not appropriate, at least in the

04
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8 The expected return on the portfolio is a weightestage of the component returns i.e. 60% * 2% + 4@% = 3.6%.
9,$% DGYLFH WR WKH OLQLVWHHW IS QRPRIFMLREHYLHZDRI $VV
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As a result, there will be a number of years where the

individual securities in the portfolio reflect those in

)XQGYV EDODQFH LV H[SHFWHG W RWMIDID CEB Y FKRDKAWU DRGEY Z4W® UHVXO0

exceed investment returns. If withdrawals are
persistently high during this period, the Fund could
potentially be exhausted even if inflows from Sunrise
commence as projected.

W LV GLIILFXOW WR IRUPXODWHOrwlgelgcc)g(&&ﬂ[v\éaﬁ-d%,\@‘,ls\ﬁ

VWUDWHJ\ ZKHQ WKH )XQGTV FLI))

uncertain. As noted, investors with a known long-
term investment horizon can take on more risk than
other investors. If withdrawals over the next 10 years
are contained and the petroleum revenue from
Greater Sunrise flows into the Fund as planned, then
the horizon is sufficiently long for the Petroleum
Fund to maintain a significant allocation to equities.

If, on the other hand, the Fund is to be progressively
drawn down and exhausted over the next 10 years,
then lower investment risk is warranted. This was
considered b WKH ,$% LQ
to the Minister in November 2019 explained that a
10-year horizon would warrant a gradual but
persistent reduction in the equity allocation over the
coming years? The sequence of returns becomes
important in the decumulation phase and the risk
needs to be managed.

The IAB have emphasised that it is important to have

investment performance will correspond with the
EHQFKPDUNYV PhssiVeR tdahagenfert is
usually preferred by the Petroleum Fund as financial
markets are seen to be generally efficient and the bulk
returns come_from systematic risk factors. It

dafeth e,

The 3- 5 year US Treasury portfollo is passively

managed by the BCTL and represents 35% of the
Petroleum Fund. The largest allocation to equities is

DOVR SDVVLYHO\ PDQDJHG 66*$ DQC
passive mandates are benchmarked to the MSCI

World excluding Australia, a market-capitalisation

based index. The BCTL internally manages the

allocation to Australian equities on a passive basis.

The external managers in the bond portfolio are
FODVVLILHG DV 3SHQKDQFHG SDVVLYF

7KH % R Ddg¢cufitiés &dy hyFtHese managers are allowed to

deviate slightly from the benchmark, with the
objective of earning higher risk-adjusted returns.

An allocation to equity factors was implemented in
August 2019. This reflected the belief that risk
factors are systematically rewarded in addition to the
market risk premium. The equity factor mandate
targets value, quality, low-volatility and, to a lesser

FOHDU SURMHFWLRQV RQ WKH )Xexten, \siz& LTMK & expectedto SrupFole €hel risk-

over the coming years. This is a matter of fiscal
policy and needs to be developed by the Government
in conjunction with the Ministry of Finance. In the
absence of official medium-term expenditure
projections, it may be prudent to assume that the
historical levels of withdrawals will continue and
adjust the equity allocation accordingly. The cost of
reducing the equity allocation is a lower return; the
long-term returns from bonds after inflation is
expected to be close to zero.

Portfolio and Holdings

7KH )XQGTV SRUWIROLR UHIOHFW \"Egiity Factor

,QYHVWPHQW %HOLHIV DQG

adjusted return relative to a portfolio only invested in
a market-capitalization index. Implementation
involves creating a portfolio of companies that has a
higher than average exposure to the targeted factors.
For example, to gain exposure to the value factor the
fund manager will select companies that are cheap
DFFRUGLQJ WR YDOXDWLRQ UDWLRYV
accounting book value relative to its market
capitalisation (Book to Market value). The
characteristics of the equity factors are summarised
in Table 2.

Table 2 +Characteristics of Equity Factors
Company characteristics

Low ¥auatibKratibsVe.g. Book t

3UL%@LSOHV
published RQ WKH OLQLVWU\ RIMDLQDQFHYV ZH|BwakatHue

The portfolio is constructed efficiently and avoids
unnecessary complexity. It is comprised primarily of
government bonds and listed equities and
diversification is used to remove unrewarded risk.
The equity portfolio is diversified across companies,
countries and industries, while the sovereign bond
portfolio helps mitigate equity risk.

Passive management is the main investment style. A
passive manager invests so that the weights of the

10,$% DGYLFH WR WKH OLQLVWHWRIQD®PB QWH R ID¥FIFRRX @WDYIYHERU ILVFDO SROLF\”

11 https://www.mof.gov.tl/budget-spending/petroledumd/

Quality Higher profit
Low volatility | Less variable returns
Size Smaller market capitalisation

Two managers were selected by the BCTL to
implement the equity factor mandate. The existing
allocation to Schroders was reclassified from
enhanced passive and SSGA was granted a new
mandate, funded from the market capitalisation
allocation. The equity factor weight represents one

1RYH
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quarter of the total allocation to equities. The
performance of the equity factor mandates will
diverge from the market-capitalisation weighted
benchmark, the MSCI World. While the equity factor
mandate is expected to offer higher risk-adjusted
returns over the long-term, performance is subject to
cycles, which will include periods of adverse relative
returns. A long-term perspective is required to
capture the systematic return.

The BCTL periodically rebalances the mandates
ZKHQ LW
addition, ranges are specified around the target
allocation, which trigger a rebalance when exceeded.
The Petroleum Fund does not seek to forecast short-
term market movements. Instead the objective is to
consistently maintain exposure to systematically

rewarded risks over time to ensure the risk premia are
realised. By trying to time markets, an investor may

7KH )XQGTV DV¥aenmdin@iodd Elbs@/th R Q fail to realise the risk premia.

the weights in the strategic asset allocation (Table 3).

Table 3 tPetroleum Fund Mvestment mandates at the year end

Allocation
Mandate Manager Style Benchmark Range Year-end
3 Month US Treasury bills BCTL Passive 5.0% r2.5% 4.71%
US 3-5 years Treasury bonds | BCTL Passive 35.0% r2.5% 34.98%
US 5-10 years Treasury bond< BIS Enhanced 10.0% r1% 9.87%
Passive
Global DM ex-US Treasuries Enhanced
Wellington . 5.0% r0.5% 4.63%
Passive
- Schroders Equity Factor 0 0 0
MSCI DM Equities exAU SSoA Equity Factor 8.750% r1.75% 9.2%
MSCI DM Equities exAU SSgA Passive 25.375% r 6% 27.2%
BlackRock Passive
MSCI Australian Equities BCTL Passive 0.875% r0.45% 0.93%
Private Debt Instrument BCTL Passive 5.0% n/a 3.79%

Table 4 tPetroleum Fund ®locations by Cuntries

Country Fixed Income % Equities % Portfolio %
Australia 1.7 2.5 2.0
Canada 1.9 3.4 2.5
Denmark 1.2 0.6 0.9
Eurozone 4.7 10.5 7.1
Hong Kong 0.0 11 0.5
Israel 0.0 0.1 0.0
Japan 1.6 8.3 4.3
New Zealand 0.6 0.1 0.4
Norway 0.5 0.3 0.4
Singapore 11 0.6 0.9
Sweden 0.8 0.9 0.8
Switzerland 1.0 3.4 2.0
UK 1.7 5.7 3.4
USA 83.1 62.7 74.8
Total 100% 100% 100%

7KH FRPSRVLWLRQ RI
holdings largely corresponds with the benchmark
index. The MSCI World Index is comprised of large
and mid-size capitalisation companies that are listed
in developed markets. The Petroleum Fund held 1775
companies at the end of 2019. The holdings are
reported in Annex Il

Over 60% of the equity portfolio is invested in
companies listed in the US. Europe, excluding the

WKH 3HWURQ toMpriseXapaut] ¥6YHoT thé Bquity allocation,

followed by Japan (8.3%), the UK (5.7%) and
Canada (3.4%). The Australian allocation of 2.5% is
internally managed by the BCTL.

Over 80% of the Fixed Interest portfolio is invested
in the United States. This is comprised of the Cash
portfolio, US Treasury 3-5 year bonds and US
Treasury 5-10 year bonds. The cash portfolio was
fully invested in overnight repurchase agreements via

Pg.11

IXQGYVY WKH JRYHUQPHQW(YV



the Federal Reserve Bank of New York. The
portfolio is benchmarked to US 3-month Treasury
bills and the mandate provides scope to hold
instruments with up to 12 months maturity.

The Non-US government bond allocation is
benchmarked to a customised index of developed
markets. To facilitate diversification, the Eurozone
allocation is capped at 30% of the index, while
country weights are capped at 10%. The allocations
in Table 4 correspond with the index. The Eurozone

represents 4.7% of the bond holdings, while the
weights for Australia, Canada, Japan and the UK
reflect the maximum country weight.

The currency holdings reflect the compositions in
Table 4. In 2019, both the equity and bond holdings
were unhedged. Almost three quarters of the total
portfolio is denominated in US dollars. The other
exposures are to the major currencies, namely the
Euro, the Japanese Yen, the UK Pound, the Canadian
Dollar and the Australian dollar.

D. Investment Performance in 2019

7KH SHWUROHXP )XQGTV WRWDO UHWXUQYWQDQQXDE® UHWXBKLY¥KQRHWKKH
While all asset classes posted positive returns, theVBQUISRUWIROLRIYV UHWXUQ RI ZDV
exceptional performance. This represents the strongest annual performaecagsiities were introduced in 2010.

The fixed interest allocation returned 5.2% over the year and the [dandoGap returned 3.3% in accrued interest

since the investment was made in April.

Figure 15 3 HW U R O H XrihupXiy€3tinénireturns
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Table 5 zInvestment performance in 2019

Since

Country Q1 Q2 Q3 Q4 2019 Inception
Total Fund 5.90 2.94 0.81 3.05 13.25 4.45
Excess to Benchmark -0.04 -0.08 -0.03 -0.02 -0.18 0.04
Fixed Income 1.66 2.46 0.88 0.08 5.16 2.68
Excess to Benchmark -0.07 -0.11 -0.02 -0.03 -0.24 0.00
US 3M Trsy bills 0.59 0.62 0.58 0.40 2.21 1.64
Excess to Benchmark -0.06 0.00 0.02 -0.06 -0.07 -0.45
US 3-5Y Trsy bonds 1.56 2.31 1.01 0.06 5.02 1.65
Excess to Benchmark -0.02 -0.11 -0.01 -0.04 -0.18 0.01
US 5-10Y Trsy bonds 2.49 3.55 2.08 -0.70 7.57 2.38
Excess to Benchmark 0.05 0.05 -0.01 0.05 0.14 0.03
Global DM ex.US Trsy 2.02 3.12 -0.54 0.79 5.46 0.41
Excess to Benchmark -0.09 0.04 -0.02 -0.02 -0.08 -0.58
MSCI DM Equities 12.41 4.02 0.64 8.49 27.67 10.18
Excess to Benchmark -0.07 0.02 0.10 -0.07 0.00 0.52
Private Debt Instrument n/a n/a 1.12 1.11 n/a 3.28
Excess to Benchmark - - 0.00 0.00 - 0.00




The strong performance in 2019 saw the Petroleum Figure 16 Returnsirom Bondsand Equities in 2019

JXQGTV DQQXDOL]J]HG UHWXUQ VL QFHu'@ FHSW:*R QualdaliNsb= W R

YJLIXUH 7KH ERQG SRUWIROLR¥Y DQQXDOL]JHG UHWXUQ
VLQFH LV DQG WKH HTXTW\ DOORFDWLRQYV
annualized return is 10.18% since 2010. The return
from bonds since equities were introduced in October
2010 is 1.64% per annum.
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2.51% after adjusting for US inflation. Since equities L 'll' ot Bl HE .

reached their strategic allocation weight in June 2014,

vjdonu| cous

WKH WRWDO SRUWIROLRYY UHDO 'JHWXUQ LV SHU DQQX
which is close to the implied target. However, as ) '
section C explained, investment returns over the next e L R A g A

10 years are expected to be lower than the 3% real

return that corresponds with the ESI rule. expectations for monetary policy. The US economy

began 2019 with strong growth, low unemployment
The Fund underperformed the aggregate and inflation near its target. The positive outlook
EHQFKPDUNTY DQQXDO UHWXUQ Rmeant thatEaddititnal Vhcrédsés in the Fed rate were
PDMRULW\ RI WKH 3HWUROHXP )Xgtpecled tafQlIon-tNeVEOBrHhilged/in 2@ 8] However,
designed to closely track their benchmark indexes.  growth and inflation forecasts were lowered over the
7KH ERQG SRUWIROLRYV SHUIRU EdD@ddfitheryleay, aE tHeyRzal dcéndmy slowed and
EHQFKPDUNTY UHWXUQ E\ E S Mtradert&nisiond. ligiWeae iutieJQ @nd China continued.
managed Cash mandate and the 3-5 year US Treasury
bond mandate both underperformed their
benchmarks. The externally managed 5-10 year US
Treasury bond mandate outperformed by 14bps,
while the global developed market sovereign bond
allocation underperformed by 8bps.

The Federal Reserve signalled a shift in its policy
stance early in the year to account for slower
economic growth and subdued inflation. Yields of
US short term bonds declined during the first half of
the year as investors revised down their expectations
for interest rates. The Fed kept rates on hold at 2.25-
7KH HTXLW\ SRUWIROLR PDWFKHG 28% Hurbhyl tQeHiksRHAION they yEaeQdRed cut its
return, although the relative performance of the  policy rates three times, with the last cut in October.
mandates varied. SSGA and BlackRock, the external  The Fed then signalled that rates would remain at 1.5-
SDVVLYH PDQDJHUV H[FHHGHG W KH5%6ulessR¢@ Gras@Gridtpfidl reassessment of
return. This is largely because the total return index the economic outlook. Quantitative easing ended in
is net of withholding tax and assumes that the  September, although liquidity was provided to
maximum tax is paid, while in practice the Fund is address pressures in short-term money markets. The
exempt from tax in some countries. The internally-  US Treasury 2-year yield ended the year 92bps lower
managed passive Australian equity mandate at 1.57%.

underperformed its benchmark by 33bps over the

year. The externally managed equity factor mandate ) X ;
was implemented in August 2019 and the quarters as growth and inflation expectations were

performance of the two selected factor managers downgraded. However, longer-term yields rose in the

have diverged. SchroderfV VWUDWHJ\ z /@St guarepwhen market sentiment shifted to a risk-

previously classified as an enhanced-passive
mandate, outperformed the MSCI World index by } ;
30bps, while SSGA underperformed by 132bps. By moves |_n quarter 4, the US Teeaty 10year yield fell

WDUJHWLQJ IDFWRUV WKH FRPSsRPHD BB &0 epd e 8% @ipls¥94°%0-Vife US

portfolios will differ from that of the market Treasury yield curve shifted lower over the year. The
capitalization benchmark and, as such, their CUTVe inverted a number of times in 2019, which
SHUIRUPDQFH LV H[SHFWHG WR CRYI8fu NEHPS Wk VA" cakqyty historical
returns. associations with a recession. For our benchmark

indices, US Treasury 3-5 year and 5-10 year yields
2YHU RI WKH 3HWUROHXP )XQfelfy 84laht 80 HpQiv2a19 ltb\fidish at 1.65% and
portfolio is invested in US Treasury bonds and 1.81%. The decline in yields contributed to returns of
money markets. The performance, therefore, reflects 5.0% and 7.6% for the respective mandates.
developments in the US economic outlook and

US longer-term bond yields declined over the first 3

trade deal between the US and China. Despite the

Pg.13
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The Petroleum Fund also invests in government
bonds issued by other advanced economies. The
largest exposure outside the US is to the euro area
countries. The European Central Bank (ECB) ended
its bond purchase program in December 2018, a time
when the risks to the growth outlook were seen to be
morebroadly balanced. However, the low growth in
2018 extended into 2019 and inflation remained
subdued. In response to the slowdown, the ECB in
September cut its deposit rate further into negative
territory from -0.40% to -0.50%, while keeping the
main refinancing rate at 0%. The central bank
announced the resumption of government bond
purchases and provided forward guidance that rates
will remain at their current levels or lower until
inflation converges to near 2%. German 2-year bund
yields ended the year little changed at -0.60%, while
the 10-year bund yield fell by over 40bps during the
year to end at -0.19%.

yield fell by 17bps to 1.70%, while the 10-year yield
fell 27bps to 1.70%.

$XVWUDOLDYVY FHQWUDO EDQN DOVR

tightening bias. However, the domestic and global
outlook moderated during the first half of the year
and inflation remained below target. The Reserve
Bank of Australia cut rates three times in 2019 to a
record low of 0.75% and signalled that an extended
period of low rates was needed to achieve full
employment and the inflation objective. The change
in outlook saw the 2-year government bond yield fall
by almost 1% over the year to 0.92% and the 10-year
yield ended the year at 1.37% after a comparable fall.

At the aggregate level, the yield on the Petroleum
) X Q G T WIereign bond benchmark fell by

39bps to finish at 0.62%. The decline in yields
combined with coupons and a small foreign currency
gain resulted in the no®6 ERQG

7KH 3HWUROHXP )XQGTV RWKHU VREPEHMAKEFSUNRT 3 %R v X UHV LQ

the global fixed income mandate are to government
bonds issued by the UK, Japan, Canada and Australia.
In the UK, the Bank of England kept its policy rate
on hold at 0.75% throughout 2019, having raised
rates by 25bps in 2018. The global slowdown and
uncertainty surrounding Brexit contributed to weak
economic growth. The UK elections in December
provided greater clarity that the UK will exit the
European Union at the end of January 2020 and enter
a transition period. Two-year gilt yields finished the
year about 20bps lower at 0.55%, while the 10-year
yield declined by 46bps to 0.82%.

Japan recorded solid growth relative to its potential
in the first three quarters of the year although the
economy contracted in the last quarter after a
consumption tax hike was introduced. Inflation
remained well below the 2% target. The Bank of
Japan (BOJ) maintained very accommodative policy
settings. The short-term interest rate remained at -0.1%
and the BOJ continued with asset purchases and the
commitment to maintain the 10-year bond yield at
close to zero. The BOJ provided forward guidance
that it would continue with exceptionally low short-
term and long-term rates for an extended period of
time. Japanese government bond yields were little
changed in 2019 with the 2-year yield finishing
at -0.13% and the 10-year yield ending at -0.01%.

Figure 17 Governmenbond yelds
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Equity markets rebounded strongly from the losses in
2018. Stock prices had fallen sharply in the last
quarter of 2018 as a result of a number of factors.
Markets were worried about the prospect of further
rate increases in the US when global growth was
slowing; the trade dispute between the US and China

hadHVFDODWHG DQG WKHUH ZDV D ULV

by the UK from the European Union. Sentiment in
the first quarter of 2019 was boosted by early signs
that US monetary policy would remain on hold,
rather than be tightened. Stock markets also seemed
optimistic about a resolution of the trade dispute
between the US and China. This led to strong equity

&DQDGDTV HFRQRP tyrobWsRZAUO Z D VretlRds in the first four months of the year (Figure 18).

and inflation was near its target. Expectations at the
beginning of the year were for further rate hikes,
following a series of increases in 2018. However, the
policy rate was kept on hold at 1.75% as the global
outlook deteriorated. Thsvo-year government bond

Pg.14
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Figure 18 Equity total returns in USD
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Equity markets subsequently traded in a range for a
number of months as market sentiment varied with
the outlook for trade. Global equities sold off in May
when the US raised tariffs on Chinese imports and
China retaliated with its own tariffs. Stocks
rebounded in June when trade tensions eased and the
Fed signalled that rates would be lowered. Equity
markets fell again in August when the US announced
new tariffs on China, which was met by a devaluation
of the Chinese Yuan. Trade tensions eased in the final
quarter and stocks posted strong returns with the
surge in investor risk appetite. Negotiations between
the US and China led to the announcement of the

(Figure 19). Countervailing forces caused
fluctuations over the course of the year. Downward
revisions to expectations for US rates weighed on the
US dollar, although other major central banks were
also more accommodative. The dollar appreciated
when trade tensions escalated along with concerns
about global growth. The demand for safe haven
assets declined in the final quarter with the progress
on the US-China trade negotiations and the USD
weakened broadly against other currencies.

7KH 3HWUROHXP )XQGTV IRUHLJQ
are shown in Table 4. The performance of the US
dollar varied between the currency pairs. The euro
depreciated by 2.2% relative to the USD in 2019,
falling in quarter 3 when the ECB cut the deposit rate
and announced the reintroduction of quantitative
eas$ng. The pound appreciated by almost 4% during
2019, despite earlier falls. Strong gains were
recorded in the fourth quarter when the risk of a
disorderly Brexit diminished.

The Japanese yen appreciated by 0.9% against the US
dollar in 2019. The performance of the commodity
currencies varied. The Canadian dollar appreciated
by almost 5% against the USD over the year,
supported by favourable interest rates and solid
domestic growth. The Australian dollar depreciated
as interest rates were cut and the economic outlook
moderated. However, the yearly fall was limited to

VLIQLQJ GDWH RI D 3SKDVH RQHQ(.4W brerGHd ABDH! Rifed ihRyBavté? W along with

monetary policy in the US and Europe further
supported the risk-on mode, as did the clearer picture

the positive sentiment to risk assets.

RQ WKH 8.1V H[LW IURP WKH (XURSﬂg%r@l_@@élﬁoﬁarrelativetoforeign
7KH 3HWUROHXP )XQGYTV HTXLW\ S%%rwgrﬁb?rIﬂ?SQMSNXUQHG

in 2019, with all of the major stock markets recording
strong gains. In terms of the benchmark indices, US
equities outperformed, returning 30.9% in 2019 and
reached historically high levels (Figure 18).
European equities excluding the UK returned 26.4%
in local currency terms, despite the weak economic
conditions. Equities in Japan and the UK recorded
gains of 18.5% and 16.4% respectively in local
currency. Australian equities returned 23.1% in local
currency terms.

The USD Dollar Index, a measure of the US dollar
UHODWLYH WR WKH FXUUHQFLHV
trading partners, finished the year fractionally higher
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E. 7KH 3HWUROHXP )XQGTV ,QYHVWPHQW LQ 7L]

Timor-/HVWHYV 6WUDWHJILF
2030 (SDP) outlines the economic, social and
political development that will enable Timor-Leste to
develop into a strong and prosperous upper middle-
income nation by 2030. Economic development is to
be founded on agriculture, tourism and the petroleum
sector.

Undertaking downstream petroleum activities will
allow Timor-Leste to make the most of its oil and gas
wealth. This requires developing the core
infrastructure and human resources. A national oil
company, Timor Gap E.P., was created in 2011 to
directly participate and invest in the petroleum sector.
The Tasi-Mane project is establishing the
infrastructure for the petroleum industry in Timor-
/IHVWHIV 6RXWK &RDVW ZLWK D
refinery and petrochemical complex at Betano and
the LNG-Plant at Beacu.

The Timor-Leste government is committed to
onshore processing for the Greater Sunrise fields. To
facilitate this, the Government purchased
participating interests in the Greater Sunrise joint
venture. In September 2018, it contracted to purchase

"HY H O R AdiitiesWaw3dXTJ be@overnment amended that law

to enable the 5 per cent allocation for alternative
assets in Article 15.4 of the Petroleum Fund Law to
be applied to investments in petroleum operations in
national territory or abroad. The change was
approved by National Parliament but originally
vetoed by the President. It was promulgated in
January after Parliament passed it a second time. The
$650 million investment was removed from the 2019
budget. In March 2019, the Court of Appeals ruled
that the changes to the Petroleum Activities Law
were legal.

A working group was formed to determine how to
implement the goverRHQW V DFTXLVLWLRQ
was comprised of representatives from the Prime
VOISBLOANWEHDMEN DWLBHDWKH OLQLVWU\ RI
as operational manager of the Petroleum Fund, the

Ministry of Petroleum and Minerals, ANPM, and
Timor Gap E.P. The group agreed that the Petroleum

Fund Law confines cash transfers out of the Fund to
the State Budget account. If the acquisition was not

included in the budget, it would need to be funded by

a financial investment by the Fund with a return

separate from Timov-H VsWsHhaJg of petroleum

7K

&RQRFR3KLOOLSTV LQWHUHVW IRrg\/enueseEplege(ahtﬁthe%i%

1RYHPEHU
million. The aggregate 56.56% ownership interest
allows Timor-Leste to fully participate in the upside
of the upstream development project.

7KH OLQLVWU\ RI
WKH JRYHUQPHQWTV
State Budget. This followed the framework intended
in the Petroleum Fund Law, which was described in
section A. The investment was included in the first
State Budget for 2019, which was passed by
Parliament. However, the $2.1 billion budget was not
promulgated by the President on grounds that
included sustainability concerns.

The Government instead chose to implement the
investment through an amendment to the Petroleum

JLOQDQFHYV JXL%@

LW ERXJKW 6KHOOYV LQWHUHVW

The working group deC|ded against the Petroleum
Fund directly investing in the joint venture as an
equity interest for a number of reasdhd instead
GHG WR VWUXFWXUHtmMéltH 3HWUR

ngahln té ?MorVYBR 'E9 FMH; \'/T}ould use the

PLOOLR Qo koQi¥ B M fré!Rethrekets W theloint venture.

Loans were made to four subsidiaries that held the
related Production Sharing Contracts and Retention
Leases. The agreed interest rate was 4.5% per annum,
with a grace period on repayments for the first 8 years
to allow time for development and production to
commence. Interest would accrue during the grace
period and the loan would be repaid over the
following 10 years.

12 Petroleum Activities Law No. 13/2005, of 2nd of Septemds First Amended by the Law No. 1/2019 of 18th ofdnu

13 Firstly, participants in the joint venture are riggd to fund development. However, further investnignthe Petroleum Fund was not

possible because of the exposure limits in the Petroleuih Fawn. Secondly, it was preferable for the intereste¢én TimoU *DS ( 3 1V QDPH

in the event the oil company needed to borrow tarfee WV FRQWULEXWLRQ IRU GHYHO®RS®RWW WH @ WHN DHIMW URHOTHOLR §

KHOG LQ WKH %&7/1V QDPH

7TKUBRGAUQWRE WKBDG'BUDRAXRUNDG OVKPH W R @WOdhME\W OWW\EH Z

specifically established for the purpose of the amttrinally, alternative structures were preferredperational grounds.
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A number of matters relating to the Petroleum Fund  of the Petroleum Fund Law, as described in section
/IDZ ZHUH UDLVHG GXULQJ WKHC.ZRBruhsLréaton,) & ReM aftivle in the Petroleum
meetings by both the Ministry of Finance and the Fund Law was proposed to incorporate Article 22(6)
BCTL. Some of these matters were also raised by the of the Petroleum Activities Law as well as the special
IAB in its advice to the Minister of Finance on 15 rules and criteria that applied to the existing
JHEUXDU\ 7KH FRXQVHO IUR P investhhedti\petrodlQuh id a2 iatihivs, namely:
advisors was that the investment complied with the
applicable laws and written confirmation was i
provided byttH 3ULPH OLQLVWHUTV RII LFHtW'E?rW'i@ﬁm"’%‘WH uLp

lopment ~ objectives could be

o . . i National deve
Minister of Finance in February 2019, accounted for when determining the financial

i The investment was able to be in national

The Minister of Finance then followed the terms. While this could be inferred from the
requirements set out in the Petroleum Fund Law. The amendments to the Petroleum Activities Law,
Minister adopted the advice from the Investment according to the Petroleum Fund Law
Advisory Board to finance the investment by investments are assessed purely on financial
UHGXFLQJ WKH 3HWUROHXP )XQGTV H#%®&wW\ DOORFDWLRQ IURP

WR 7KH WHUPV RI WKH 3HW UROWSEBe L ¢pulq he limited to 5% of the

Petroleum Fund calculated at the time of the
investment. The loan to Timor Gap E.P. was not

a liquid investment and thereby warranted
GLITHUHQW UXOHV IURP WKH )XQGT
equities and fixed interest that can be bought and

investment were confirmed by the Council of
Ministers!* to reflect that this was a special case
where effectively the investment decision was made
by the government. The associated rules and criteria

governing the investment were published and the sold to comply with the exposure limits on an

Minister presented to Parliament the new investment ongoing basis. At the time the $650 million
DQG WKH FKDQJIH LQ WKH )XQGTV DVVFWGRSREWYERY PoGH WKH )X

The loans from the Petroleum Fund to Timor Gap about $17 billion and the loan was within the 5%

( 3 9§V idiaxi&Were made on 10 April and Timor limit in the law. However, the investment is

Gap E.P. acquired the interests in the Greater Sunrise t?IL NH ?I\I W,E Hr[]g H HlG q dR YI H,U WLPH
development on 15 April. Since then, the investment atanlce a Sﬂ wit V::tl .razwa St and dep etl?hg

has accrued interest and was valued at $671.3 million petroleum Inflows, while Interest accrues on the

. : loan during the grace period. The volatility in
at the end of 2019. The investment is valued on a buy
and hold basis amortised over its life and is included LQYHVWPHQW UHWXUQV DQG WKH )

LQ WKH YDOXH RI WKH 3HWUROHXF3;&@1/%%@@’@%2%%a@%r%wmpanyor

performance reporting. issuer. The new Maritime Boundaries Treaty

The Ministry of Finance supports amending the requires conso!idating the existing PSCs into one
Petroleum Fund Law to incorporate all provisions contract and TimorrtHVWH{V RZQestsVKLSV LG

WKDW DSSO\ WR Wit$ Ame@iedns LQ Y H A ﬁlﬁ’ to be consolidated into one entity. If the
will also make it clear that the investment in SHWUROHXP )XQGTV ORDQV DUH W

: . : new entity, then the 3% exposure limit in Article
petroleum operations is an exception to the general .
SULQFLSOHV WKDW JRYHUQ WKH }?-@egfe%@‘eggtww@%&%@% be

financial investments as set out in Articles 14 and 15 exe ermoving limit“for — this

14 The Council of Ministers approved Government ResatuNm. 10/2019, of 27th of February regarding Ruled @riteria for Sedction,
Management and Evaluation of Investment made by thel®atn Fund, in the Terms and under the provisions of pgshds of Article 22 of
the Petroleum Activities Law.
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investment also better reflects the underlying
economic exposure.

The 5% exposure limit at the time of the investment
amounts to $850 million. In effect, that allows for an
additional $200 million investment in petroleum
operations. Any additional investment would be a
decision for the Government or the Minister of
JLQDQFH DV WKH *RYHUQPHQWTV
also need to comply with the requirements of the
proposed new article, which incorporates Article 22.6
of the Petroleum Activities Law and reflects the rules
and criteria presented by the Minister to Parliament
in February 2019°

The Minister of Finance sought advice from the I1AB
on the proposed changes to the Petroleum Fund Law.
The Board supported the proposal to incorporate into
the Petroleum Fund Law the investment in petroleum
operations and its special criteffaThe proposed
amendments were agreed to by the government and
passed by Parliament. However, upon review, they
were_ ruled t nconstitutional th rt of
I7&;p‘fea S%C:Ydﬂvé U C tEe Lllyrgssjetr)li/ (Bc?nsc,:e?quuenotly,
the issues with the exposure limits in the Petroleum
Fund Law remain outstanding and could potentially
be breached in future.

F. 1AB Advice and the Fund Going Forward

The Investment Advisory Board (IAB) advises the
Minister of Finance on matters relating to the
investment strategy and management of the
Petroleum Fund as enacted by Article 16 of the

finance the acquisition in the joint venture. The

%RDUG DGYLVHG WKDW WKH LQYHVW

supported funding the acquisition from equities. The
equity allocation would fall from 40% to 35% to

SHWUROHXP )XQG /DZ 7KH ,$% YV abow Yok & tallacktiod Bif TigXtb BY% @ the Fund in the

to be published in the Annual Report according to
Article 24 of the Petroleum Fund Law.

The IAB held 11 meetings and two workshops in

private debt.

The Board noted that the legal advice from the Prime

OLQLVWHUYV 2IILFH VKDUHG E\ WKH 0

7KH ,$%TV DGYLFH WR WKH O0L%QpmfadH the RttandaionQ Ake Liigestment was

FRYHUHG WKUHH WRSLFV Q&BHHO by aekdinentx ©@ @& Petroleum Activities
investment in petroleum operations and the Law, a change that the IAB had not advised on. The
subsequent proposed changes to the Petroleum Fund amendment departed from the framework in the
Law; hedging the currency exposure in the non-US  Petroleum Fund Law, where domestic-orientated
VRYHUHLJQ ERQG SRUWIROLR D QitvestrheYitk v@re GnddéVtkreughXtiiz GStiete Budget,
asset allocation in light of fiscal policy. The advice to while the Petroleum Fund invested in international
the Minister are included in full in Appendix Xl and financial markets with the objective of maximizing
summarised below. risk-adjusted returns.

The Board noted that the national development
objective that motivated this investment was not part
of the Petroleum Fund Law. The agreed interest rate
Fund Law on the loan was comparable to less risky investments,
The Minister of Finance on 8 February 2019 sought  reflecting the development objectives. To the extent
DGYLFH IURP WKH ,$% UHJDU G L QHat WekdijedtReorthe@BirdIRuM F¥hd had changed
proposal that the Petroleum Fund invest in petroleum  to include economic development, the Board
operations. recommended that the Minister evaluate best practice
for domestic development funds. In that event, the
IAB advised that good governance required broad
involvement of stakeholders in exploring the need for
a change in objectives in the Petroleum Fund Law.

The investment in petroleum operations
and proposed changes to the Petroleum

7KH % RIBttdrGon 5 February 2019 began by
noting that the IAB was not providing an opinion on
the investment in the joint venture. The advice sought
by the Minister related to implementation of the

"RYHUQPHQWTV GHFLVLRQ WR L@neHBodM 4163 whkied thad thé Wvdddnent was
Sunrise Joint Venture. The proposed investment by  expected to breach the 5% upper limit in Article 15.4

the Fund was structured as private debt issued by of the Petroleum Fund Law in coming years. The
Timor Gap E.P., which would use the proceeds to

15 Published in Diploma Ministerial No. 4/2019, of 1si\drch

16 ,$% DGYLFH WR WKH OLQLVWHHQQRGPHQ WYFWR3MKRISRWWMGBROHXP )XQG /DZ” - X0\
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private debt cannot effectively be sold so this will
require a change in the Petroleum Fund Law.

The Minister of FIQDQFH DGRSWHG WK\NK

recommendation and funded the investment in
petroleum operations by decreasing the equity
allocation. The Ministry of Finance worked with the

JRYHUQPHQWfV OHJIDO DGYLVRU(y&J;{/

SHWUROHXP )XQG /DZ WR &G UH VtKe ngl!)_’e a&pé‘irﬂed gs%wgrﬁger of the hedged bond
WKH OLQLVWHU UHMRNgaIeyand raplacsy they existing managers. The

2Q - X0\
advice on draft amendments to the Petroleum Fund
Law to incorporate the investment in petroleum
RSHUDWLRQVY DQG LWV VSHFLDO
letter of 5 July 2019 supported the proposed ctange
The Board agreed with consolidating into the
Petroleum Fund Law the provisions in the Petroleum
$FWLYLWLHV /DZ WKDW DSSOLHG
The Board approved the structure, which divided the

The advice had been postponed to allow time to

DGGUHVV LVVXHV ZLWK LPSOHPHQWDYV

emstw&g managers were unable to implement hedging

BCTL reported that the Bank for International

Settlement (BIS), an existing external manager, was

able to |mplement currenc hedging on behalf of the
7RRH é/ %’\}% He wkH

enhanced passive mandate has a tracking error limit
of 50 basis points, with expected outperformance
PR 895 \OTHLS IS IPRIVS ek ANNUYOYY @
rolling three-year period. The investment universe
was expanded to allow for highly rated Supranational,
subSovereign and Agency bonds. The IAB also

VEEeNUPRNdeq shet @anAoementpl epis draasury

5-10 year mandate be transferred from the BIS to the

)XQGTV LQYHVWPHQWYV LQWR LQWERT o bR Manesed @F A \Pagsva Bagisy The

financial markets (which would continue to be
governed by Article 14 and 15 in the Law) and the
investment in petroleum operations that would be
governed by the new article with its special criteria.
The IAB clarified that the proposed change to
incorporate the existing investment in Timor Gap
into the Petroleum Fund Law was not a change in the
general policy of the Fund. Rather, it was an
exception that was subject to a 5% exposure limit.
Broader changes, such as creating a domestic
development fund, would require a much more
thorough assessment and public consultation process.

Currency hedging and the bond portfolio

The IAB in its letter of 30 May 2019 recommended
hedging the currency exposure of the non-US
sovereign bond portfolio. The advice reflected earlier
analysis that supported hedging. Data showed that by

OLQLVWHU RI
recommendations.

JLQDQFH

Review of the asset allocation

PHEWKH )XQGTV FXVWRGLDQ

e

%&T7/TV

DGRSWHG

7KH ,$%YV OHWWHU WR WKH OLQLVWI

2019 followed a three-day workshop with the Interim
Minister of Finance in October. The workshop
LQFOXGHG PDWHULDO RQ WKH
framework as well as reviewing the Petroleum
)XQGTY LOQYHVWPHQW VWUDWHJ\

The advice followed asset allocation reviews in 2016
and 2018 that expressed concerns about the expected
depletion of the Fund given the level of withdrawals
and declining oil revenues. It also reiterated the
advice in 2018 that asset class returns are expected to
be lower in the prevailing low interest rate
environment.

far the bulk of Timor/fHVWHIV H[SHQGLWDHKUa&halysi \presented to the IAB during the

effectively in US dollars, meaning the purchasing
power of the Fund was best represented by the US
dollar, with some degree of exposure to regional
WUDGLQJ SDUWQHUYV
exposures in the equity and bond portfolio reflected
the major developed market currencies rather than
our trade partners. Analysis also showed that the
unhedged currency exposure was unlikely to act as a
diversifier for a US dollar investor such as the
Petroleum Fund. The return for hedged and unhedged
exposures were expected to be similar over the long-
run, while the unhedged currency exposure tended to
result in additional volatility.

The Board recommended hedging the bond portfolio
to account for these strategic considerations. The
advice did not incorporate a view on the future path
of the US dollar.

workshop indicated that the Petroleum Fund will be
exhausted in a little more than 10 years unless fiscal
policy changes. The projections were based on the

7KH )X Q G Tbudgétdoketssts &t Bat fieUndiety Eie 2020 Budget

Law released in October 2019. The Board warned
that the ability to recoup a loss after a sharp fall in
equities is limited within this projected lifespand

the sequence of returns must be managed. Based on
the fiscal outlook presented, a significant reduction in

) XQ

WKH 3HWUROHXP )XQGYV HTXLW\ DOO!

to be implemented gradually over a number of years.
With low bond yields, the opportunity cost of the
change is a much lower expected investment return.

The Board explained that there is still time to develop
a sustainable fiscal path. The ESI is not serving as a
useful fiscal anchor for policy makers so a fiscal plan
is required to balance the need for development, the
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FRXQWU\TV DEVRUSWLYH FDSDFLdatumbafidh. TheKiAB helti & waskshopVilR May to

maintain some level of savings in the Fund. The
Board encouraged the Ministry of Finance to work
with other key ministries to develop projections for

both withdrawals from the Fund, as well as inflows
from new petroleum revenues. Evidence of a long-
term horizon for the Fund would support maintaining
a significant equity allocation. Otherwise, the Board
will need to advise reducing the equity allocation.
The Board noted its intention to discuss this at the
next IAB workshop in Dili, scheduled for May 2020.

The Fund going forward

The BCTL implemented the changes to the bond
portfolio in 2020. The BIS began managing non-US
sovereign bonds on a hedged basis at the beginning
of May 2020. The BCTL took over management of
the US Treasury 5-10 year mandate in late May 2020.

7KH IRFXV LQ
investment strategy, accounting for the likelihood of

discuss withdrawals andktH )XQGYV KRUL]JRQ 7
Board will meet with the newly appointed Minister

of Finance to discuss the challenges of setting the
investment strategy in the absence of clear
withdrawal projections.

As section E explained, the proposed changes to the
Petroleum Fund Law need to be revisited, given that
the investment in petroleum operations is expected to
breach the exposure limits in future.

The Ministry of Finance is also working on the

YXQGYV JRYHUQDQFH LQFOXGLQJ L
updating the Operational Management Agreement

with the BCTL. In addition, the Ministry of Finance

and BCTL are working collaboratively on

researching asset classes that may potentially
LPSURYH WKH 3HWUROHXP )XQGTV SR
to be assessed in the context of future drawdowns.

LV RQ WKH 3HWUROHXP )XQGTV
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Petroleum Fund of Timor-Leste
Statement by the Director General of Treasury
31 December 2019

BACKGROUND

ThePetroleum Fund Law No. 9/2005 promulgated on 3 August 2@0&manded by Law No. 12/2011, of the 28th September,
established the Petroleum Fund of Tima#kVWH 33HWUROHXP )XQG~ 7KH OLQLVWUYRUDD®@DQFH
management of the Petroleum Fund and the Banco Central de-TiWWH 3% &7/° LV UHVSRQVLEOH IRU
management. In accordance with a Management Agreement @a@ctdber 2005 and amended on 25 June 2009 between the

Ministry of Finance and the BCTL, BCTL is also responsible for maintainingdblkshof account for the Petroleum Fund on

behalf of the Director General of Treasury.

FINANCIAL STATEMENTS

In accordance with Article 21 of the Petroleum Fund Law, thenfifal statements have been prepared in accordance with
International Financial Reporting Standards (IFRS). The statements are:

Statement of profit or loss and other comprehensive income,
Statement of financial position,

Statement of changes in capital,

Statement of cash flows, and

Notes to the financial statements

X X X X X

These financial statements cover the year ended 31 December 2019.

7KH 3HWUROHXP )XQGTV ILQDQFLDO VWD W HFPLHX@DW V WIDUMHH WHKOIWRAREGW RIBFSGH [ Q)
optimize the readability of the notes to a wide audience, the amesdructured to provide the reader with:

X a general introduction to the subject matter of the note,

x financial tables elaborating on the data in the primary statements,

x a description of the risks, important judgements or key assumptionsatrateen made in recording and presenting the
data, and

x the related accounting policies.

The financial statements have been independently audited bytBdloitche Tohmatsu whose audit opinion is attached to the
financial statements.

PETROLEUM FUND CAPITAL

The Petroleum Fund had capital of US$15.8 billion on 1 January 22088: US$16.8 billion). During the period, taxes and

other petroleum revenue under Article 6 of the Petroleum Fund were&13#ion (2018: US$0.5 billion). The Petroleum Fund

recorded a profit of US$2.1 billion (2018: US$0.46 billion Ias)ing the period. A summary of transactions for the income is

JLYHQ LQ WKH 36 WDWHPHQW RI SURILWPRHU ORVV DQG RWKHU FRPSUHKHQVLYH L

US$0.97 billion was transferred from the Petroleum Fund to the Consoliéiatedduring the year. The capital of Petroleum
Fund as at 31 December 2019 was US$17.7 billion (2018: US$lBon). A summary of the transactions is given in the
S6 WDWHPHQW RI FKDQJHV LQ FDSLWDO”’

BENCHMARKS AND PERFORMANCE

During 2019, the asset allocation of the Petroleum Fund wasix&éuifiterest securities, 35% global equities, 5% alternatives
and 5% cash. The Investment Advisory Board considers this to &gpaopriate level given the long term investment horizon
of the Petroleunfrund.

The Board intends to review the investment strategy and asset allazfatienPetroleum Fund regularly, taking into account
WKH H[SHFWHG UHWXUQVY DQG ULVN RI LK HYRZAH QRALV VDIOHR @X Q23 WLKQ IAXKHG & Q R M\
withdrawals.

Pg.24



Petroleum Fund of Timor-Leste
Statement by the Director General of Treasury
31 December 2019

Summary of benchmarks

Benchmark index As at As at
31 December 2019 31 December 2018

Fixed interest

BOA Memll Lynch US Govemment 3-5 Years 35.0% g 40.0%

BOA Memil Lynch US Govemment 5-10 Years 10.0% 10.0%

Developed Market Sovereigns - Custom 10.0% 10.0%

Total fixed interest 55.0% 60.6%

Global equities

MSC1 World 35.0% 40.0%

Total global equities 35.0% $0.0%

Alternatives

Special Private Debt Instrument 5.0% -

Total alternatives J.%0 -

Cash

3 Months US Treasury Bills 5.0%

Total cash S0 -

Total benchmark 100% 100%

Performance

In accordance with the Article 24.1(a) of the Petroleum Fund and the provisions of the Management Agreement, the Petroleum Fund assets
were invested in mandated instruments during the year. The list of instruments held as at 31 December 2019 is given at Note 24, The credit
exposure by credit rating is given at Note 14(b)(1ii). The performance of the Petroleum Fund during the period has been in accordance with the
mandate of the Management Agreement.

Net profit on financial assets at fair value through the profit or loss has been significant at USS1.7bn in 2019 reflecting the performance of
global equities during the year. The net foreign exchange gain reflects the weakening of the US dollar during 2019 into which forcign
investments are translated,

During the period, the Ministry of Finance together with the BCTL have been able to accomplish the stewardship and fiduciary role for the
Petroleumn Fund.

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS
There were no significant changes in the state of affairs of the Petroleum Fund during the year,
APPROVAL OF FINANCIAL STATEMENTS

In the Ministry of Finance opinion, there are reasonable grounds to believe that the Petroleum Fund will be able to pay its debts as and when
they become due and payable, and the attached fnancial statements and notes thereto are in accordance with the Petroleum Fund Law Na. 9/
2005, as amended by Law No. 12/2011, including compliance with accounting standards and giving a true and fair view of the financial position
and performance of the Petroleum Fund. The accompanying financial statements for the year ended 31 December 2019 have been approved on
behalf of the Ministry of Finance by:

Y

Rui Ferreira Magno
Director General of Treasury
Ministry of Finance Govemment of Timor-Leste

23 July 2020
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Deloitte Touche Tohmatsu
ABN 74 490 121 060

-
Level 11
® 24 Mitchell Street

Darwin NT 0800
GPO Box 4296
Darwin NT 0801 Australia

Tel. +61 (0) B 8980 3000
Fax: +61 (0) 8 8360 3001
www deloifte com au

Independent Auditor's Report to The Ministry of Finance, Democratic Republic of Timor-Leste,
in respect of the Petroleum Fund Annual Financial Report for the year ended 31 December 2019

Opinion

We have audited the financial statements of the Petroleum Fund of Timor-Leste (the “Petroleum
Fund"), which comprises the statement of financial position as at 31 December 2019, and the
statement of profit or loss and other comprehensive income, statement of changes in capital and
statement of cash flows for the year then ended, and notes 1 to 23 to the financial statements, including
a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly. in all material respects, the
financial position of the Petroleum Fund as at 31 December 2019, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Petroleum Fund in
accordance with the ethical requirements of the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code) that are relevant to our audit of the
financial statements. We have also fulfilled our ethical other responsibilities in accordance with the
IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other Information

Management is responsible for the other information included in the Petroleum Fund Annual Report.
The other information, which does not include the financial statements and our auditor’s report
thereon, which we received prior to the date of this auditor’s report. is comprised of the following:

The Petroleum Fund at a glance

Investments Highlights

The Fund's Strategic Asset Allocations

About the Fund

IAB advice and the fund’s going forward

Note 24 to the Financial statements

Annex [. Statement by Director General of Treasury

Annex [II. Statements on accounting policies of the Petroleum Fund for the fiscal year 2019

Annex 1V. Comparison of income derived from the investment of the Petroleum Fund assets

with the previous three fiscal years

e Annex V. Comparison of nominal income on the investment of the Petroleum Fund assets
with the real returns after adjusting for inflation

e Annex VI. Comparison of nominal income on the investment of the Petroleum Fund assets
with the benchmark performance index

e Annex VII. Comparison of the Estimated Sustainable Income for the fiscal year 2019 with the
sum of transfers from the Petroleum Fund for the same year

e Annex VIIL Treasury statement on borrowings

Uabdity imited by 3 schame approved urder Professional Stancards Lagisation.

Member of Celodte Asa Pachic Lmited and the Deloitte orgarisation
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o Annex IX. List of persons holding positions relevant for the operations and performance of
the Petroleum Fund

Annex X. Statement on total withdrawals versus the approved appropriation amount
Annex XI1. Advice provided by the Investment Advisory Board

The other information which is expected to be made available to us after the date of this auditor’s
report is comprised of the following:
e the Message from Minister of Finance
Balance and flows
Investment Strategy
investment performance in 2019
the petroleum fund’s investment in Timor gap
Annex XIII. TLPF implementation of the Santiago Principles

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thercon.

In connection with our audit of the financial statements, our responsibility 1s to read the other
information and, in doing so. consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed on the other information obtained prior to the date
of this auditor’s report. we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Respaonsibilities of Management and Those Charged with Governance for the Financial Statements
Management of the Petroleum Fund is responsible for the preparation and fair presentation of the
financial statements in accordance with IFRSs and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Petroleum Fund's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intend to liquidate the
Petroleum Fund or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Petroleum Fund's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantce that an
audit conducted in accordance with the ISAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if. individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with the [SAs, we exercise professional judgement and maintain
professional scepticism throughout the audit, We also:

e [dentify and assess the risks of material misstatement of the financial statements, whether due

to fraud or error, design and perform audit procedures responsive to thosc risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
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detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Petroleum Fund’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and. based on the audit evidence obtained. whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Petroleum I'und’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or. if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Petroleum Fund to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements. including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with management and those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Doitte Toucte Tohaats,

Deloitte Touche Tohmatsu

e

Cheryl Crase

Partner

Chartered Accountants
Darwin, 23 July 2020
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Petroleum Fund of Timor-Leste

Statement of profit or loss and other comprehensive income
for the year ended31 December 2019

Income

Interest income

Dividend income

Trust income

Other investment income

Net gains/(losses) on financial assets and liabilities at fair value throuigtopr:

loss
Net foreign exchange gains/(losses)

Total income/(loss)

Expenses

External management and custody fees
Investment Advisory Board expenses
BCTL operational management fees
Other expenses

Total expenses
Profit/(loss) before tax

Withholding taxes
Profit/(loss) for the year

Other comprehensive income

Total comprehensive income/(loss) for the year

Note

oo b

20
20
20
20

Year ended Year ended
31/12/2019 31/12/2018
usD usD
(restated)

259,114,92( 201,533,51z
152,679,19¢ 156,845,14¢
6,239,728 6,695,664
47,198 44,100
1,704,662,46: (798,101,156
2,027,073 (1,981,220)
2,124 770,57 (434,963,956
(8,501,090) (9,326,043)
(248,195) (256,871)
(5,074,140) (5,073,803)
(1,015,865) (844,652)
(14,839,290 (15,501,369
2,109,931,28° (450,465,325
(9,007,444, (9,455,396)

2,100,923,84:

2,100,923,84:

The financial statements should be read in conjunction with tleerganying policies and notes.

(459,920,721

(459,920,721,
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Petroleum Fund of Timor-Leste
Statement of financial position

as at31 December 2019

Assets

Cash and cash equivalents

Other receivables

Financial assets at fair value through profit or loss
Financial assets at amortized cost

Total assets

Liabilities

Payables for securities purchased
Accounts payable

Total liabilities

Net assets
Capital
Capital

Note

11
12
14,15
13

As at
31/12/2019
UsD

940,852,53¢
32,565,09¢
16,064,676,25!
671,313,50(

17,709,407,38¢

As at
31/12/2018
UsD

725,098,971
25,799,76C
15,072,095,90¢

15,822,994,64(

14,279,912
3,311,041

17,590,95¢

17,691,816,43

17,691,816,43

The financial statements should be read in conjunction with thenpectying policies and notes.

16,645,55¢€
2,710,962

19,356,51¢

15,803,638,12!

15,803,638,12!
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Petroleum Fund of Timor-Leste
Statement of changes in capital

for the year ended 31 December 2019

Note
Capital at the beginning of the year
Petroleum Fund gross receipts 16
(pursuant to Article 6 of the Petroleum Fund Law)
Transfers to the Consolidated Fund of Timor-Leste 16
(pursuant to Article 7 of the Petroleum Fund Law)
Transfers for refunds of taxation 16

(pursuant to Article 10 of the Petroleum Fund Law)

Total comprehensive income/(loss) for the year

Capital at the end of the year

Year ended
31/12/2019
usbD

15,803,638,12.
756,254,46¢

Year ended
31/12/2018
uUsD

16,799,312,69:
510,080,81:

16,559,892,59

17,309,393,50:

(969,000,000

(982,500,000

- (63,334,661
2.100,923.84: (459,920,721
17,691,816,43  15,803,638,12:

The financial statements should be read in conjunction with thenpeetying policies and notes.
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Petroleum Fund of Timor-Leste
Statement of cash flows
for the year ended31 December 2019

Note
Cash flows from operating activities
Proceeds from sale and maturities of financial assets at fair value throfigh
or loss
Purchases of financial assets at fair value through profit or loss
Interest received
Dividends received
Trust distributions received
External management and custody fees paid
Other operating receipts
Other operating payments
Net cash from operating activities 17

Cash flows from investing activities
Purchases of financial assets at amortized cost 13
Net cash utilized in investing activities

Cash flows from financing activities

Petroleum Fund gross receipts 16
Transfer payments to the Consolidated Fund of Timor-Leste 16
Refunds of tax receipts 16

Net cash flows utilized in financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Effects of foreign currency exchange rate changes on cash and uastesds

Cash and cash equivalents at 31 December 11

Year ended

31/12/2019
usD

Year ended
31/12/2018

usD

14 12,958,725,95. 11,126,986,92!

14 (12,254,772,248 (10,522,485,921

237,405,87:  200,785,77¢
144,726,40:  149,341,7
6,150,96¢ 7,118,52€
(13,223,346 (14,070,670
47,196 44,084
(1.015,865) (844,652)
1,078,044.93: 94687579
(650,000,000 -
(650,000,000 -
756,254,466  510,080,81%

(969,000,000

(212,745,532

(982,500,000

(63,334,661
(535,753,848

215,299,40(

725,098,971
454,163

940,852,534

The financial statements should be read in conjunction with thenpectying policies and notes.

411,121,94:

318,007,23(
(4,030,201)

125,098,971
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Petroleum Fund of Timor-Leste
Notes to the financial statements
for the year ended31 December 2019
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Petroleum Fund of Timor-Leste
Notes to the financial statements
for the year ended 31 December 2019

PART I: INTRODUCTION

1. Fund information

The Petroleum Fund of TimotHVWH 33HWUROHXP )XQG”~ ZDV HVWDEORVKHKE® XXQGG® UDWKIHR SU
9/2005 as amended by Law No. 12/2011 on 28 September 2011.

The investment strategy and benchmarks of the Petroleum Furetemided by the Ministry of Finance based on advice from
the Investment Advisory Board (IAB).

The Banco Central de Timor-Leste (BCTL) having its office at Avenidaiexado Amaral, no. 9, Dili, Timor-Leste, is
responsible for the operational management of the Petroleum Fdigitae registered owner of all the assets of the Petroleum
Fund. The management of the Petroleum Fund is undertaken iagctrd Management Agreement between the Ministry of
Finance and the BCTL.

The PetrdO HXP )XQGTV REMHFWLYH LV WR PHHMWVKHQFKRB UN VUM WKPIQW BQRM G H® 3.1
the limits established in Articles 14 and 15 of the Petroleum Famdrélating to Investment Policy and Investment Rules.

The Petroleum) XQGYV LQYHVWPHQW SRUWIROLR RI D\WO\WRHWYV IDQF OXIGU QYD © B Y KWIKQUR X IR
complied with the legislative and contractual requirements throughout the.perio

These financial statements were authorized for issue by the Director Gérieedsury on 23 July 2020.

2. Statement of compliance with IFRS

In accordance with Article 21 of the Petroleum Fund Law, thenfifal statements have been prepared in accordance with
International Financial Reporting Standards IFRERUPHU O\ 3 QWHUQDWLRQDO $FFRXQWLQJ 6WDQGTEL

The Petroleum Fund has adopted the IFRS that were applicable deriyepthunder review.

Information about the impact of new and forthcoming IFRS eselinancial statements is provided in Note 22.

3. Basis of preparation

Items included in the Petroleum Fund's financial statements are measdrptesented in United States dollars, being the
functional and official currency of the Democratic Republic ioidr-Leste.

The financial statements are prepared on the historical cost basis, fexaagtain financial investments that are measured at
fair value through profit or loss, as explained in the accountifigigs described herein.

The accounting policies have been consistently applied bydtreleum Fund.

Estimates and judgements

The preparation of financial statements in conformity with IFRS requoi@sagement to make judgments, estimates and
assumptions that affect the application of policies and repamedras of assets, liabilities, income and expense. The estimates
and associated assumptions are based on historical experience arfdobting that are believed to be reasonable under the
circumstances, the results of which form the basis of making the jutigaiesut carrying values and assets and liabilities that
are not readily apparent from other sources. Estimates use obsentabie the extent practicable. However, areas such as
potential market changes, credit risk, volatilities and correlations requirageraent to make estimates that could affect the
reported fair value of financial instruments. Actual results may therefoydrean these estimates. This process involves a high
degree of judgement or complexity.

Revisions to accounting estimates are recognized in the period in whiektithate is revised if the revision affects only that
period, or in the period of the revision, and future periods ifdélasion affects both current and future periods.

Assumptions and estimates that are significant to the financial statementisciwsed in the relevant notes, as are the
judgements made by management which have a significant efféot @mounts recognized in the financial statements.
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PART II: NOTES TO THE STATEMENT OF PROFIT OR LOSS AND OTHER COMPREH ENSIVE
INCOME

The statement of profit or loss and other comprehensive incésnekraown as the profit & loss account, is a report of income,
expenses and the resulting profit or loss earned by the PetrolewdhdBring the period from 1 January to 31 December each
year.

The concept of income encompasses both revenue and gairhuRearises in the course of the normal activities of the
Petroleum Fund and is referred to by a variety of names, inclirdargst and dividends. Gains represent increases in economic
benefits and include both realized and unrealized gainsdinglthe revaluation of marketable securities and foreign exeha

The concept of expenses encompasses losses as well as thosesXpat arise in the course of the ordinary activitieheof t
Petroleum Fund.

Other comprehensive income includes items of income or expensedimglteclassification adjustments) that are not
recognized in profit or loss as required or permitted by IFRS.

4. Interest income

,QWHUHVW LQFRPH LV GHULYHG IURP WKHVZHWHNRW WXF XXQWE 1 ¥ \l-OfFd4V P B Q VY FH
investments.

Year ended Year ended
31/12/2019 31/12/2018

uUsD uUsD
Interest from Fixed interest securities at amortized cost 21,313,50C -
Interest from Fixed interest securities at fair value through profit or loss 212,603,74¢ 186,942,10:
Interest from cash and cash equivalents 25,197,674 14,591,41C
_259,114,92(__201,533,51:

Accounting policy

Interest income is accrued on a time basis, by reference to the grimgig@anding and at the interest rate applicable. It is
recognized in the statement of profit or loss and other comprehansim@e and shown separately from other fair value
movements.

5. Dividends and trust income

'LYLGHQGY UHFHLYHG DUH GLVWULEXWLR®YVY XUW PHW KMHQ ZH WHIRUDHNMHPQ WK QVKTHY/ KHRD U
SURILWY SDLG RXW WR VKDUHKROGHUV 7&XVM HGFIRRHP WKWULPHOYDBR MW B ) X DG
real estate entities that are incorporated as Real Estate Investment Trusts.

Year ended Year ended
31/12/2019 31/12/2018

uUsbD UsD
Dividend income 152,679,19¢ 156,845,14«
Trust income 6,239,728 6,695,664
—158,918,92: ___163,540,80¢

Accounting policy

Dividend income from investments and unit trust distribution incamerecognized when the shareholder's right to receive
payment has been established. Dividend income and unit trust dietidare presented gross of any non-recoverable
withholding taxes and are disclosed separately in the statement obptofis and other comprehensimedme.
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6. Gain or loss on financial assets and liabilities at fair value through profit or loss

This item includes changes in the fair value of financial assets &ilidiéa held for trading or designated upon initial recognition
DV uDW IDLU YDOXH WKURXJK SURILW RQ®RYVRAH 6 HJ FIOPSE 19V H\D WHKWHNWHWF R D
changes in the market value of the financial investments (or liabiligdg)oly the Petroleum Fund.

Year ended Year ended

31/12/2019 31/12/2018

usb usb
(restated)
Net gains/(losses) on financial assets and liabilities at fair value throughgpriofiis 1,704,662,46: _ (798,101,156

Restatement of 2018 comparative figure

During 2019 a review was made of the gain or loss on financial ass@tiabilities denominated in foreign currencies to

determine how much was due to movements in market prices and lndwwas due to movements in exchange rates. As an

outcome ofthatHYLHZ LW ZDV IRXQG QHFHVVDU\ WR DR MXYGN W R 6O WL QIORZAQ D@ WA
2018 to provide a fairer presentation of the figures.

The restatement has no effect on the financial outcome for the 2@t8bging a presentation adjustment of $155,406,832 to
increase the Net gains/(losses) on financial assets and liabilities at faithralugh profit or loss and decrease the net foreign
exchange loss.

The effect of the restatement on the comparative figures is as $ollow

Comparative in 2018 financial

2019 financial statements as
statements published
UsD UsD
Net gains/(losses) on financial assets and liabilities at fair value throughgsro (798,101,156 (642,694,324
loss
Net foreign exchange gains/(losses) (1,981,220) (157,388,052

(800,082,376 (800,082,376

Accounting policy, estimates, assumptions, judgements and risks

See Note 14 which sets out information that relates to this item:

¥ GHWDLOV RI WKH DFFRXQWLQJ SRAOLRIDH/F UBO DWVEWWR QO LOQVDE QGL /R WMV H(
WKURXJK SURILW RU ORVVY

¥ WKH VLIJQLILFDQW MXGJHPHQWYV DX 8DHNVBMLPDWHVY LW KDWY KCHWHHEJHRH Q LRDIGW KL
on financial assets and liabilities,

¥ WKH ULVNVY DVVRFLDWHG ZLWK KR@®G®LQP SIDFMQ RQDW KIHV ¥ H %/ UMHZE CBLLDRE L @/L |

¥ abelysis of the sensitivity to changes in future market conditi@isiay give rise to gains or losses on financial assets
and liabilities.

7. Foreign exchange gain or loss

Foreign exchange gains and losses arise when the Petroleuninfast$ in assets (except for those arising on financial
instruments measured at fair value through profit or loss in accordathcB-RS 9) denominated in a currency other than the
86 GROODU WKH 3HWUROHXP )XQGTV |IXQFWW R § QaiviratdipiteCHYency knhvicitieH 86 G R C
Petroleum Fund holds assets, the Petroleum Fund will report a fesaigange loss. Conversely, if the Petroleum Fund holds
an asset denominated in a currency other than US dollars, and thatgstrengthens, the Petroleum Fund will report a foreign
exchange gain.

Year ended Year ended

31/12/2019 31/12/2018

usbD UsSD
(restated)
Net foreign exchange gains/(losses) 2,027,073 (1,981,220;

Restatement of 2018 comparative figure

The 2018 comparative figure for the net foreign exchange las been restated from $157,388,052 (as published in the 2018
financial statements) to $1,981,220. Details relating to this restatement aregriovidbte 6.
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7. Foreign exchange gain or loss (continued)
Accounting policy

Foreign currency transactions are translated into the functional cu@8ayollars) using the exchange rates prevailing at the
dates of transactions. Foreign currency assets and liabilities are trairgfatie functional currency using the exchange rate
prevailing at the statement of financial position date.

Foreign exchange gains and losses resulting from the settlementhofransactions and from the translation at year end

exchange rates of monetary and other financial assets and lialiétiesninated in foreign currencies are disclosed in the

statement of profit or loss separately from market gains/losses sa tHoQDQFLDO LQVWUXPHQWYVY DV pl1HW
JDLQV ORVVHV T H[FHSW IRU ILQDQFLDORDWY @ ¥ X0UQG! QE DHEV. KKIHV/OEEOD V& HQIRWP LYQ
loss, which are recognised in the statement of profit or loss hadaatmprehensive income part of net gains/(losses) on financial

assets and liabilities at fair value through profit or loss for thestments measured at fair value through profit or Idss

8. Expenses

In accordance with the provisions of the Petroleum Fund Lawxp#nses of the Petroleum Fund other than the external audit
fee (which is met from the state budget), not relating to the purchaate@f securities and recognized in the sale or purchase
price, are met by the BCTL and are covered by a managemeithisananagement fee is legally a deduction from the gross

receipts of the Petroleum Fund (Art 6.3 of Petroleum Fund Lavguh it is recognized as an expense in the statement of
profit or loss and other comprehensive income.

Expenses which are incidental to the acquisition of an investmeinicirded in the cost of that investment.

Expenses that are incidental to the disposal of an investment are ddduntélte disposal proceeds of the investment.

9. Taxation

The Petroleum Fund is exempt from all forms of taxation in Tibeste. Therefore, the Petroleum Fund has a statutory tax rate
of 0%.

Investment income and capital gains are subject to withholding taxtain foreign jurisdictions and are the only items subject
to taxation.

In the current year tax has been withheld from foreign dividend,trust income and interest received according to the
applicable laws. Relief from withholding tax is available on applicaticsoime of these jurisdictions.

Accounting policy

Income of the Petroleum Fund earned in foreign jurisdictions subjetthtioolding taxes levied in those jurisdictions is recorded
gross of withholding taxes in the statement of profit or loss aret etimprehensive income. Withholding taxes, to the éxten
that they are not recoverable, are shown as a separate line iterstaténgent of profit or loss and other comprehensive income.

Critical accounting estimates, assumptions and judgements

Uncertainties exist with respect to the interpretation of complex tax regulatiorthanges in tax laws on income derived in
foreign jurisdictions and the recoverability of amounts withheld. Givemitie range of international investments, differences
arising between the actual investment income and the assumptioes amafiiture changes to such assumptions, could
necessitate future adjustments to tax expense already recordecbtifiheurn Fund establishes provisions, based on reasonabl
estimates, for possible consequences of audits by the tax authdritieg@spective countries in which it invests. The amounts
of such provisions (as per note 12) are based on various factors, ssegpesience of previous tax audits and differing
interpretations of tax regulations by the taxable entity and the responsiblehaxitguSuch differences of interpretation may
arise on a wide variety of issues depending on the conditionsilgigyin the respective investment's domicile. As the Petroleum
Fund assesses the probability for litigation and subsequent atfisiwvonith respect to taxes as remote, no contingent liability
has been recognized.
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PART Ill: NOTES TO THE STATEMENT OF FINANCIAL POSITION

The statement of financial position, also known as the balance stesetn{s the financial position of the Petroleum Fund as at
the end of its financial year, 31 December. The statement afcfadaposition comprises three main components: assets,
liabilities and capital.

An asset is something that the Petroleum Fund owns or controls in or@¢retmgomic benefits from its use. The main asset
of the Petroleum Fund are bonds and equities (shares).

A liability is an obligation that the Petroleum Fund owes tatfzroparty which in normal circumstances is settled in cash o
other financial resources.

The capital is the net wealth of the Petroleum Fund that belonits owner, the Democratic Republic of Timor-Leste.

The statement of financial position presents assets and liabilities@adig order of liquidity and does not distinguish between
current and non-current items.

10. Risk management

7KH 3HWUROHXP )XQG{V RY HtaDrieQetks 1 MaRimifz Ehé reRuHhQdarivBdi& the level of riskich wh
WKH 3BHWUROHXP )XQG LV H[SRVHG DQG MHAWY WQ WIKMHLBHWURRWNEO WX Q G TIVGYHHL
risks are managed as follows:

10.1. Financial risk

The SBHWUROHXP )XQGTV DFWLYLWLHY H[SRVH DWNWW D MMONJ LIHQVVWOKIG ILQID  FX DWW\ LEL
rate risk and currency risk), credit risk, settlement risk and liquidity risk.

The financial risks associated with the Petroleum Fund are monitptbé Risk Management Division of the Petroleum Fund
Management Department at the BCTL which prepares daily managemens fepsenior management and quarterly reports
for the Ministry of Finance. The Petroleum Fund is subject to periodittauthe Internal Audit Office of the BCTL which has
operational independence from the management of the Petrélendr The Internal Audit Office provides formal monthly
reports to the Governor and half-yearly reports to the GoverniaglBif the BCTL.

10.2. Market risk

Market risk is the risk that movements in market factors, such as foreiharege rates, interest rates, credit spreads, equity
SULFHY DQG FRPPRGLW\ SULFHV ZLOO UWEXFHUDWKH &RHWWR OFRIPW)IROERW LQFRP

The objective of managing this risk is to manage and control tmexkesures, including for example the use of conservative
benchmarks and tracking error in manager mandates, in order to opginizeon risk while ensuring solvency.

10.3. Credit risk
Credit risk is the risk that the issuer of a debt instrument is not able tothepprincipal and/or interest on the due dates.

The Petroleum Fund manages the credit risk associated with privaEténgieuments by requiring issuers to comply with
covenants, including amongst other things requirements for the issuer ibepregular financial and cash flow statements, an
to maintain accumulated cash flow projections well in excess of outstamegiagments of principal and interest.

10.4. Liquidity risk

Liquidity risk is the risk that the Petroleum Fund may not be ablenergte sufficient cash resources to settle its obligations
which would primarily be to fund the State budget account/lingiucan only do so on terms that are materially disadvantageous.

To manage this risk, the Ministry of Finance has agreed in theddarent Agreement to provide the Central Bank with a
forecast of the future cash requirements of the government, inclidingojected timings and amounts to be transferred from
the Petroleum Fund.

Liabilities at the year-end were US$17.6 million (2018: US$19.4am)land consists of payables for securities purchased but

not settled at the year end and management fees payable. Thegeeated to be settled within 30 days of the year end but are

not considered to create a liquidity risk for the Petroleum Fundodenailable cash which is sufficient to cover these liabilities.

7KH & HQWUDO %DQN PRQLWRUV WKH 3 HGOULROQ HODRY ) X QuEKTBKEHEH] SHKHIFGIEHMANS&R V LW LR Q
assets will be sold to meet anticipated shortfall. The Petroleumifuests primarily in marketable securities and other financial
instruments which, under normal market conditions and except fancfalaassets carried at amortized cost, are readily
convertible to cash.
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10. Risk management (continued)
10.5. Settlement risk

The financial activities of the Petroleum Fund may give rise to rittheatime of settlement of transactions. Settlement risk is
the risk of loss due to the failure of an entity to honor its abtigs to deliver cash, securities or other assets as contractually
agreed. For the majority of transactions, the Petroleum Fund mitthetesk by requiring the custodian to conduct settlesent
on a delivery versus payment basis, whereby a trade is settled arybwth parties have fulfilled their contractual settat
obligations by delivering the agreed amounts of cash or finaassaits. The settlement will fail if either party fails to meet its
obligation.

11. Cash and cash equivalents

The Petroleum Fund has a number of bank accounts in whichig t@sh. Surplus cash is invested in overnight markets with
banks or through reverse repurchase agreements which may be thfcagykecured overnight deposits.

As at As at
31/12/2019 31/12/2018
usD usD
Cash at bank 117,952,53¢ 99,098,971
Overnight reverse repurchase agreements 822,900,00(¢ 626,000,00(

__940,852,53¢ __ 725,098,971

Accounting policy

Cash comprises current deposits with banks which have maturities of le€9ttlays. Cash equivalents are short term highly
liquid investments that are readily convertible to known amountastf, @re subject to an insignificant risk of changes in value
and are held for the purpose of meeting short term cash commtétra¢her than for investment or other purposes.

Securities purchased under agreements to resell (reverse repuraieaseeats) with a maturity period of greater than one
financial day are reported not as purchases of securities but as receiwabére carried in the statement of financial position
at amortized cost.

Interest earned on reverse repurchase agreements is recognized as intenesbugcahe life of each agreement using the
effective interest method.

Risks

Cash and cash equivalents are not subject to market or interest rate risk. Créslinasiaged by holding cash at financial
institutions with a high reputatot WKH JHGHUDO 5HVHUYH %DQN RI 1HZ <RRIN$EL WK D\ 6WWDUREDIU
FDSDFLW\ WR PHHW LWV ILQDQFLDO FRPIPEWPIHVQKV D 6D GHEE iDER &g VY H/ KD/
of A-2 (susceptible to adverse economic conditions however the obligpegity to meet its financial commitment on the

obligation is satisfactory).

12. Other receivables

Other receivables are financial assets that are classified as loans andleséncuding cash balances due from financial
intermediaries from the sale of securities, receivables from reverse repuaghasments with a maturity of more than one
business day and other short term loans and receivables including aaarirale$tment income receivables.

As at As at
31/12/2019 31/12/2018

USD UsD
Dividends receivables 6,086,292 6,893,741
Withholding tax receivables 16,519,47C 14,638,77¢
Trust distributions receivables 935,086 941,910
Due from brokers receivables 8,791,36€ 2,935,12¢&
Interest receivables 232,867 390,197
Other receivables 9 9

32,565,09: 25,799,76C
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12. Other receivablegcontinued)

Accounting policy

Loans and receivables (other than those classified as held for tradinggasered initially at their fair value plus any directly
attributable incremental costs of acquisition or issue and subsequensiyrateat amortized cost.

Impairment of financial assets

The Petroleum Fund monitors all financial assets that are subject feRBdrhpairment requirements to assess whether there

has been a significant increase in credit risk since initial recognititimeré has been a significant increase in credit risk the

Petroleum Fund will measure the loss allowance based on lifigitimer than 12PR QWK (&/ 7KH 3HWUROHXP )XQGTV
policy is not to use the practical expedient that financial asgéts K tnORZY FUHGLW ULVN DW WKH UHSRUWLQ
had a significant increase in credit risk. As a result the Petrolenchranitors all financial assets that are subject to impairment

for significant increase in credit risk.

In assessing whether the credit risk on a financial instrument has incsgggédantly since initial recognition, the Petroleum
Fund compares the risk of a default occurring on the finanafliment at the reporting date based on the remaining maturity
of the instrument with the risk of a default occurring that weisipated for the remaining maturity at the current reporting date
when the financial instrument was first recognized. In making this assgssheePetroleum Fund considers both quantitative
andqualitative information that is reasonable and supportable, including histogiealience and forward-looking information
that is available without undue cost or effort.

At 31 December 2019 and 31 December 2018, all other rétesyamounts due from brokers, cash and short-term deposits are
held with counterparties with a credit rating of AA/Aa or highatt are due to be settled within 1 week. Management consider
the probability of default to be close to zero as the counterpartiesahgtrong capacity to meet their contractual obligations in
the near term. As a result, no loss allowance has been recogpaised on 12-month expected credit losses as any such
impairment would be wholly insignificant to the Fund.

Risks

Receivables, other than recoverable withholding taxes, are subjeictitnal risk and are generally paid within a short timeframe
in the normal course of business.

The recovery of withholding tax receivables is dependent orepso@ and approval by the relevant tax authorities.

13. Financial assets carried at amortized cost

Financial assets carried at amortized cost are certain private debt instrumentsyissuesidiaries of Timor Gap Lda in relation
to the purchase in April 2019 of participating interests and rights iGthater Sunrise oil and gas field by the Democratic
Republic of Timor-Leste.

The debt instruments carry a coupon rate of 4.5% and are repayabéepmreod of 18 years with a repayment grace period of
8 years.

As at balance date the outstanding principal and accrued interest obtthesttaments was as follows:

As at As at
31/12/2019 31/12/2018
UsD uUsD
Principal 650,000,00( -
Accrued interest 21,313,50( -
671,313,50( -

The carrying values of the Timor Gap assets carried at amortized coseasmmable approximation of fair value.
Accounting policy
Initial recognition

On initial recognition, the Petroleum Fund classifies a financial assatrésd at amortized cost if both the following conditions
are met and if it is not designated as Fair Value Through Profit or Loss

- it is held within a business model whose objective is to heldgset to collect the contractual cash flows; and
- its contractual terms give rise on specific dates to cash flows that arerepbgjynents of principal and interest on the
principal amount outstanding.
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13. Financial assets carried at amortized cost (continued)
Subsequent measurerhen

The amortized cost of a financial asset is the amount at whidingmeial asset is measured on initial recognition minus the
principal repayments, plus or minus the cumulative amortization usirgffdative interest method of any difference between
that initial amount and the maturity amount, adjusted for any lassaatce.

Impairment

At the reporting date the Petroleum Fund recognizes loss allowamddstime expected credit losses if the credit riskaon
financial instrument measured at amortized cost has increased signifgian#yinitial recognition otherwise a 12-month ECL

is recognized and revised each reporting period. When determinirigerttiee credit risk of a financial asset has increased
significantly since initial recognition when estimating expected credgels the Petroleum Fund considers reasonable and
supportable information that is relevant and is available without undsteocceffort. This includes both qualitative and
guantitative information and analysis based on historical experiedde@vard-looking information.

The Petroleum Fund assumes that the credit risk on a financiatassed at amortized cost may have increased significantly
if the issuer is in breach of the covenants associated with the delntiest. More particularly, the Petroleum Fund may consider
a financial asset carried at amortized cost as credit-impaired wherr arre events that have a detrimental impact on the
estimated future cash flows of the financial asset have occurre@ngeidhat a financial asset is credit-impaired includes the
following observable data:

- significant financial difficulty of the issuer

- a breach of contract such as a default

- D VLIJQLILFDQW EUHDFK RI WKH ILQDQFLDO DVVHWY{V FRYHQDQWYV
- it is probable that the issuer will enter bankruptcy or other financial rapadjem.

Risks

The private debt instruments owned by the Petroleum Fund hermédseied by subsidiaries of Timor Gap Lda on the assumption
that the cash flows from their investments in the Greater Sunrise ajaanfield will exceed the cost of the rights purchased
and subsequent development costs. There are risks that:

- WKH FDVK IORZV IURP 7LPRU *DS{V VKDURWRE R I0®D DIHS HI@R/X UK YWHR) XPHI\H W D
repayments of principal and/or interest; or

- the anticipated cash flows from oil and gas revenues may netiatize within the time frame assumed by the grace
period; or

- other events may occur that impact the ability of the issuers to timalegreed repayments at the agreed times.

7KH 3BHWUROHXP )XQG KDV HVWDEOLVKHG SWRKHEXYJHY QRQFU B OX OROUH BBWWN Z \F
LOQIRUPDWLRQ WKDW FROOHFWLYHOWRBDWRYWGH BQREHDEICO LZD\URILRQ HAVW ARUH R
may have increased.

The Timor Gap private debt instruments are denominated in US dollarsre@alg there is no exposure to foreign currency
risk. There is also no exposure to price risk because the investmentsivéltiie maturity.

14. Financial assets at fair value through profit or loss

The Petroleum Fund invests in a range of financial instruments in ordenerate income. The investments include equities
(shares) and fixed interest (bonds) and a limited number of derivativeniesiis!

7\SLFDOO\ GHULYDWLYH FRQWUDFWY VHUYHLDRY HAFRPBRQW QWW BWWKHDIHIND BB I
structure and hedge investments, to enhance performance ane niskluo the Petroleum Fund (the Petroleum Fund does not
designate any derivative as a hedging instrument for hedge accqumuges).

The Petroleum Fund uses derivative financial instruments to econontieglge its risks associated with foreign currency
fluctuations. Additionally, derivative financial instruments may alsadsal for trading purposes where the investment manager

believes this would be more efficient than investing directly in theriyidg financial instruments. Derivatives often reflect, at

their inception, only a mutual exchange of promises with littlen@rtransfer of tangible consideration. However, these
instruments frequently involve a high degree of leverage andeayevulatile. A relatively small movement in the underlying

of a derivative contract may have a significant impact on thét mmofoss of the Petroleum Fund. Over the counter ("OTC")

derivatives may expose the Petroleum Fund to the risks associatatievithsence of an exchange market on which to close

out an open position. Investment managers are instructed to closalyviold WKH 3HWUROHXP )XQGYV H[SRVXU
FRQWUDFWY DV SDUW RI WKH RYHUDOOUINHYD VHRHQW RI WKH 3HWUROHXP )XQGT
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14. Financial assets at fair value through profit or loss (continued)

The Minister of Finance has approved the use of equity inderefjtbond and interest rate futures and currency forward
contracts under Annex 1, Amendment Number 9, 19 May 20iffedflanagement Agreement between the Minister and the
BCTL.

A summary of financial assets held at financial position date is as follows:

As at 31/12/2019 As at 31/12/2018

Held for trading

USD USD
Designated as at fair value through profit Fair value % of investment/ Fair value % of net assets
or loss asset allocatior
Fixed interest securities
United States treasury notes 7,913,988,40! 50 7,399,772,98: 49
Australian government bonds 160,769,29: 1 170,978,23¢ 1
Japanese governmedmnds 153,334,56: 1 167,139,44¢ 1
United Kingdom government bonds 163,907,05¢ 1 167,476,32¢ 1
European government bonds 786,350,12: 5 730,229,24: 5
Other government bonds 343,804,47: 2 318,411,19¢ 2
Total fixed interest securities __9,522,153,91: 60 8,954,007,42 59
Equity securities
United States equities 4,102,660,41. 26 3,771,002,61. 25
Australian equities 162,194,14( 1 178,197,09- 1
Japanese equities 540,171,66¢ 3 514,885,55( 4
United Kingdom equities 375,190,83¢ 2 373,888,25° 3
European equities 1,020,485,24° 6 966,407,55¢ 6
Equities from other countries 340,980,15¢ 2 314,268,18: 2
Total equity securities _ 654168245 _ 40 _ 6,11864925 41

Derivatives

United States equity futures 1,065,70C - (1,352,983
Foreign currency forward contracts (225,813 - 792,211
Total derivatives 839,887 - (560,772
Total securities __16,064,676,25' _15,072,095,90

Transactions in financial assets which arise either from the investment éfimgsy the periodic rebalancing of the investment
portfolio or sales to generate cash for budgetary transfers, are summarizeavas foll

As at As at
31/12/2019 31/12/2018
uUsD uUsD
Financial assets at fair value through profit or loss
Opening fair value 15,072,095,90! 16,462,177,71
Purchases at cost 12,252,807,80! 10,529,499,23
Proceeds from sales (12,270,902,101 (11,048,928,27:
Net gains/(losses) on financial assets at fair value through 1,010,674,64! (870,652,760
or loss
Closing fair value 16,064,676,25! 15,072,095,90
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14. Financial assets at fair value through profit or loss (continued)

The following table provides an analysis of financial instruments that aasumesl subsequent to initial recognition at fair
value, grouped into levels 1 to 3 (see accounting policies Helodefinitions of the levels) based on the degree to which the

fair value is observable.

As at 31/12/2019
usD
Valuation Valuation
technique: technique:
market non-market
Quoted market  observable observable

price inputs inputs
Financial assets (Level 1) (Level 2) (Level 3) Total
Financial instruments designated at fair value throu
profit or loss
Derivatives 1,065,70(C - - 1,065,70C
Equity securities 6,541,682,45! - - 6,541,682,45!
Fixed interest securities 9,522,153,91. - - 9,522,153,91.
Total 16,064,902,07 - - _16,064,902,07.
Financial liabilities
Financial instruments designated at fair value throtr
profit or loss
Derivatives - (225,813) - (225,813
Total - (225,813) - (225,813
As at 31/12/2018
UsD
Valuation Valuation
technique: technique:
market  non-market
Quoted market  observable observable
price inputs inputs
Financial assets (Level 1) (Level 2) (Level 3) Total
Financial instruments designated at fair value throt
profit or loss
Derivatives - 792,211 - 792,211
Equity securities 6,118,649,25! - - 6,118,649,25!
Fixed interest securities 8,954,007,42 - - 8,954,007,42
Total —15,072,656,68 792,211 - _15,073,448.89.
Financial liabilities
Financial instruments designated at fair value throt
profit or loss
Derivatives (1,352,983 - - (1,352,983
Total (1,352,983 - - (1,352,983

There were no transfers between levels for the year ended 31 De@91B&2018: nil).
There were no movements in all levels of instruments for the yead 8ideecember 2019 (2018: nil).

A detailed schedule of financial assets at fair value through profit or loss is atdNote 2
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14. Financial assets at fair value through profit or loss (continued)

The following table sets out the fair values and notional amounts of deeiwatsets and liabilities held by the Petroleum Fund
as at the reporting date.

As at 31/12/2019 As at 31/12/2018
Derivative financial instruments Fair value Notional value Fair value Notional value
usD uUsD UsD usD
Equity futures 1,065,70C 13,912,141 (1,352,983 31,550,20(
Foreign currency forward contracts (225,813) (249,592 792,211 (9,854,558
Total 839,887 13,662,54¢ (560,772, 21,695,647

Accounting policies
Recognition

The Petroleum Fund recognizes a financial asset or a financial liaikty, and only when, it becomes a party to the contractual
provisions of the instrument.

$V WKH SHWUROHXP )XQGTV SXEOLFO\ WERSHGHVQ PQ BLHOD ZIK\RWHHWR/B@AHH W HYOHS L2V
assets in order to collect contractual cash flows; or is achieved bydileitting contractual cash flows and selling the financial
assets, all publicly traded financial assets are measured subsequentlyadti¢aihrough profit or loss (FVTPL).

Purchases or sales of financial assets that require delivery of assets withiretirame generally established by regulation or
convention in the marketplace (regular way trades) are recognized tradbedate, i.e., the date that the Petroleum Fund
commits to purchase or sell the asset.

Financial assets and liabilities (initial measurement)

Financial assets and financial liabilities at fair value through poofibss are recorded in the statement of financial position at
fair value. All transaction costs for such instruments are recognized direptlyfinor loss.

Derivatives embedded in other financial instruments are treated as sepairaitvds and recorded at fair value if their
economic characteristics and risks are not closely related to those of therficatt and the host contract is not itself classified
as held for trading or designated as at fair value through profiserBonbedded derivatives separated from the host are carried
at fair value with changes in fair value recognized in profit or loss.

Subsequent measurement

Financial assets and financial liabilities at fair value through poofitss are recorded in the statement of financial position at
fair value. Fair value is the price that would be received to selbset or paid to transfer a liability in an orderly transactio
between market participants at the measurement date. The fairo¥dio@ncial instruments is based on their quoted market
prices at the statement of financial position date without any deddoti@stimated future selling costs. Financial askeis

or a liability to be issued are priced at current bid prices, while fiaklebilities held and assets to be acquired are priced at
current asking prices.

All changes to fair value, other than interest or dividend incomeaeaognized in the profit or loss as part of net gain from
financial assets or liabilities at fair value through profit or loss. Asmtinterest and dividend income is presented separately
from other fair value movements in the statement of profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asagbart of a group of similar financial assets) is derecognized
when:

- Either the rights to receive cash flows from the asset have expirte, Betroleum Fund has transferred its rights to receive
cash flows from the asset or has assumed an obligation to paac#ieed cash flows in full without material delay to adhi
SDUW\ XQGHU D uSbvVvV WKURXJKYT DUUDQJHPHQW DQG

- Either (a) the Petroleum Fund has transferred substantially all thanigkswards of the asset or (b) the Petroleum Fund has
neither transferred nor retained substantially all the risks and rewardsassét but has transferred control of thetasse
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14. Financial assets at fair value through profit or loss (continued)

When the Petroleum Fund has transferred its rights to receive cash ftowsri asset (or has entered into a pass through
arrangement) and has neither transferred nor retained substantiallhaltisks and rewards of the asset nor transferred control

RI WKH DVVHW WKH DVVHW LV UHFRJQIGHG AVRR) WIKGX H QU H@W RRO YW Hh@ WW. IR W K K
Petroleum Fund also recognizes an associated liability. The transissetthnd the associated liability are measured on a basis

that reflects the rights and obligations that the Petroleum Fund has retained.

The Petroleum Fund derecognizes a financial liability when thgaildh under the liability is discharged, cancelled or expired.
Offsetting

The Petroleum Fund offsets financial assets and financial liabilities Pétroleum Fund has a legally enforceable right to set
off the recognized amounts and interests and intends either eéoaetil net basis or to realize the asset and settle the liability
simultaneously.

Income and expenses are presented on a net basis only when pemdéet-RS.
Critical accounting estimates

The manner in which assets are valued can have a material eftbet famancial position and profit of the Petroleum Fund.
order to assess the reliability and objectivity of the valuationgs®) the Petroleum Fund categorizes the method of iceduat
into three levels, as follows:

¥f /HYHO 4XRWHG PDUNHW SULFH IDLU YINGPHTRXRIWHXG ISRH MW DU B PMWKLRHHP G &
assets or liabilities. The Petroleum Fund does not adjust the quotesifpritteese instruments.

f /JHYHO 9DOXDWLRQ WHFKQLTXH P D UWUHDAAX URREBPVHHIW YD BDAUHH WVOIKSRKWHY G IHDULIUY M G O Y|
quoted prices included within level 1 that are observable for the assshibityli either directly (i.e. as prices) or indirectly (i.e.

derived from prices). As level 2 investments include positions that ateaded in active markets and/or subject to transfer
restrictions, valuations may be adjusted to reflect illiquidity and/or non-tnaatsfity which are generally based on available

market information.

¥ /HYHO 9D O X D W L Rrark&V sbsétv@hler iMpdits) @aik @alue measurements are those derivedalation
techniques that include inputs for the asset or liability that are nat basebservable market data (unobservable inputs).

Risks
(a) Market risk

Market risk is the risk that changes in market prices, such as interest raigspeqges, foreign exchange rates and credit
VSUHDGV QRW UHODWLQJ WR FKDQJHV LQ VWHHWREROHIJRUWYRONXP U XY EVHGQWR!
of its holdings of financial instruments. The objective of market riskagament is to manage and control market risk exposures

within acceptable parameters, while optimizing the return.

The maximum risk resulting from financial instruments equals their fair value

7KH 3BHWUROHXP )XQGTV VWUDWHJI\ IRU W RHEP D\QIHI B3 PIMQW CRH XAPD JXNGHGAT W IL DI VA \L XX
including diversification of its investment portfolio, by specifyingtiemarks in individual investment mandates with risk limits
defined by maximum or target tracking errors.

7KH SBHWUROHXP )XQGTV PDUNHW ULVN LWKKXQDVYDWWWEHQW @D DHEIN QO 0@ BOFFIR
investment mandates.

(i) Equity price risk

Equity price risk is the risk of unfavorable changes in the fair valuesdfies or equity linked derivatives as the result of

changes in the levels of equity indices and the value ofithdiVshares. The equity price risk exposure arises from the Petroleum
)XQGTV LQYHVWPHQWY LQ HTXLW\ VHFXHW 7HKWH BQ & URPMH XA XK@ & GPLDIANCHIE \G M/KLL
in a variety of stock exchanges and by limiting exposure to aaycompany or issuing entity, excluding sovereign states, to

3% of net assets (consistent with Article 15.5a of the Petroleumlwd The Petroleum Fund Law limits equity investments

to no more than 5% of the share capital of a particular issuer gtemtsivith Article 15.3b of the Petroleum Fund Daw

ODQDJHPHQWYV EHVW HVWLPDWH RI WHBUHGDHHF W R @ W KB VSRURD EW \ RSRDRIVE/OIHR B K
ZLWK DOO RWKHU YDULDEOHYVY KHOG FRKQHNWDRW QR HIQBEWDRM @ R\VOKWhE H- RVFDELOHK
SHWUROHXP )XQG KDV QR DVVHWYV FODVVLHGOA Q¥ L@PWW UG P HQ W VYR §{NG® OHAWRF HE
results may differ from the sensitivity analysis below and the diftereould be material. An equivalent decrease in each of the

indices shown below would have resulted in an equivalent, but oppogiggt.
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14. Financial assets at fair value through profit or loss (continued)

The Petroleum Fund manages its exposure to equity price risk byiagalye portfolio by industrial sector and country each
month and benchmarking the performance of each sector/countey 381 World Index by considering the performance of
the Petroleum Fund attributable to stock allocation, security selectibthainteraction effect.

The following table summarizes the sensitivity of the Petroleum Funefatopm profit and net assets to price risk. The analysis

is based on reasonably possible movements in the benchmark vathealivariables held constant and the fair value of the

Petroleum Fund's portfolio moving according to the movemetitarbenchmark. The reasonably possible movements in the

risk variabHY KDYH EHHQ GHWHUPLQHG EDVHG RQ WKM KQYHYWRHQIUBDWR JB WXP E
including historical levels of changes in market index, security prices dpelA\chmark returns and interest rates. However,

actual movements in the risk variables may be greater or less than éadidpa to a number of factors, including unusually

large market shocks resulting from changes in the performance e€timomies, markets and securities to which the vaigble

exposed. As a result, historic variations in risk variables are not a definitiivator of future variations in the risk variables.

The table below shows the impact on operating profit/net assets re$ulting 10% change in the price of equities.

Price risk
Impact on profit/(loss) for the year / Net assets
(-10.00%) (+10.00%)
31 December 2019 (654,252,235) 654,252,235
31 December 2018 (611,808,848) 611,808,848

The Petroleum Fund has determined that a fluctuation in eqigspof 10% is reasonably possible within a one year period
based on historical movements in global equity markets.

(ii) Interest rate risk

Interest rate risk arises from the possibility that an investment's fair valseamiated future cash flows will changeedo a
change in the absolute level of interest rates, in the spread betwegatd@sjan the shape of the yield curve or in any other
interest rate relationship.

The majority of interest rate exposure arises on investments in Fixed istzesties in the United States of America and, to
D OHVVHU HIWHQW WKH UHVW RI WKH BHYGORISG GHXRUPH® VWOWR VY R MK H GW WU IIRY
interest rates and mature within ten years.

The Petroleum Fund manages this risk by investing according to barichwith specified duration target and tracking error
limit. The assets and the Petroleum Fund will re-price or mature withifolbwing periods:

As at 31/12/2019

uUsD
Statement of
financial Non-interest 6 months or
FINANCIAL ASSETS position sensitive less 6to 12 months 1to2years 2to5years 5to10years Over 10 years
Cash and cash equivalent:  940,852,53 - 940,852,53 - - - - -
Other receivables 32,565,09 32,565,09

Financial assets at fair val_16,064,676,25 6,542,828,16 13,745,46 33,755,79 _  158,437,24 6,629,771,97 2,203,437,41  482,700,20
through profit or loss

Total assets _17,038,093,8¢  6,575,393,25 954,597,99 33,755,79 158,437,24 6,629,771,97 2,203,437,41  482,700,20
Weighted average interest 1.63% 2.14% 2.23% 2.45% 2.33% 3.19%
rate

As at 31/12/2018
UsD
Statement o
financial ~ Non-interest 6 months o1
FINANCIAL ASSETS position sensitive less 6 to 12 month: lto2yeart 2to5yearr 5to10year Over 10 year:
Cash and cash equivalent: ~ 725,098,97 - 725,098,97 - - - - -
Other receivables 25,799,76 25,799,76

Financial assets at fair val_15,072,095,9C 6,118,088,48 9,765,37! 29,671,80  112,816,58 6,324,493,26 2,047,959,81  429,300,58
through profit or loss

Total assets 15,822,994,64 6,143,888,24 734,864,34 29,671,80 112,816,58 6,324,493,26 2,047,959,81  429,300,58
Weighted average interest 2.63% 0.57% 2.05% 2.22% 2.35% 3.39%
rate

The following table summarizes the sensitivity of the Petroleum Funefatopg profit and net assets attributable to interest rate

risk. The analysis is based on reasonably possible movements imtheriagk with all other variables held constant drel

fair value of the Petroleum Fund's portfolio moving according ¢oniovement in the benchmark. The reasonably possible
PRYHPHQWY LQ WKH ULVN YDULDEOHYV XDH\HWEPHIIQV GCHDWIBDU A UY B GE EDW HHGY W Q PWD K
number of factors, including historical levels of interest rates. However| astwaments in the risk variables may be greater

or less than anticipated due to a number of factors, including Ulyukarge market shocks resulting from changes in the
performance of the economies, markets and securities to whiclihble is exposed. As a result, historic variations in risk

variables are not a definitive indicator of future variations in the risk agab
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14. Financial assets at fair value through profit or loss (continued)

Interest rate risk
Impact on profit/(loss) for the year / Net assets

(-1.00%) (+1.00%)
31 December 2019 486,480,827 (486,480,827)
31 December 2018 446,123,463 (446,123,463)

The Petroleum Fund has determined that a fluctuation in interesbfaf¥sis reasonably possible within a given one yieae t
period, given the economic environment in which the Petroleum Fusrates.

In determining the impact of an increase/decrease in net assets favisimgarket risk, management of the Petroleum Fuisd ha
considered prior period and expected future movements of theljmoloised on market information.

(iii) Currency risk
Currency risk is the risk that the value of a financial instrument will fluctusgea changes in foreign exchange rates.

The Petroleum Fund invests in fixed income and equity securitiesrthdenominated in currencies other than the United States
GROODU $FFRUGLQJO\ WKH 3HWUROHXPDEGGRY O MHVRY PHO \EE\ DOIX FW/XBWIIDR
Therefore, the Petroleum Fund is necessarily subject to foreignngechiaks. The Petroleum Fund's assets are 77%8(201

75%) in US dollars, therefore exposure to currency movements are limited.

The assets of the Petroleum Fund to which the Petroleum Funsigméfitant currency exposure at financial position date,
reported in United States dollar equivalents, are set out in the followileg tab

As at 31/12/2019

usD
Other
uUsb EUR AUD GBP JPY Currencies Total

Cash and cash equivalents 917,100,16! 4,216,42¢ 1,147,96° 1,482,49( 1,036,70: 15,868,78: 940,852,53
Equity securities 4,102,660,41 685,981,65! 162,194,141 375,190,83! 540,171,66! 675,483,74  6,541,682,45
Fixed interest securities 8,585,301,90 448,894,99 160,769,29: 163,907,05! 153,334,56. 681,259,59° 10,193,467,41
Receivables 4,610,60( 7,077,99° 339,08z 940,32 6,732,49: 12,864,59° 32,565,09:
Payables (3,368,504 - (12,124,586 (11,265 (1,352,609 (733,989 (17,590,953
Total physical exposure 13,606,304,57  1,146,171,08 312,325,89! 541,509,44. 699,922,81  1,384,742,73 17,690,976,54
Futures 1,065,70( - - - - - 1,065,70(
Forward exchange contract

- buy foreign currency 105,575,92. 111,359,24. 30,405,33" 24,856,37¢ 28,617,26¢ 69,980,49 370,794,64
- sell foreign currency (105,825,515 (89,139,627 (16,560,846 (32,844,386 (13,274,686 (113,375,400__ (371,020,460
Total derivative exposure 816,10¢ 22,219,61¢ 13,844,49:; (7,988,007 15,342,58: (43,394,903 839,881
Total net exposure _13,607,120,68__ 1,168,390,69 326,170,38! 533,521,43! 715,265,39' 1,341,347,83_ 17,691,816,43
Exposure (% of net assets) 76.92% 6.60% 1.84% 3.02% 4.04% 7.58% 100%

As at 31/12/2018
usD
Other
uUsb EUR AUD GBP JPY Currencies Total

Cash and cash equivalents 702,152,05! 14,848,90¢ 2,417,72. 1,196,17: 887,90¢ 3,596,21: 725,098,97
Equity securities 3,771,002,61 655,669,69. 178,197,09 373,888,25' 514,885,55! 625,006,051  6,118,649,25
Interest bearing securities 7,399,772,98 404,094,03 170,978,23. 167,476,32! 167,139,44! 644,546,391 8,954,007,42
Receivables 6,832,36¢ 5,625,07: 628,827 1,060,27¢ 852,001 10,801,21! 25,799,76(
Payables (9.437,890 (1,280,672 (987,088 - - (7,650,868 (19,356,518
Total physical exposure 11,870,322,12  1,078,957,03 351,234,78. 543,621,03i 683,764,90.  1,276,299,01 15,804,198,89
Futures (1,352,983 - - - - - (1,352,983
Forward exchange contract

- buy foreign currency 98,604,53- 91,994,95 9,149,06¢ 16,027,68: 22,040,34( 60,549,33: 298,365,91.
- sell foreign currency (108,459,091 (49,949,823 (26,031,909 (30,285,273 (6,624,820 (76,222,785_ (297,573,701
Total derivative exposure (11,207,540 42,045,13: (16,882,841 (14,257,591 15,415,52( (15,673,454 (560,772
Total net exposure 11,859,114,58__ 1,121,002,16 334,351,94. 529,363,44 699,180,42. 1,260,625,55_15,803,638,12
Exposure (% of net assets) 75.04% 7.09% 2.12% 3.35% 4.42% 7.98% 100%

The Petroleum Fund is primarily exposed to the Euro, Australian DBamd Sterling and Japanese Yen.
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14. Financial assets at fair value through profit or loss (continued)

The following table details the Petroleum Fund's sensitivity to a 10%abe@nd decrease in the United States dollar against

the relevant foreign currencies. 10% is the sensitivity rate used whertingpforeign currency risk internally to key

management personn€lQG UHSUHVHQWY PDQDJHPHQWTV DVVHYN RHQM WRH LW & HH [JAKIDVQRI®I DL
The sensitivity analysis includes only outstanding foreign currency deatedimonetary items and adjusts their translaiton

the period end for a 10% change in foreign currency ratessdrmsativity analysis includes cash and cash equivalents, interest
receivable and qualifying instruments. A negative number below indicatesrease in profit where the United States dollar
strengthens 10% against the relevant currency. For a 10% weakéttieglinited States dollar against the relevant currency,

there would be a comparable impact on the profit, and thedesldelow would be a positive. The analysis presumes that all

other variables, in particular interest rates, remain constant.

As at As at
31/12/2019 31/12/2018

UsD uUsbD
EUR impact (116,839,070 (112,100,217
AUD impact (32,617,039 (33,435,194
GBP impact (53,352,144 (52,936,345
JPY impact (71,526,540 (69,918,042
Other currencies impact (134,134,783 (126,062,556
Total currencies impact (408,469,576 (394,452,354

This is mainly attributable to the exposure outstanding on all relevaigrfarerrencies relating to cash and cash equivalents,
interest receivable and qualifying instruments in the Petroleum Fund atitioé the reporting period.

(b) Credit risk

Credit risk is the risk of loss that arises from a counterparty failing tothmetontractual commitments in full and on time or

from losses arising from the change in value of a traded financialrmstiuas a result of changes in the credit riskhat

instrument. It arises principally from Fixed interest securities held andrateaderivative financial instruments, cash and cash
equivalents, balances due from brokers and receivables from reversénaspuagreements. For risk management reportin

purposes the Petroleum Fund considers and consolidates all elemer@ditofisk exposure reflecting the fact that the main
FRQFHQWUDWLRQ WR ZKLFK WKH 3HWURWURK®HXRB GXIQGC H VS RYHKEY VPLIMEW VI LR P) W K

(i) Credit risk management

Article 15 of the Petroleum Fund Law provides broad constraints on téet @ credit risk that can be taken by the Petnole

Fund. To qualify as an eligible investment, debt must havedit gueality of at least equal to investment grade, while deposits

are only held with financial institutions with a credit rating of at |@aststment grade. The investment grade rating reflects the
FUHGLW UDWLQJ DJHQFLHVY DVVHVVPHQWHRI & D ®@RLIMEIESk@sKadEeY Wikithd WR SD\
bonds. Credit risk is also managed by limiting exposure to angampany or issuer (except for a sovereign state) to 3% of the

total value of the Petroleum Fund. The limits are reflected in therlyimipinvestment mandates with managers and are
PRQLWRUHG E\ WKH %&7/ 7KH 3HWUROHXRGXW QWIW R DWPYASHRSWYRUHWWWH-LQ |
financial asset is the carrying amount of those assets as indicated in therstatefimancial position.

The allocation of investments is 40% to listed equities and 60ftéstiment grade fixed interest securities which was aetlie

in 2018 has been changed to 35% to listed equities, 55% ttrimet grade fixed interest securities, 5% to alternatives and 5%
to cash during the 2019 year. The IAB regularly monitors and revteavstrategic asset allocation between asset clasdes wit
consideration to the desired risk profile of the Petroleum Fundciiment strategic asset allocation is continually monitored
and discussed at the IAB meetings and the Board considers teistoappropriate level given the current investment horizo
of the Petroleum Fund.

The mandate in the Operational Management Agreement prescribehehagrformance of the Petroleum Fund shall be
measured against benchmark indexes for a series of mandates, restq@mntissible investment universe to highly rated
financial instruments and establishes tracking error limits restricting the permissilaliéiotheof the portfolio investments from
the benchmark for each mandate. The maximum loss that tledeRetrFund would suffer from the default of a single issuer is
the amount disclosed below with respect to investments in treasury noteshgdhedUnited States Government and equity
securities traded on developed market exchanges.
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14. Financial assets at fair value through profit or loss (continued)

(i) Concentration of credit exposure

Concentrations of credit risk arise when a number of financial insttsnmncontracts are entered into with the same

counterparty, or when a number of counterparties are engagedlar susiness activities or activities in the same geographic
regions, or have similar economic features that would cause their abitityet contractual obligations to be similarly affected

by changes in economic, political or other conditions.

The allocation to each sovereign issuer is constantly monitoreaingratctual or anticipated changes to the credit risk profile of
each issuing country will be considered in the allocation. Secuistsered by US Treasury was 50% (2018: 49%) of the
Petroleum Fund's Investments measured at fair value throughgorédgs. Diversification within the non-US sovereign bond

mandate is achieved through limiting each country to a maximughtv& 10% of the index and the Euro zone weight to 30%.

7KH SHWUROHXP )XQGYV VLJQratldnE &f @¥&dit EXPdsure by\tAdbindugify Q Eddintry of the issuerasere
follows:

As at As at
31/12/2019 31/12/2018
usb usD
Fixed interest securities and money market securities
Sovereign issuers:
United States Government 7,913,988,40t  7,399,772,981
Australia Government 160,769,292 170,978,233
Japan Government 153,334,562 167,139,449
United Kingdom Government 163,907,059 167,476,329
European Governments 786,350,122 730,229,241
Governments of other countries 343,804,473 318,411,193

—9,522,15391% __8.954,007,426
(iii) Credit exposure by credit rating

7KH IROORZLQJ WDEOH SUHVHQWY DQ DXWAWLNVRFOWKH BHW G RIDAHPRARSEX.@QQ W S H
credit rating of the issuer as at each period end. AAA is the higliest passible and indicates that the entity has an extremely

strong capacity to pay interest and principal. AA is a high gradegratidicating a very strong capacity, and A is an uppe

medium grade, indicating a strong capacity to pay interest andpaiinBBB is the lowest investment grade rating, indicating

a medium capacity to pay interest and principal. Ratings lowerAA@ncan be modified by + ortsigns to indicate relative

standing within the major categories.

Asat As at
31/12/2019 31/12/2018

uUsD usD
International fixed interest securities and money market securities
AAA 8,770,264,585  8,290,913,936
AA 417,140,018 323,843,850
A 157,260,705 174,641,011
BBB 177,488,605 164,608,629
Not rated 671,313,500 -
Total —10,193,467,41% __8,954,007,42

LY &UHGLW H[SRVXUH E\ FRXQWHUSDUW\ DS IDNDPHOUFHQWDJH RI WKH 3HWUROHX

No more than 1% (2018: 1%) of assets of the Petroleum Fund is dxjpoaesingle sovereign issuer, other than the United

States Government, all of which sovereigns are developed natioesasBets exposed to the United States Government
amounted to 45% (2018: 47%) of the Petroleum Fund's capitahaAge in the credit ratings of the Petroleum Fund's

counterparties may have an impact on the future financial penfoarat the Petroleum Fund.
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14. Financial assets at fair value through profit or loss (continued)

(c) Derivative financial instruments

The Petroleum Fund Law sets limits on the use of derivative fimlainstruments whereby derivatives may only be used to
reduce the risk to the Petroleum Fund or to efficiently facilitate thizetbexposure to an asset and whereby the risk arising
from the use of the derivatives may not be higher than would fesu direct exposure to the underlying assets. As sheh, t
objective of using derivative instruments is to reduce financial risétscants associated with implementing the investment
strategy. The Petroleum Fund does not enter into or trade financiahiestis, including derivative financial instrumerfts,
speculative purposes. The individual investment mandates set byBhadlde rules for the use of derivatives within these
statutory requirements.

Forward and futures contracts are contractual agreements to buyaspetified financial instrument at a specific piacel

date in the future. Forwards are customized contracts transacted in the OT&. mRatkres contracts are transacted in
standardized amounts on regulated exchanges and are subject taslailmargin requirements. The main differences in the
risk associated with forward and futures contracts are credit risk and §gustit The Petroleum Fund has credit exposure to
the counterparties of forward contracts. The credit risk related to futures coistiaasidered minimal because the exde
ensures that these contracts are always honored. Forward contractdeargsess and, therefore, considered to bear a higher
liquidity risk than the futures contracts which are settled on a s&t. l#oth types of contracts result in market risk exposure.

15. Financial liabilities

Financial liabilities are amounts owed by the Petroleum Fund toghitas. One type of financial liability is the amount payable
for securities purchased.

$QRWKHU W\ASH RI ILQDQFLDO OLDELOLWIRKXWDRILWHKY PRHM\GHW KDDW htY HDRER Q R/RJ))
WKH GXH GDWH RI WKH GHULYDWLYH ER QW H CBFRHW UR/OBI XGFH UL 6 WR Y HK\H'G RIQWH @ @&
derivative may be indicative of a corresponding asset having risaiue.

There were financial instruments liabilities designated at fair value thmadhor loss as at 31 December 2019 of $225,813
(2018: $1,352,983).

Accounting policy
Classification
The Petroleum Fund's financial liabilities are categorized as at fair vatugythprofit or loss, unless otherwise noted.

Financial liabilities that are not at fair value through profit or lostide balances payable to financial intermediaries for the
purchase of securities and other short term payables.

PART IV: NOTES TO THE STATEMENT OF CHANGES IN CAPITAL
The statement of changes in capital details the change in te=akt of the Petroleum Fund over the year. Typically, this

includes contributions to the Petroleum Fund by participants ipetteleum sector, withdrawals by the government, refunds
of taxationandKH QHW SURILW RU ORVV IURP WKH 3HWUROHXP )XQGTV LQYHVWPHQWYV

16. Capital receipts and payments

Capital receipts and payments reflect moneys received by theeRetrBLind pursuant to the Petroleum Fund Law and amounts
transferred to the State budget pursuant to an appropriation of Renrtiam

Capital receipts are classified in the Petroleum Fund Law as follows:

¥ SUWLFOH D UHFHLSWYV DUH WKH JUR\WR&std f¥dinuxyHbetroleunFofexaGon®) J WD[ UHYH Q>
¥ SUWLFOH E UHFHLSWYVY DUH DPRXQWYV WHMHALYXWGYEDQWHWIRD WKRIQML.® RBU WH B (
T ddeVB.1(c) receipts are amounts received from the investment of thd oéfita Petroleum Fund.

¥ SUWLFOH H LQFOXGélatedQ@acdp$.KHU SHWUROHXP
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16. Capital receipts and payments (continued)

The following table shows the capital receipts and payments of the Petralewin F
Year ended 31/12/2019

usbD
To
Article 6.1(a) Article 6.1(b) Article 6.1(e) Consolidated Refunds of
Month receipts receipts other receipts Fund Taxation Total
January 30,664,90( 31,432,16: 924 - - 62,097,98t¢
February 31,812,93¢ 62,635,91¢ - - - 94,448,85!
March 36,840,67¢ 46,888,88t - - - 83,729,56¢
April 30,963,69! 56,625,99! (924) - - 87,588,76¢
May 16,387,73: 57,914,51! - (120,000,000 - (45,697,751
June 24,083,77¢ 6,490,76¢ - (100,000,000 - (69,425,457
July 23,169,71! 22,019,04: - - - 45,188, 75¢
August 25,742,98° 26,286,75! - (100,000,000 - (47,970,258
September 37,625,18t 31,852,67( - (100,000,000 - (30,522,144
October 15,897,80: 51,907,75: - - - 67,805,55¢
November 17,956,33¢ 7,657,43: - (248,000,000 - (222,386,229
December 36,242,02¢ 27,154,79¢ - _ (301,000,000 - _ (237,603,179
Totals 327,387,77._428,866.69 - (969,000,000 -_ (212,745532
Total Article 6.1 756,254,46!
Year ended 31/12/2018
uUsD
To
Article 6.1(a) Article 6.1(b) Article 6.1(e) Consolidated Refunds of

Month receipts receipts other receipts Fund Taxation Total
January 25,432,09( 14,003,48¢ - - - 39,435,57¢
February 15,987,84¢ 26,713,43! - - - 42,701,28:
March 23,016,78! 33,494,97¢ - - - 56,511,76¢
April 18,676,63! 24,071,38( - - - 42,748,01:
May 15,585,36¢ 33,716,37( - (70,000,000 - (20,698,262
June 6,329,90¢ 14,877,79; - - - 21,207,70:
July 17,753,93: - 120,19¢ - - 17,874,13.
August 15,038,38! 3,554,951 5,944,00C (140,000,000 - (115,462,664
September 31,352,91° 5,660,01¢ - - - 37,012,93!
October 21,247,53¢ 25,926,68t¢ - (220,000,000 - (172,825,773
November 25,703,06¢ 39,229,87" - (220,000,000 (155,067,054
December 43,908,93¢ 22,734,22! (332,500,000 (63,334, 661 (329,191,502
Totals 26003341 243,983,20: _QMEJMMM
Total Article 6.1 __510,080,81:

Accounting policies, estimates, assumptions, judgements and risks

Capital

Judgments have been made as to whether certain transactions shoutdjbieedas capital or revenue.
Petroleum Fund gross receipts

The Petroleum Fund Law requires certain parties to deposit taxes amdpett@eum related payments payable to the
Government of Timor-Leste directly into the Petroleum Fund. ®ilRum Fund recognizes these and other transactions as
follows:

t S3D\PHQWYV PDGH DV SHWUROHXP )XQGOHMHFHIDSWOWHQWBFRRQIGBIQFBIVZLQKUSHDW H
changes in capital of the Petroleum Fund.

¥ 3D\ PHQWYV PDGH E\ WKH '"HVLIQDWHGFXMWKREBLWYUHQUBFRR QGIMH®GF B VZLQY RUHDVIH
changes in capital of the Petroleum Fund.
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16. Capital receipts and payments (continued)

f ,QFRPH HDUQHG E\ WKH 3HWUROHXFVYNQYE LVYRPHWRBQLQN 8 VLVQP\M R Mithev D WM PLH Q V
comprehensive income in accordance with Article 6.1(c).

¥ WLV QRWHG WKDW WKH PDLQ VRXUFHHRR LFD $IHWV B Q XHW B H § WhdaR kidi® H Q R/RD WUKH
for which gas production is expected to be exhausted around 2D2% March 2018, the governments of Timor Leste and

Australia signed a new Maritime Boundaries Treaty, and in the gaar, negotiations between the governments of Timor Leste,

Australia and the Sunrise Joint Venture on the new Greater SunréaecBoa Sharing Contract commenced. It is expected that

the production from the new Greater Sunrise field will start in 2026neatg received by Timor-Leste relating directly to

Petroleum Fund resources not covered in Article 6.1 (a) to (d) dfétreleum Fund Law are recognized as increases in the

statement of changes in capital of the Petroleum Fund in accerdéhcArticle 6.1(e).

f ODQDJHPHQW IHHV SDLG IURP WKH QUR 8 X UMAHLE WWR R UMKLHF G H W U B H XWPH)ER J Q
profit or loss and other comprehensive income.

f RRQWUDFWRUVY SD\ ERWK &RUSRUDWH ,QFRFIBD[7D37&,ZQ DB B BB CB-OPHHBN DOR
financial information. Where the amount of tax based upon dataalcial information is less than the amount paid based upon

forecast, an overpayment of tax may occur. In order to verifyalidate the overpayment of taxes claimed by contractioes, t

Directorate General of Tax Authority conducts an audit exercise to vezigntiount of the overpayment claimed by a contractor.

The overpayment amount of taxes to be refunded is determined aftarditénspection is completed. Refunds in respect of

Overpaid taxes have historically taken place for the financial years &f 2012 and 2013, and a refund was paid out by the
SHWUROHXP )XQG LQ LQ UHVSHFWHRIXQ & RV H) HWD DV VZHKW FKEU H G RREI®® IWRIQ , W
tax refunds might be paid out in the upcoming years from thel®atnd-und. Refunds of taxation made pursuant to Article 10

are recognized as reductions in the statement of changes in cafiimPaftroleum Fund.

Transfers to the Consolidated Fund
The National Government of Repceblica Democritica de TirovWH 3WKH &RQVROLGDWHG )XQG® FRPSUL'
¥ & HQ WU D @t miRisrie¢s) gng H
 $XWRQRPRXV DJHQFLHV XQGHU VLJQLILFDQW FRQWURO RI OLQLVWU\ RI )LQDQ

Transfers to the Consolidated Fund are appropriations approved lgttheal Parliament of Timor-Leste. All transfers to the
Consolidated Fund are authorized and recognized when paid@otiselidated Fund.

Objectives of managing capital

The Petroleum Fund is a mandatory financial reserve establisheth&ithjective of allocating financial wealth obtaineahfr

natural resources fairly and equitably between current and futmeraions of TimorHVWH FLWL]JHQV 7KH 3HWURO
capital structure consists solely of paid in capital derived from Ipatroreceipts and other sources as described in Note 3(c).

The Petroleum Fund Law requires the Government to annually cal&stiteated Sustainable Income (ESI) which is defined

as the maximum amount that can be appropriated from the PetrBlendin a fiscal year and leave sufficient resources in the

Petroleum Fund for an amount of equal real value to be apateg in all later fiscal years. The ESI calculation is submitted

with the annual budget to Parliament who are required to taleShiato consideration when determining the amount of @apit

to be appropriated from the Petroleum Fund. Transfers in excess BSttare permitted subject to certain provisions in the

Petroleum Fund Law being satisfied.

There has been no change during the year in these objectiveslanels for managing capital and the Petroleum Fund has
complied with all legislative rd X LUHPHQWY UHODWLQJ WR WKH PDQDJHPHQW RI WKH 3HWURGO
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PART V: NOTES TO THE STATEMENT OF CASH FLOWS

The statement of cash flows, also known as the cash flow statement, pthsemisvement in cash flows over the period of 1

January to 31 December as classified under operating and finantiites.

Cash flow generally means cash movements in the PefPolgX QG fV EDQN DFFRXQWYV DQG PRYHPHQWYV LQ

that are highly liquid and involve very low risk of change iluea

&DVK IORZ
generating activities of the Petroleum Fund, namely investisgduarities.

Cash flow from financing activities includes the movement in casf fesulting from receipts into the Petroleum Fund
deposited by participants in the exploitation of petroleum resourcesaausfiers out of the Petroleum Fund to the Consolidated

Fund or to refund tax.

For the purposes of the statement of cash flows, cash and eaghietts comprise balances with an original maturity of les

than 90 days.

17. Reconciliation of net cash flows

Profit/(loss) for the year

Interest received from investing activities

(Increase)/decrease in financial assets at fair value through profit or loss
(Increase)/decrease in receivables

Increase/(decrease) in accounts payable

(Decrease)/increase in payables for securities purchased

IURP RSHUDWLQJ DFWLYLWLBNM S UMR/H QMD/U WHKHO PRY. QB VPRV VL QHF BNV W |

Net cash provided by operating activities

Year ended Year ended
31/12/2019 31/12/2018
UsD usD

2,100,923,84: (459,920,721
(21,313,500 -
(992,580,350 1,390,081,80:;
(7,219,496 9,652,53(
600,07¢ 586,047
(2,365,644 6,476,132
1,078,044,93: 946,875,79(

Accounting policy

Cash inflows from investments are presented net of withholding taxesappkcable.

PART VI: NON-FINANCIAL DISCLOSURES

18. Personnel

The Petroleum Fund did not employ any personnel during #re(2818: nil).

19. Contingent assets, contingent liabilities and commitments

There were no contingent assets, contingent liabilities or commtisras at 31 December 2019 (2018: nil).

20. Related parties

The following parties are considered related parties of the Petroleum Fund:

The ultimate controlling party of the Petroleum Fund is the Democratielief Timor-Leste (‘the Government').

The Government

The Government, as stipulated in Article 11.1 of the Petroleum Fundid &ve overall manager of the Petroleum Fund.

The Petroleum Fund receives receipts on behalf of the Governmeéstlaset] in Note 16. The Government, through the State

budget, meets the expenses of the Petroleum Fund, includingdibéaunot otherwise covered by the management fee.

The Petroleum Fund makes transfers to the Consolidated Fund of-Iaste (pursuant to Article 7 of the Petroleum Fund

Law) as disclosed in the statement of changes in capital.
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20. Related parties (continued)

Banco Central de Timor-Leste (BCTL)
The BCTL is the operational manager of the Petroleum Fund, imccuee with Article 11.3 of the Petroleum Fund Law.

This means that the operational manager is, in particular, responsibleefsigbt of the investment managers and service
providers, collection of dividends, interest and proceeds of mase@dities, the exercise of options and, in general, for any
other operation concerning the dayeday administration of the securities and other assets and liabilities Betroleum Fund.

The management fee covers the operational managemenfattbheeum Fund which is undertaken by the BCTL in accordance
with the provisions of Article 11.3 of the Petroleum Fund Law. @hdit fee and expenses incurred within the Ministry of
Finance relating to the overall management of the Petroleum Funukadirectly from the State budget. The management fee
paid to the BCTL for the period was composed as follows:

Year ended Year ended
31/12/2019 31/12/2018
usD uUsD

Custody and external management services 8,501,09C 9,326,04:
IAB expenses 248,195 256,871
BCTL operating expenses 5,074,14C 5,073,80¢
Total management fees 13,823,42¢ 14,656,71;
Other expenses 1,015,86¢ 844,652
Total 14,839,29( 15,501,36¢

BCTL were entitled to receive a management fee for its respectiveezewithin the parameters of Annex 2 of the Operational
Management Agreement Actualization dated 20 April 2015. In tinesiat year, these fees amount to an aggregate of 0.08%
(2018: 0.09%) per annum of the net assets of the Petroleum Mamé&gement fees are payable monthly in arrears.| Tota
management fees for the year amounted to US$13,823,425 (28%84,656,717).

The management fees payable as at 31 December 2019 is US$3,3201®11)S$2,710,962).
National Petroleum and Minerals Authority

The National Petroleum and Minerals Authority manages the revenuestifi® production sharing contracts between
Timor-Leste and Australia and transfers the Timor-Leste portion to the PetrBlendras Article 6.1(b) receipts as disclosed in
Note 16.

Timor Gap E.P.

Timor Gap E.P. is the national petroleum company and has d@heate to conduct oil and gas business on behalf of the
Timor-Leste Government. Timor Gap is building an integrated oil & gas aoynfp cover upstream and downstream activities,
as well as services to the sector.

During the 2019 financial year certain subsidiaries of Timor Gap E.Pdigsi¢ instruments with a face value of $650,000,000
which were bought by the Petroleum Fund. Further details of these transaut set out in Note 13.

21. Encumbrances on the Petroleum Fund

Encumbrances on the assets of the Petroleum Fund

In accordance with Article 20 of the Petroleum Fund Law, buwderencumbrances, in any of their forms, may be put by way
of contract or agreement on Petroleum Fund assets, up to a lirdkodflthe total value of the Petroleum Fund at the time the
burden or encumbrances is put, provided that this is in complianceheitbrinciples in general rules for creating, issuing and
managing public debt.

During the 2019 financial year and as at the financial position date vikeeeno encumbrances or burdens on the assets of the
Petroleum Fund.
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22. Application of new and revised IFRS

This note provides information about new IFRS that have been adomtddrthcoming standards that are not yet effective.
22.1. New and revised IFRS applied with no material effect on the fimcial statements
New and amended standards applied for the first time in the currantitthyear by the Petroleum Fund are:

- IFRS 16 Leases

- Prepayment Features with Negative Compensatidamendments to IFRS 9

- Longterm Interests in Associates and Joint Ventut@snendments to IAS 28
- Annual Improvements to IFRS Standards 2G2917 Cycle

- Plan Amendment, Curtailment or Settlemetmendments to IAS 19

- Interpretation 23 Uncertainty over Income Tax Treatments.

The Petroleum Fund has not elected to adopt the following americcarly:
- Definition of Material tAmendments to IAS 1 and IAS 8.

The amendments listed above did not have any impact ontbengs recognized in prior periods and are not expected to
significantly affect the current or future periods.

22.2. Adoption of IFRS that are not yet effective

Certain new accounting standards and interpretations have been mlitiahe@re not mandatory for 31 December 2019
reporting periods and have not been early adopted by the PetrBlend. These standards are not expected to have a material
impact on the entity in the current or future reporting periods arfdreseeable future transactions.

23. Subsequent events

On 31 January 2020, the World Health Organization declared d glokegency following the outbreak of Coronavirus Disease
(Covid-19). In the weeks following the declaration Covid-19 sptedsecome a worldwide pandemic, which had a material
impact on the value of public financial securities. The Petroleum, Fuedmmon with the vast majority of reporting enttie

is not in a position to predict the extent or duration of the Covidat@lemic nor its consequences for global markets. As at the
date of authorizing these financial statements, the Petroleum Fund wiasanposition to quantify the effect, if any, oreth
)XQGYV LQYHVWPHQWYV

The Petroleum Fund prepares its financial statements based on inforthatiaras reasonably available at the reporting.date
Because Covid-19 arose as a global pandemic after the reportingpddetroleum Fund has made no adjustment to the amounts
shown in these financial statements.

Further, subsequent to the reporting date of 31 December 20p€ich of West Texas Crude oil fell significantly. A long-term

fall in oil price may impact the value of the private debt instrum&sued by Timor Gap, the repayment of which depends on

7LPRU *DSTV IXWXUH UROH LQ WKH H[WUIRAMYRQ DQG DAB OMHK R | GGIHWHUER O B XV KR B
statements, the Petroleum Fund was not in a position to quantifiylthktFeWw LI DQ\ RQ WKH )XQGTV SULYDWH G

The subsequent events listed above are not expected to affecsitienpof the Fund as a going concern.

No other matter or circumstance has occurred subsequent to yeaaemaktkignificantly affected, or may significantly affect,
the operations of the Fund, the results of those operations stathef affairs of the Fund in subsequent financial years.
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PART VII: SCHEDULE OF FINANCIAL ASSETS
24. Schedule of financial assets valued through profit or loss

(a) Fixed interest securitiestissued by sovereign states and supranationals

Security Nominal Fair Value Security
Australia 5.75% 15May21 4,000,000 3,017,483
Australia 5.75% 15Jul22 15,041,000 12,139,366 Denmark 3.00% 15Nov21
Australia 2.25% 21Nov22 8,500,000 6,218,500 Denmark 1.50% 15Nov23
Australia 2.75% 21Apr24 8,627,000 6,544,767 Denmark 7.00% 10Nov24
Australia 3.25% 21Apr25 11,940,000 9,391,597 Denmark 1.75% 15Nov25
Australia 4.25% 21Apr26 33,347,000 28,052,875 Denmark 0.50% 15Nov27
Australia 4.75% 21Apr27 16,491,000 14,545,615 Denmark 4.50% 15Nov39
Australia 2.75% 21Nov27 6,573,000 5,140,942
Australia 3.25% 21Apr29 43,667,000 35,923,812
Australia 2.75% 21Nov29 8,497,000 6,748,496 Finland 2.00% 15Apr24
Australia 4.50% 21Apr33 12,640,000 12,187,416 Finland 0.50% 15Sep29
Australia 3.75% 21Apr37 11,289,000 10,422,382 Finland 2.62% 04Jul42
Australia 3.00% 21Mar47 12,170,000 10,436,039
160,769,292
France 0.00% 25Feb21
Austria 2.10% 20Sep17 124,000 218,432 France 0.00% 25Feb22
Austria 3.50% 15Sep21 1,353,000 1,640,568 France 1.75% 25Nov24
Austria 3.65% 20Apr22 336,000 423,629 France 0.50% 25May25
Austria 1.75% 200ct23 274,000 334,639 France 0.00% 25Mar25
Austria 0.00% 15Jul24 725,000 827,194 France 0.75% 25Nov28
Austria 4.85% 15Mar26 848,000 1,290,127 France 0.75% 25May28
Austria 0.50% 20Apr27 12,660,000 14,904,445 France 0.50% 25May29
Austria 6.25% 15Jul27 195,000 330,633 France 1.50% 25May31
Austria 0.50% 20Feb29 1,845,000 2,168,610 France 5.75% 250ct32
Austria 2.40% 23May34 1,255,000 1,840,388 France 1.25% 25May34
Austria 4.15% 15Mar37 714,000 1,328,632 France 4.75% 25Apr35
Austria 3.15% 20Jun44 1,035,000 1,871,728 France 1.25% 25May36
Austria 3.80% 26Jan62 153,000 360,241 France 4.00% 250ct38
27,539,266 France 1.75% 25Jun39
France 4.50% 25Apr41
Belgium 0.50% 220ct24 2,845,000 3,321,916 France 3.25% 25May45
Belgium 4.50% 28Mar26 1,034,000 1,541,892 France 2.00% 25May48
Belgium 0.80% 22Jun27 2,765,000 3,317,314 France 4.00% 25Apr55
Belgium 5.50% 28Mar28 559,000 940,635
Belgium 0.80% 22Jun28 2,913,000 3,499,414
Belgium 0.90% 22Jun29 6,770,000 8,211,345 Germany 0.00% 180ct24
Belgium 5.00% 28Mar35 3,683,800 7,052,981 Germany 0.25% 15Feb29
Belgium 4.25% 28Mar41 2,652,400 5,148,260 Germany 4.75% 04Jul34
Belgium 3.75% 22Jun45 892,000 1,702,266 Germany 2.50% 04Jul44
34,736,023 Germany 2.50% 15Aug46
Canada 3.50% 01Jun20 2,380,000 1,853,718
Canada 0.75% 01Mar21 35,600,000 27,209,000 HK 1.06% 05Feb20
Canada 0.75% 01Sep21 15,385,000 11,709,721 HK 2.93% 13Jan20
Canada 1.50% 01Jun23 23,230,000 17,830,534 HK 2.46% 04Aug21
Canada 2.25% 01Mar24 34,000,000 27,005,729 HK 2.49% 22Aug28
Canada 2.50% 01Jun24 13,000,000 10,389,342
Canada 2.25% 01Jun25 25,120,000 19,966,503
Canada 1.50% 01Jun26 16,592,000 12,659,307 Ireland 1.10% 15May29
Canada 2.25% 01Jun29 23,218,000 18,789,348 Ireland 1.70% 15May37
Canada 5.75% 01Jun33 9,427,000 10,762,295 Ireland 1.50% 15May50
Canada 5.00% 01Jun37 3,600,000 4,125,735
Canada 4.00% 01Jun41 7,611,000 8,196,268
Canada 3.50% 01Dec45 8,331,000 8,736,925 Italy 0.35% 01Nov21
Canada 2.75% 01Dec48 2,825,000 2,669,406 ltaly 1.20% 01Apr22
Canada 2.75% 01Dec64 1,575,000 1,595,804 Italy 1.35% 15Apr22
183,499,634 ltaly 0.90% 01Aug22

Nominal

124,217,000
127,580,200
12,882,000
137,193,000
53,853,000
138,517,200

4,165,000
5,620,000
250,000

9,050,000
12,535,000
4,374,500
2,702,000
10,200,000
7,370,000
3,456,000
7,179,000
6,071,000
1,126,000
1,100,000
2,280,000
809,000
798,124
3,300,000
970,000
3,971,000
8,115,000
1,214,000

11,576,000
8,776,000
306,100
3,517,039
4,065,000

6,050,000
2,350,000
10,750,000
10,350,000

1,265,000
610,000
298,000

3,830,000
12,100,000
12,130,000

3,159,000

Fair Value

20,013,030
20,712,532
2,664,004
23,280,856
8,603,261
38,939,163
114,212,845

5,227,916
6,589,968
414,949
12,232,833

10,228,382
14,249,400
5,429,719
3,173,170
11,627,942
8,803,448
4,145,344
8,398,930
7,861,964
2,152,130
1,391,198
4,288,380
1,020,716
1,452,548
4,509,666
1,954,305
7,064,944
11,789,321
2,624,256
112,165,762

13,292,188
10,302,491
590,077
6,098,358
7,182,808
37,465,922

778,857
305,808
1,407,036
1,410,930
3,902,631

1,557,866
816,305
384,373

2,758,545

4,334,142
13,971,068
14,046,274

3,629,163
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24. Schedule of financial assets valued through profit or logsontinued)

Security
Italy 0.05% 15Jan23
Italy 1.85% 15May24
Italy 3.75% 01Sep24
Italy 0.35% 01Feb25
Italy 2.50% 15Nov25
Italy 7.25% 01Nov26
Italy 2.05% 01Aug27
Italy 2.20% 01Jun27
Italy 6.50% 01Nov27
Italy 4.75% 01Sep28
Italy 3.00% 01Aug29
Italy 1.35% 01Apr30
Italy 6.00% 01May31
Italy 2.45% 01Sep33
Italy 3.35% 01Mar35
Italy 3.10% 01Mar40
Italy 5.00% 01Sep40
Italy 4.75% 01Sep44
Italy 3.85% 01Sep49

Japan 1.00% 20Sep20
Japan 1.10% 20Jun20
Japan 1.30% 20Jun20
Japan 1.30% 20Mar20
Japan 0.10% 01Nov20
Japan 1.00% 20Sep21
Japan 1.10% 20Dec21
Japan 1.10% 20Sep21
Japan 1.30% 20Mar21
Japan 1.10% 20Mar21
Japan 0.80% 20Sep22
Japan 0.80% 20Sep23
Japan 0.30% 20Dec24
Japan 0.40% 20Jun25
Japan 0.10% 10Mar25
Japan 0.10% 10Mar26
Japan 0.10% 20Jun27
Japan 2.10% 20Dec27
Japan 2.10% 20Mar27
Japan 0.10% 10Mar28
Japan 1.60% 20Mar33
Japan 1.70% 20Jun33
Japan 0.20% 20Jun36
Japan 2.30% 20Mar39
Japan 2.00% 20Sep40
Japan 2.30% 20Mar40
Japan 2.20% 20Mar41
Japan 1.90% 20Sep42
Japan 0.30% 20Jun46
Japan 0.80% 20Sep47
Japan 2.20% 20Mar51
Japan 2.00% 20Mar52
Japan 0.40% 20Mar56

Netherlands 1.75% 15Jul23
Netherlands 0.00% 15Jan24
Netherlands 5.50% 15Jan28
Netherlands 0.25% 15Jul29
Netherlands 2.50% 15Jan33
Netherlands 0.50% 15Jan4C

Nominal
7,105,000
6,800,000
2,795,000
2,680,000
7,665,000

821,000
1,269,000
9,130,000

872,000

840,000
3,585,000
5,312,000
1,557,000
1,202,000
4,600,000
1,855,000
1,610,000
3,642,000
5,985,000

55,300,000
55,450,000
31,450,000
31,750,000
1,475,200,000
60,450,000
1,039,450,000
34,800,000
210,400,000
446,350,000
918,550,000
226,550,000
1,127,700,000
1,483,700,000
776,000,000
1,455,000,000
255,450,000
915,500,000
99,100,000
902,400,000
501,650,000
714,500,000
453,350,000
438,900,000
43,550,000
38,750,000
540,650,000
164,350,000
656,000,000
72,850,000
31,050,000
91,750,000
86,200,000

1,868,700
5,267,000
2,444,000
645,000
542,000
3,243,000

Fair Value
7,932,818
8,098,073
3,631,941
2,959,461
9,455,228
1,314,253
1,535,528

11,091,474
1,383,462
1,231,702
4,683,438
5,944,138
2,580,386
1,478,348
6,208,980
2,402,381
2,654,691
5,981,968
8,760,464

125,309,379

514,428
513,324
291,434
294,112
13,603,026
568,655
9,799,481
328,003
1,976,721
4,181,222
8,684,818
2,161,671
10,597,611
14,047,891
7,404,147
13,917,115
2,385,687
9,909,457
1,063,215
8,638,042
5,547,241
7,984,630
4,176,808
5,587,056
540,012
499,462
6,941,190
2,042,108
5,922,852
743,652
435,779
1,249,192
784,522
153,334,562

2,285,035
6,020,845
4,142,178
745,289
813,143
3,776,631

Security
Netherlands 2.75% 15Jan47

NZ 6.00% 15May21
NZ 5.50% 15Apr23
NZ 2.00% 20Sep25
NZ 4.50% 15Apr2/m
NZ 3.00% 20Apr29
NZ 3.50% 14Apr33
NZ 2.75% 15Apr37

Norway 3.75% 25May21
Norway 2.00% 24May23
Norway 3.00% 14Mar24
Norway 1.75% 13Mar25
Norway 1.75% 06Sep29

Portugal 2.20% 170ct22
Portugal 4.12% 14Apr27
Portugal 1.95% 15Jun29

Singapore 3.25% 01Sep20
Singapore 2.25% 01Jun21
Singapore 3.12% 01Sep22
Singapore 2.75% 01Jul23

Singapore 3.00% 01Sep24
Singapore 2.12% 01Jun26
Singapore 3.50% 01Mar27
Singapore 2.87% 01Sep30
Singapore 3.37% 01Sep33
Singapore 2.75% 01Apr42
Singapore 2.75% 01Mar46

Slovenia 3.12% 07Aug45

Spain 0.05% 310ct21
Spain 4.40% 310ct23
Spain 4.65% 30Jul25
Spain 1.45% 30Apr29
Spain 2.35% 30Jul33
Spain 4.20% 31Jan37
Spain 4.90% 30Jul40
Spain 4.70% 30Jul41
Spain 2.90% 310ct46
Spain 3.45% 30Jul66

Sweden 5.00% 01Dec20
Sweden 3.50% 01Jun22
Sweden 1.50% 13Nov23
Sweden 2.50% 12May25
Sweden 1.00% 12Nov26
Sweden 0.75% 12Nov29
Sweden 2.25% 01Jun32
Sweden 3.50% 30Mar39

Nominal
205,000

9,245,000
4,165,000
2,655,000
21,489,000
26,820,000
5,019,000
2,984,000

83,735,000
192,687,000
30,660,000
51,060,000
43,155,000

2,765,000
2,228,000
703,000

2,781,000
15,843,000
7,946,000
11,639,000
15,519,000
6,000,000
30,511,000
14,143,000
3,020,000
7,924,000
8,210,000

245,000

5,998,000
10,380,000
5,640,000
7,368,000
14,739,000
1,043,000
860,000
3,564,000
703,000
710,000

83,815,000
182,915,000
35,235,000
79,610,000
48,900,000
134,165,000
19,175,000
49,310,000

Fair Value
378,238
18,161,358

6,693,378
3,230,440
2,138,492
17,592,529
20,292,607
4,040,242
2,211,856
56,199,544

10,061,228
22,616,671
3,798,668
5,994,607
5,023,422
47,494,596

3,338,773
3,267,812

907,486
7,514,071

2,113,267
11,922,377
6,215,255
9,125,010
12,401,750
4,606,418
25,773,022
11,740,082
2,677,161
6,677,332
6,950,989
100,202,663

399,941
399,941

6,787,460
13,777,437
8,075,851
9,110,328
20,153,563
1,829,296
1,673,925
6,849,610
1,080,364
1,274,063
70,611,898

9,425,953
21,747,688
4,026,606
9,855,910
5,607,276
15,182,889
2,550,470
8,249,378
76,646,171
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Petroleum Fund of Timor-Leste
Notes to the financial statements

for the year ended 31 December 2019

24. Schedule of financial assets valued through profit or logsontinued)

Security

Switzerland 2.25% 06Jul20
Switzerland 2.00% 28Apr21
Switzerland 2.00% 25May2z
Switzerland 4.00% 11Feb23
Switzerland 1.25% 11Jun24
Switzerland 1.50% 24Jul25
Switzerland 1.25% 28May2€
Switzerland 3.25% 27Jun27
Switzerland 4.00% 08Apr28
Switzerland 2.25% 22Jun31
Switzerland 3.50% 08Apr33
Switzerland 2.50% 08Mar36
Switzerland 1.25% 27Jun37
Switzerland 1.50% 30Apr42
Switzerland 4.00% 06Jan49
Switzerland 2.00% 25Jun64

UK 2.00% 22Jul20

UK 3.75% 07Sep21
UK 8.00% 07Jun21
UK 1.50% 22Jan21
UK 4.00% 07Mar22
UK 1.75% 07Sep22
UK 0.75% 22Jul23

UK 1.00% 22Apr24
UK 1.62% 220ct28
UK 0.87% 220ct29
UK 4.25% 07Jun32
UK 4.25% 07Mar36
UK 4.75% 07Dec38
UK 4.25% 07Sep39
UK 4.25% 07Dec40
UK 3.25% 22Jan44
UK 3.50% 22Jan45
UK 4.25% 07Dec46
UK 1.50% 22Jul47

UK 3.75% 22Jul52

UK 2.50% 22Jul65

UK 3.50% 22Jul68

Nominal

717,000
3,411,000
11,005,000
3,259,000
3,481,000
6,082,000
370,000
3,585,000
7,023,000
4,148,000
3,647,000
3,543,000
8,494,000
4,318,000
6,845,000
922,000

5,450,000
4,759,000
5,843,000
5,600,000
1,550,000
3,006,000
6,595,000
12,087,000
9,655,000
6,430,000
734,000
1,407,120
700,000
806,000
4,372,300
8,090,000
6,091,000
4,097,000
11,861,000
766,500
2,970,000
1,453,900

Fair Value
759,967
3,698,565
12,253,582
3,982,573
3,926,143
7,066,443
430,363
4,832,213
10,236,620
5,652,924
5,800,196
5,366,714
11,084,198
6,174,742
16,002,734
1,833,534
99,101,511

7,339,156
6,718,510
8,603,468
7,538,817
2,234,445
4,134,548
8,821,672
16,319,700
13,811,437
8,582,950
1,349,357
2,745,318
1,488,492
1,644,808
8,977,941
15,120,899
11,936,580
9,047,124
16,470,924
1,702,162
5,748,609
3,570,142
163,907,059

Security

USA 1.37% 30Apr20
USA 2.75% 30Apr23
USA 2.87% 30Nov23
USA 1.50% 310ct24
USA 2.00% 31May24
USA 2.12% 30Nov24
USA 2.00% 15Feb25
USA 2.25% 15Nov25
USA 2.62% 31Dec25
USA 2.62% 31Mar25
USA 2.75% 28Feb25
USA 2.75% 30Jun25
USA 2.75% 31Aug25
USA 2.87% 30Apr25
USA 2.87% 30Nov25
USA 2.87% 31Jul25

USA 3.00% 30Sep25
USA 3.00% 310ct25
USA 1.37% 31Aug26
USA 1.50% 15Aug26
USA 1.62% 15Feb26
USA 1.62% 15May26
USA 2.00% 15Nov26
USA 2.50% 28Feb26
USA 2.62% 31Jan26
USA 6.50% 15Nov26
USA 2.25% 15Aug27
USA 2.25% 15Nov27
USA 6.12% 15Nov27
USA 2.75% 15Feb28
USA 2.87% 15Aug28
USA 2.87% 15May28
USA 3.12% 15Nov28
USA 1.62% 15Aug29
USA 2.37% 15May29
USA 2.62% 15Feb29
USA 1.75% 15Nov29

Total fixed interest

Nominal

10,000,000
2,268,300,000
1,613,200,000

604,100,000
1,502,400,000

80,000,000

12,000,000

127,500,000
6,500,000
20,000,000
24,000,000
5,000,000
102,000,000

22,000,000

85,000,000

30,000,000

35,000,000

92,000,000

134,000,000
33,000,000
104,000,000
72,000,000
52,400,000
4,000,000

16,500,000

10,000,000

88,000,000

80,000,000

10,000,000

48,000,000

105,000,000

20,600,000

31,000,000

80,000,000

50,000,000

50,000,000

30,000,000

Fair Value

10,014,025
2,361,062,142
1,691,424,425

600,617,143
1,525,861,214

81,783,009

12,264,090

131,341,802
6,817,593
21,051,370
25,464,272
5,267,171
108,478,156

23,404,530

90,522,841

32,173,828

37,653,912

98,798,703

130,979,478
32,548,884
103,724,280
71,422,634
53,143,240
4,202,385

17,488,851

13,123,772

91,260,693

82,507,418

13,222,446

51,672,962

114,384,374

22,264,120

34,233,562

78,487,908

52,159,191

53,523,098

29,638,882
7,913,988,405

9,522,153,913
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Petroleum Fund of Timor-Leste
Notes to the financial statements
for the year ended 31 December 2019

24. Schedule of financial assets valued through profit or logsontinued)

(b) Equity Securities

Security
Australia

AGL Energy Ltd
Alumina Ltd

AMP Ltd

APA Group
Aristocrat Leisure Ltd
ASX Ltd

Aurizon Holdings Ltd
Ausnet Services
ANZ Banking Group Ltd
Bendigo & Adelaide Bank
BHP Group Ltd
Bluescope Steel Ltd
Boral Ltd

Brambles Ltd

Caltex Australia Ltd
Challenger Ltd

Cimic Group Ltd
CocaCola Amatil Ltd
Cochlear Ltd

Coles Group Ltd
Commonwealth Bank
Computershare Ltd
Crown Resorts Ltd
CSL Lt

Dexus

Flight Centre Travel Ltd
Fortescue Metals
Goodman Group
GPT Group

Harvey Norman Hidg
Incitec Pivot Ltd
Insurance Australia
James Hardie Plc
Lendlease Group
Macquarie Group Ltd
Magellan Financial
Medibank Pvt Ltd
Mirvac Group

NAB Bank Ltd
Newcrest Mining Ltd
Oil Search Ltd

Orica Ltd

Origin Energy Ltd
QantasAirways Ltd

Unit holding

104,540
390,170
534,328
190,357
92,318
31,197
320,100
290,353
455,772
79,325
473,871
82,394
186,878
254,042
39,983
87,670
15,969
80,552
9,301
182,197
284,742
77,893
60,120
72,840
175,730
8,861
223,182
265,116
313,523
92,326
260,668
372,069
71,476
90,368
52,004
20,692
445,598
631,963
463,502
123,216

218,577
60,561
283,081

116,095

Fair Value

1,507,941
630,821
719,285

1,474,602

2,180,470

1,717,772

1,170,074
346,976

7,875,062
545,348

12,944,562
871,679
588,519

2,089,372
952,795
497,951
371,224
625,129

1,467,812

1,900,639

15,988,732
915,502
507,559

14,117,145

1,441,588
270,145

1,675,540

2,478,632

1,234,190
264,145
579,028

2,000,826

1,381,711

1,118,026

5,031,963
827,636
989,817

1,399,351

8,018,399

2,613,165

1,110,880
932,738
1,679,491
579,424

Security
QBE Insurance

Ramsay Health Care Ltd
Rea Group Ltd

Rio Tinto Ltd

Santos Ltd

Scentre Group

Seek Ltd

Sonic Healthcare Ltd
South32 Ltd

Stockland

Suncorp Group Ltd
Sydney Airport

Tabcorp Holdingd.td
Telstra Corp Ltd

Tpg Telecom Ltd
Transurban Group
Treasury Wine Estates Ltd
Vicinity Centers
Washington Soul Pattinson
Wesfarmers Ltd
Westpac Banking Corp
Wisetech Global Ltd
Woodside Petroleum
Woolworths Group
Worley Ltd

Canada

Agnico Eagle Mines Ltd
Air Canada

Alacer Gold Corp
Algonquin Power & Utilities
Alimentation Couchérard
Altagas Ltd

Argonaut Gold Inc

Atco Ltd/Canada

Aurora Cannabis Inc
Bank of Montreal

Bank of Nova Scotia
Barrick Gold Corp
Bausch Health Cos Inc
Bce Inc

Birchcliff Energy Ltd
Blackberry Ltd

Bombardier Inc

Unit holding
211,792

26,052
8,398
59,618
285,076
854,402
54,265
72,547
805,218
384,195
202,527
176,298
321,299
663,534
60,346
435,730
116,348
514,003
19,124
182,190
560,957
23,294
150,715
202,296
53,512

24,167
13,486
68,100
70,099
108,392
25,246
124,100
10,984
80,941
88,205
189,818
191,873
39,440
57,959
78,100
79,051
238,069

Fair Value
1,905,654
1,327,711

608,048
4,207,192
1,639,224
2,300,305

857,131
1,461,062
1,522,615
1,242,321
1,843,644
1,073,222
1,023,133
1,646,502

282,519
4,548,502
1,324,947

899,683

288,895
5,276,503
9,546,602

381,526
3,639,215
5,140,674

573,648

162,194,140

1,486,267
502,520
360,259
991,954

3,434,605
384,117
184,702
421,572
174,147

6,836,011

10,719,386

3,564,463

1,181,602

2,686,203
155,989
507,804
352,491
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Petroleum Fund of Timor-Leste
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for the year ended 31 December 2019

24. Schedule of financial assets valued through profit or logsontinued)

Security
Bonavista Energy Corp

Brookfield Asset Mgmnt
Cae Inc

Cameco Corp

Canadian Properties REIT
Canadian Bank of Comrce
Canadian Nat Railway Co
Canadian Natural Resc
Canadian Pacific Railway
Canadian Tire Corp Ltd
Canadian Utilities Ltd
Canopy Growth Corp

Ccl Industries Inc
Cenovus Energy Inc
Centerra Gold Inc

Cgi Inc

Ci Financial Corp
Constellation Software Inc
Cronos Group Inc
Dollarama Inc

Eldorado Gold Corp
Emera Inc

Empire Co Ltd

Enbridge Inc

Encana Corp

Enerflex Ltd

Fairfax Financial Holdings
First Capital Realty Inc
First Quantum Minerals
Fortis Inc/Canada
FranceNevada Corp
Genworth Mi Canada Inc
George Weston Ltd
Gildan Activewear Inc
GreatWest Lifeco Inc
H&R REI Trust

Husky Energy Inc

Hydro One Ltd

la Financial Corp Inc

Igm Financial Inc

Imperial Oil Ltd

Intact Financial Corp
Inter Pipeline Ltd

Keyera Corp

Kinross Gold Corp
Kirkland Lake Gold Ltd

Unit holding
184,400

110,733
34,881
35,254

9,736
68,544

135,681

131,151
23,360
10,874
17,697

9,100
18,447

128,890
12,400
64,719
84,606

2,493
11,800
49,525
22,020
29,682
25,566

255,187

176,927
18,800

3,584
24,382
73,352
57,088
20,545
14,977
10,565
36,570
43,895
27,208
55,317
48,538
16,434
14,005
51,192
18,741
51,385
29,977

156,844
23,650

Fair Value
83,899
6,395,056
923,704
312,644
397,699
5,706,578
12,263,859
4,239,712
5,953,711
1,169,284
533,605
191,579
784,966
1,308,033
98,301
5,410,590
1,414,503
2,422,020
90,724
1,699,527
176,771
1,271,513
600,138
10,160,244
829,547
176,873
1,680,409
388,269
741,015
2,364,963
2,120,803
654,056
837,215
1,078,698
1,123,820
442,084
444,071
935,013
902,333
401,115
1,352,486
2,022,451
892,377
783,667
745,061
1,043,572

Security
Linamar Corp

Loblaw Cos Ltd

Lundin Mining Corp
Magna International Inc
Manulife Financial Corp
Martinrealnternational Inc
Methanex Corp

Metro Inc/Cn

National Bank of Canada
Nutrien Ltd

Obsidian Energy Ltd
Onex Corp

Open Text Corp

Parex Resources Inc
Parkland Fuel Corp
Pembina Pipeline Corp
Power Corp Of Canada
Power Financial Corp
Prairiesky Royalty Ltd
Quebecor Inc

Restaurant Brands Int Inc
Riocan REIT

Rogers Communications
Royal Bank of Canada
Saputo Inc

Shaw Communications Inc
Shopify Inc

Smartcentres REIT

Stars Group Inc

Sun Life Financial Inc
Suncor Energy Inc

Tc Energy Corp

Teck Resources Ltd
Telus Corp

Thomson Reuters Corp
TorontoDominion Bank
Transalta Renewables Inc
Transcontinental Inc
West Fraser Timber Co Ltd
Westshore Terminals Invest
Wheaton Precious Metals
WSP Global Inc

Denmark
Ap Moller - Maersk A/S
Carlsberg A/S

Unit holding

8,800
24,766
68,915
69,982
368,385
2,776
5,154
31,204
44,268
64,058
32,757
13,387
53,854
20,700
15,269
65,968
27,988
39,579
40,281
11,494
25,817
26,325
52,835
222,953
32,346
63,337
10,827
13,248
19,333
114,650
246,336
115,278
98,013
35,385
28,513
256,372
40,600
38,100
5,558
17,100
47,401
16,072

1,242
12,728

Fair Value
332,048
1,275,780
411,337
3,839,766
7,477,067
30,548
199,085
1,286,420
2,454,154
3,067,669
23,240
844,978
2,374,267
385,346
561,188
2,447,949
718,720
1,062,459
471,537
292,502
1,647,668
542,639
2,620,663
17,648,823
999,751
1,284,567
4,309,089
318,340
503,023
5,224,341
8,058,274
6,130,377
1,699,873
1,370,375
2,036,751
14,394,782
485,290
464,222
245,122
249,231
1,410,972
1,095,758
221,808,637

1,755,230
1,902,795
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24. Schedule of financial assets valued through profit or logsontinued)

Security
Chr Hansen Holding A/S

Coloplast A/S
Danske Bank A/S
Demant A/S

Dsv Panalpina A/S
Genmab A/S

H Lundbeck A/S
ISS AIS

Novo Nordisk A/S
Novozymes A/S
Orsted A/S
Pandora A/S

Tryg A/S

Vestas Wind Systems A

Europe

ABN Amro Bank NV
Accor SA

Acs Actividades De CYS
Adidas AG

Adyen NV

Aegon NV

Aena Sme SA
Aeroports De Paris
Ageas

Aib Group Plc

Air Liquide SA

Airbus Se

Akzo-Nobel

Allianz Se

Alstom SA

Altice Europe NV
Amadeus It Group SA
Amundi SA

Andritz AG
Anheuser-Busch Inbev Sa
Arcelormittal Sa

Arkema SA

Aroundtown Sa

Asml Holding NV

Asr Nederland NV
Assicurazioni Generali Spa
Atlantia Spa

Atos Se

Axa SA

Banco Bilbao Vizcaya Arg

Unit holding
14,168

14,573
86,528
8,019
26,495
8,109
10,947
24,649
259,287
26,925
23,729
15,442
19,345
24,408

51,596
25,743
33,775
22,779
1,350
224,822
14,131
4,377
23,620
198,456
75,535
63,881
30,621
64,809
19,040
76,690
54,845
5,860
10,770
93,888
86,932
8,402
109,936
53,115
51,859
155,259
63,418
12,504
245,527
995,333

Fair Value

1,127,566
1,812,595
1,404,439
253,327
3,059,840
1,805,248
418,508
593,175
15,098,781
1,320,971
2,461,656
672,702
574,800
2,476,365

36,737,997

939,406
1,206,430
1,351,579
7,427,920
1,107,739
1,026,107
2,704,479

862,755
1,396,729

692,117

10,687,534
9,356,255
3,115,485

15,920,924

902,557

493,264
4,481,824

457,490

465,439
7,662,856
1,525,975

890,121

983,030

15,698,366
1,934,376
3,204,977
1,479,972
1,043,136
6,917,663
5,567,314

Security
Banco De SAbadell SA

Banco Espirito Santo SA
Banco SAntander SA
Bank of Ireland Group Plc
Bankia SA

Bankinter SA

Basf Se

Bayer AG

Bayerische Motoren W AG
Befimmo S.C.A
Beiersdorf AG
Biomerieux

Bnp Paribas SA

Bollore SA

Bouygues SA

Brenntag AG

Bureau Veritas SA
Caixabank SA
Capgemini SE

Carl Zeiss Meditec AG
Carrefour SA

Casino Guichard Perrachon
Cellnex Telecom SA

Cie De SaimnGobain

Cie Gnrl Des Etb Michelin
Cnh Industrial NV

Cnp Assurances
CocaCola European Prters
Cofinimmo

Colruyt Sa
Commerzbank AG
Continental AG

Convivio SA

Covestro AG

Credit Agricole SA

Crh Plc

Daimler AG

Danone SA

Dassault Aviation SA
Dassault Systemes Se
Davide CamparMilano
Delivery Hero Se
Deutsche Bank AG
Deutsche Boerse AG
Deutsche Lufthansa AG
Deutsche Post AG

Unit holding
831,474

247,871
2,051,074
172,143
126,944
100,081
128,831
116,731
49,172
3,697
17,312
5,492
166,889
96,028
30,660
20,309
49,839
463,018
19,790
4,663
73,034
6,407
28,989
66,698
33,181
127,540
25,963
14,793
1,621
9,387
118,304
15,270
6,372
24,238
174,462
99,899
113,691
77,277
209
16,469
68,629
9,804
324,752
23,679
36,570
135,557

Fair Value

970,663
33,388
8,587,694
941,840
270,027
733,811
9,719,427
9,549,508
3,898,420
224,509
2,065,698
487,633
9,896,799
418,008
1,303,328
1,107,699
1,301,264
1,450,068
2,419,135
596,177
1,225,611
299,757
1,244,336
2,732,701
4,043,018
1,401,572
514,965
732,287
238,364
489,756
733,035
1,978,708
721,694
1,124,744
2,531,150
3,999,914
6,290,937
6,408,606
274,016
2,709,190
627,074
777,833
2,524,399
3,733,116
671,165
5,160,600
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24. Schedule of financial assets valued through profit or logsontinued)

Security
Deutsche Telekom AG

Deutsche Wohnen Se
Dialog Semiconductor
E.On Se

Edenred

Energias De Portugal SA
Eiffage SA

Electricite De France SA
Elisa Oyj

Enagas SA

Endesa SA

Enel Spa

Engie SA

Eni Spa

Erste Group Bank AG
Essilorluxottica SA
Eurazeo SE

Eurofins Scientific Se
Eutelsat Communications
Evonik Industries AG
Exor NV

Faurecia SE

Ferrari NV

Ferrovial SA

Fiat Chrysler Automobiles
Finecobank Banca Fineco
Flutter Entertainment Plc
Fortum Oyj

Fraport AG

Fresenius Medical Care AG
Fresenius Se & Co Kgaa
Fuchs Petrolub Se
Galapagos Nv

Galp Energia Sgps SA
Gaztransport Et Technigaz
Gea Group AG

Gecina SA

Getlink SE

Grifols SA

Groupe Bruxelles Lambert
Hannover Rueck Se
Heidelbergcement AG
Heineken Holding NV
Heineken NV

Henkel AG & Co Kgaa

Hermes International

Unit holding
470,745

50,154
6,795
349,336
35,065
355,944
10,516
71,079
29,913
34,648
44,566
1,212,152
234,666
454,851
59,663
43,693
6,876
1,108
27,016
27,854
18,697
18,931
13,439
63,221
132,232
59,081
5,144
56,635
5,921
26,698
56,526
10,372
4,780
70,412
2,694
18,695
7,223
49,436
38,576
10,077
9,099
18,722
14,907
33,808
73,857
4,182

Fair Value
7,723,260
2,050,931

344,911
3,744,054
1,809,007
1,534,661
1,204,030

792,117
1,652,005

884,413
1,188,602
9,622,452
3,791,825
7,069,357
2,252,929
6,646,872

469,659

614,651

439,416

851,376
1,449,809
1,018,727
2,231,113
1,900,458
1,958,391

708,944

625,628
1,398,602

504,057
1,970,130
3,175,060

512,739
1,000,675
1,177,658

258,251

618,852
1,294,008

860,680
1,360,968
1,061,013
1,760,830
1,363,903
1,445,741
3,602,165
7,506,111
3,127,340

Security
Hochtief AG

Iberdrola SA

Icade

lliad SA

Industria De Diseno Textil
Infineon Technologies AG
Ing Groep NV

Ingenico Group SA
Intesa Sanpaolo Spa
Ipsen SA

Italgas Spa

Jcdecaux SA

Jeronimo Martins Sgps SA
Kbc Group Nv

Kering SA

Kerry Group Plc
Kingspan Group Plc

Kion Group AG

Klepierre

Knorr-Bremse AG

Kone Oyj Common Stock
Koninklijke Ahold Delhaize
Koninklijke Dsm NV
Koninklijke Kpn NV
Koninklijke Philips NV
Koninklijke Vopak NV
Lanxess AG

Legrand SA

Leonardo Spa

L'Oreal SA

LVMH SE

Mapfre SA

Mediaset Espana Com SA
Mediobanca SPA

Merck Kgaa

Metro AG

Metropole Television SA
Metso Oyj

Moncler Spa

Mtu Aero Engines AG
Munich RE

Natixis SA

Naturgy Energy Group SA
Neste Oyj

Nn Group NV

Nokia Oyj

Unit holding
4,092
882,126
3,092
4,287
178,303
157,620
579,124
7,112
1,838,531
9,956
54,050
11,442
32,054
32,345
9,511
21,489
20,941
9,287
26,284
3,111
49,331
162,316
22,451
457,917
115,084
9,311
10,988
79,782
41,397
40,237
35,788
164,758
40,257
141,810
16,723
33,995
30,148
11,927
23,047
6,547
20,996
118,513
43,192
52,513
65,319
613,717

Fair Value
523,174
9,089,913
335,450
556,045
6,294,565
3,585,456
6,946,614
772,776
4,845,688
876,168
330,294
351,145
527,656
2,430,408
6,247,653
2,655,767
1,275,215
644,452
995,458
316,489
3,226,092
4,062,143
2,925,865
1,352,365
5,620,055
505,126
737,822
6,501,715
485,592
11,901,251
16,639,257
436,460
254,411
1,562,210
1,978,523
543,962
567,516
471,929
1,036,621
1,874,732
6,207,815
524,807
1,086,020
1,826,732
2,479,702
2,269,917

Pg.63



Petroleum Fund of Timor-Leste
Notes to the financial statements
for the year ended 31 December 2019
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Security
Nokian Renkaat Oyj

Nordea Bank Abp
Omv AG

Orange SA

Orion Qyj

Pernod Ricard SA
Peugeot SA

Pirelli & C Spa
Porsche Automobil Holding
Poste Italiane Spa
Prosus NV

Proximus Sadp
Prysmian Spa
Publicis Groupe SA
Puma Se

Qiagen NV
Raiffeisen Bank Intnl
Randstad NV
Recordati Spa

Red Electrica Corp SA
Remy Cointreau SA
Renault SA

Repsol SA

Royal Dutch Shell Pic
Rtl Group Sa

Rwe AG

Safran SA

Sampo Oyj

Sanofi

Sap Se

Sartorius AG
Sartorius Stedim Biotech
Schneider Electric Se
Scor Se

Seb SA

Ses Sa

Siemens AG

Siemens Gamesa Ren Enerc

Siemens Healthineers AG
Smurfit KappaGroup Plc
Snam Spa

Societe Bic SA

Societe Generale SA
Sodexo SA

Software AG

Solvay Sa

Unit holding
18,536

3,502
38,255
263,127
15,704
27,793
108,549
38,560
31,231
62,754
53,469
50,377
32,203
76,107
9,110
28,774
35,670
20,807
28,126
192,208
3,487
24,394
426,169
50,466
8,968
63,160
41,657
99,678
199,146
151,005
4,047
3,674
84,764
22,942
2,186
45,169
108,039
33,941
15,103
30,914
288,417
10,326
127,693
11,545
8,936
9,902

Fair Value
534,523
28,496
2,154,792
3,875,124
727,849
4,972,905
2,595,326
222,478
2,334,783
712,867
3,993,061
1,441,979
776,818
3,447,960
699,968
978,654
892,883
1,271,493
1,186,139
3,865,224
425,860
1,154,984
3,630,408
1,482,197
443,332
1,936,200
6,434,174
4,358,060
20,029,311
20,350,546
871,755
604,176
8,706,006
962,882
324,881
633,778
14,159,928
595,674
723,559
1,182,609
1,517,084
716,320
4,445,548
1,367,850
311,653
1,148,179

Security
Stmicroelectronics NV

Stora Enso Oyj

Suez

Symrise AG

Telecom Italia Spa/Milano

Telefonica Deutschland Hidg

Telefonica SA

Telenet Group Holding Nv
Teleperformance
Tenaris Sa

Terna Rete Elet Naz Spa
Thales SA
Thyssenkrupp AG

Total SA

Ubisoft Entertainment SA
Ucb Sa

Umicore Sa
Unibail-Rod-Witfield Reit
Unicredit Spa
UnileverNV

Uniper Se

United Internet AG
Upm-Kymmene Oyj
Valeo SA

Veolia Environnement SA
Verbund AG

Vidrala SA

Vinci SA

Vivendi SA

Voestalpine AG
VolkswAGen AG
Vonovia Se

Wartsila Oyj Abp

Wendel SA

Wirecard AG

Wolters Kluwer NV
Worldline SA/France
Zalando Se

Zardoya Otis SA

Hong Kong

Aia Group Ltd

Asm Pacific Technology Ltd
Bank Of East Asia Ltd/The

Boc Hong Kong Holdings Ltd

Unit holding
81,758

70,121
46,271
15,291
2,049,281
103,654
577,694
6,585
7,404
61,328
309,499
13,363
52,853
419,591
8,345
16,607
26,099
19,081
308,566
243,367
25,168
14,443
73,609
31,150
69,949
8,278
2,440
72,264
112,177
12,947
29,875
62,150
63,630
3,674
12,811
76,879
8,147
14,732
109,038

1,509,000
39,800
160,746
485,500

Fair Value
2,199,808
1,023,241

700,140
1,612,400
1,270,330

299,722
4,037,322

293,153
1,801,823

691,849
2,068,495
1,387,797

715,193

23,158,625

575,899
1,320,927
1,267,644
3,011,431
4,509,677

13,994,985

834,820

475,019
2,553,973
1,098,278
1,860,871

418,700

255,266
8,012,673
3,251,221

361,291
5,894,917
3,345,852

704,819

487,052
1,547,326
5,611,011

574,764

742,662

855,542

685,981,659

15,841,805
552,168
358,965

1,682,345
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Security
Budweiser Brewing Co Apac

Ck Asset Holdings Ltd

Ck Hutchison Holdings Ltd
Ck Infrastructure Holdings
Clp Holdings Ltd

Galaxy Entertainment Group
Hang Lung Properties Ltd
Hang Seng Bank Ltd
Henderson Land Develop Cc
Hk Electric Investments Ltd
Hkt Trust & Hkt Ltd

HK & China Gas Co Ltd

HK Exchanges & Clearing
Hsbc Holdings Plc

Kerry Properties Ltd

Link Reit

Mtr Corp Ltd

New World Develop Co Ltd
Nws Holdings Ltd

Pccw Ltd

Power Assets Holdings Ltd
Sands China Ltd

Sino Land Co Ltd

Sjm Holdings Ltd

Sun Hung Kai Properties Ltd
Swire Pacific Ltd

Swire Properties Ltd
Techtronic Industries Co Ltd
Vitasoy Int. Holdings Ltd

Wh Group Ltd

Wharf REstate Invest. Co Ltc
Wheelock & Co Ltd

Wynn Macau Ltd

Xinyi Glass Holdings Ltd
Yue Yuen Ind. Holdings Ltd

Israel

Azrieli Group Ltd

Bank Hapoalim Bm

Bank Leumi Le-Israel Bm
Elbit Systems Ltd

Israel Chemicals Ltd
Israel Discount Bank Ltd
Mizrahi Tefahot Bank Ltd
Nice Ltd

Teva Pharma Industries

Unit holding
128,800

467,848
354,240
90,500
259,500
282,000
239,000
150,400
202,307
471,154
528,040
1,400,196
145,657
92,400
106,000
321,500
219,397
766,992
189,251
468,000
173,500
299,600
498,523
333,000
337,500
66,000
153,123
167,500
80,000
1,187,408
319,000
205,000
174,400
614,000
115,500

6,612
207,353
208,716
3,111
73,326
74,884
20,357

7,754
69,653

Fair Value

434,744
3,374,452
3,377,913
644,039
2,727,617
2,075,605
524,513
3,107,677
991,828
464,394
744,100
2,735,052
4,725,748
721,004
336,700
3,401,996
1,295,241
1,049,325
265,230
276,290
1,269,219
1,599,548
722,979
379,079
5,163,119
613,260
507,999
1,366,131
289,535
1,225,231
1,944,672
1,365,474
429,744
811,648
340,935
69,737,323

483,361
1,719,937
1,516,726

483,673

344,976

346,886

541,046
1,202,386

689,875

Security

Japan

Abc-Mart Inc

Acom Co Ltd

Adeka Corp

Advantest Corp

Aeon Co Ltd

Aeon Financial Service Co
Aeon Mall Co Ltd

Agc Inc/Japan

Air Water Inc

Aisin Seiki Co Ltd
Ajinomoto Co Inc

Akatsuki Inc

Alfresa Holdings Corp
Alps Alpine Co

Amada Holdings Co

Ana Holdings Inc
AozoraBank Ltd

Asahi Group Holdings
Asabhi Intecc Co Ltd

Asahi Kasei Corp

Astellas Pharma Inc

Awa Bank Ltd

Bandai Namco Holdings
Bank Of Kyoto Ltd
Benesse Holdings Inc
Bridgestone Corp

Brother Industries Ltd
Calbee Inc

Canon Inc

Casio Computer Co
Central Japan Railway Co
Chiba Bank Ltd

Chubu Electric Power Co
Chugai Pharmaceutical Co
Chugoku Elctric Power Co
CocaCola Bottlers Jpn Hidg
Concordia Financial Group
Credit Saison Co Ltd
Cyberagent Inc

Dai Nippon Printing Co Ltd
Daicel Corp

Daifuku Co Ltd

Dai-Ichi Life Holdings
Daiichi Sankyo Co Ltd

Unit holding

13,700
67,600
10,100
20,800
85,800
15,100
19,690
29,200
25,000
18,700
52,700
4,100
24,400
29,300
45,400
19,300
20,400
46,700
23,400
176,900
430,500
9,800
24,100
9,000
9,700
118,400
51,800
12,600
165,500
25,600
33,100
138,800
94,600
28,100
48,400
15,600
137,400
26,800
10,700
42,600
94,400
13,400
142,800
61,800

Fair Value
7,328,865

936,655
309,153
153,626
1,179,001
1,780,345
239,960
351,131
1,055,956
367,840
699,475
879,909
220,704
500,236
671,601
522,199
646,619
542,498
2,140,873
687,950
2,007,878
7,405,747
220,663
1,470,283
388,820
256,524
4,434,211
1,081,997
412,174
4,548,108
515,887
6,697,666
807,192
1,341,853
2,605,083
636,426
400,640
570,208
468,553
375,620
1,159,911
911,208
821,201
2,386,241
4,110,332
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Security
Daiichikosho Co Ltd

Daikin Industries Ltd

Daito Trust Construction Co
Daiwa House Industry Co
DaiwaHouse Reit Invest Co
Daiwa Securities Group Inc
Denso Corp

Dentsu Group Inc

Disco Corp

East Japan Railway Co
Eisai Co Ltd

Electric Power Devlp Co Ltd
Familymart Co Ltd

Fanuc Corp

Fast Retailing Co Ltd

Fcc Co Ltd

Frontier Real Estate Invest
Fuji Electric Co Ltd

Fuji Media Holdings Inc
Fujifilm Holdings Corp
Fujitsu Ltd

Fukuoka Financial Group Inc
Gmo Payment Gateway Inc
Hachijuni Bank Ltd
Hakuhodo Dy Holdings
Hamamatsu Photonics Kk
Hankyu Hanshin Holdings
Haseko Corp

Hikari Tsushin Inc

Hino Motors Ltd

Hirose Electric Co Ltd
Hisamitsu Pharmaceutical
Hitachi Chemical Co Ltd
Hitachi Const Machinery
Hitachi High-Tech Co
Hitachi Ltd

Hitachi Metals Ltd

Honda Motor Co Ltd
Hoshizaki Corp

Hoya Corp

Hulic Co Ltd

Idemitsu Kosan Co Ltd

Ihi Corp

lida Group Holdings Co
Inpex Corp

Isetan Mitsukoshi Holdings

Unit holding
7,700
30,900
10,400
83,000
266
319,700
65,100
29,900
3,800
37,600
31,600
19,000
27,300
24,600
6,300
11,400
54
13,500
16,400
54,800
24,300
19,000
4,700
59,600
39,800
16,700
33,100
23,000
2,600
43,700
5,291
6,700
18,600
14,200
8,500
147,700
36,000
249,900
6,200
58,400
40,500
24,486
19,300
18,500
229,700
49,900

Fair Value
405,282
4,391,538
1,290,011
2,587,568
694,158
1,626,814
2,974,801
1,037,248
905,286
3,410,381
2,384,066
462,783
659,169
4,600,827
3,767,535
249,242
226,335
415,528
234,814
2,636,753
2,295,279
367,849
323,064
261,598
647,128
689,975
1,423,901
311,323
655,293
466,857
682,584
329,8%
783,023
429,234
604,601
6,285,828
534,327
7,123,902
554,534
5,612,955
490,435
681,575
456,949
326,506
2,402,153
451,361

Security
Isuzu Motors Ltd

Itochu Corp

Itochu TechneSolutions
lyo Bank Ltd

J Front Retailing Co Ltd
Japan Airlines Co Ltd
Japan Airport Terminal Co
Japan Exchange Group Inc
Japan Post Bank Co Ltd
Japan Post Holdings Co
Japan Post Insurance Co
Japan Prime Realty Invest
Japan REI

Japan Retail Fund

Japan Tobacco Inc

Jfe Holdings Inc

Jgc Holdings Corp

Jsr Corp

Jtekt Corp

Jxtg Holdings Inc

Kajima Corp

Kakaku.Com Inc
Kamigumi Co Ltd
Kanamoto Co Ltd

Kansai Electric Power Co
Kansai Paint Co Ltd

Kao Corp

Kawasaki Heavy Industries L
Kddi Corp

Keihan Holdings Co Ltd
Keikyu Corp

Keio Corp

Keisei Electric Railway Co
Kenedix Office Investment
Keyence Corp

Kikkoman Corp

Kintetsu Group Holdings
Kirin Holdings Co Ltd
Kobayashi Pharmaceutical
Koito Manufacturing
Komatsu Ltd

Konami Holdings

Konica Minolta Inc

Kose Corp

Kubota Corp

Kuraray Co Ltd

Unit holding
151,700

224,900
6,200
39,900
33,000
27,000
7,600
64,900
56,200
195,400
14,500
124
197
402
166,400
61,600
36,000
33,600
34,600
513,700
77,500
16,400
14,000
6,900
93,700
26,200
77,000
17,600
391,100
13,200
22,200
11,300
17,800
31
23,160
17,800
16,000
104,000
4,400
15,300
128,500
12,200
49,500
3,800
130,000
51,200

Fair Value
1,813,281
5,244,044

175,431
227,266
464,596
843,727
425,194
1,150,792
542,478
1,843,871
248,171
543,124
1,303,363
862,631
3,723,807
799,227
581,035
621,758
413,895
2,353,069
1,039,751
421,337
308,921
179,111
1,090,257
645,387
6,394,524
389,977
11,706,906
643,754
431,028
686,266
693,655
238,758
8,200,567
877,920
870,117
2,286,229
375,321
716,604
3,123,374
502,931
324,306
559,466
2,064,090
627,073
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Security
Kurita Water Industries

Kyocera Corp

Kyowa Kirin Co Ltd
Kyushu Electric Power
Kyushu Railway Co
Lawson Inc

Line Corp

Lion Corp

Lixil Group Corp

M3 Inc

Makita Corp

Marubeni Corp

Marui Group Co Ltd
Maruichi Steel Tube Ltd
Mazda Motor Corp
Mcdonald'S Hidgs Co Japan
Mebuki Financial Group Inc
MedipalHoldings Corp
Meiji Holdings Co Ltd
Mercari Inc

Minebea Mitsumi

Misumi Group

Mitsubishi Chemical Hldgs
Mitsubishi Corp

Mitsubishi Electric Co
Mitsubishi Estate Co
Mitsubishi Gas Chemical
Mitsubishi Heavy Industries
Mitsubishi Materials Co
Mitsubishi Motors Co
Mitsubishi Tanabe Pharma
Mitsubishi UFJ Fin Group
Mitsubishi UFJ L & Fin
Mitsui & Co Ltd

Mitsui Chemicals Inc
Mitsui Fudosan Co Ltd
Mitsui Osk Lines Ltd

Mitsui Sugar Co Ltd
Mizuho Financial Group
Monotaro Co Ltd

Ms&Ad Ins Group Holdings
Murata Manufacturing Co
Nabtesco Corp

Nagoya Railroad Co Ltd
Nec Corp

Nexon Co Ltd

Unit holding
14,100

44,100
32,600
45,400
20,800
6,300
7,700
31,000
32,200
53,000
29,500
190,500
17,200
6,700
102,400
8,400
149,760
21,300
16,200
5,600
46,500
32,300
207,000
202,000
253,700
145,400
47,400
39,500
12,100
101,600
43,700
1,823,600
58,700
259,200
46,600
115,300
18,000
10,300
3,552,800
18,600
64,400
75,300
16,600
29,200
33,200
63,400

Fair Value
421,021

3,034,956
771,541
394,783
697,640
358,841
378,357
605,880
559,704

1,609,385

1,032,873

1,420,401
422,106
189,579
882,897
404,251
384,477
472,941

1,098,633
115,169
973,858
808,726

1,556,381

5,389,454

3,497,056

2,794,944
729,700

1,543,653
331,351
427,248
807,450

9,952,399
381,341

4,640,198

1,148,759

2,834,889
501,035
215,904

5,502,058
500,108

2,138,666

4,673,553
497,962
910,862

1,377,796
845,917

Security
Ngk Insulators Ltd

Ngk Spark Plug Co Ltd
Nh Foods Ltd

Nhk Spring Co Ltd

Nidec Corp

Nikon Corp

Nintendo Co Ltd
NipponBuilding Fund Inc
Nippon Carbon Co Ltd
Nippon Express Co Ltd
Nippon Paint Holdings Co
Nippon Prologis Reit Inc
Nippon Shinyaku Co Ltd
Nippon Steel Corp
Nippon T & T Corp
Nippon Yusen Kk

Nishio Rent All Co Ltd
Nissan Chemical Corp
Nissan Motor Co Ltd
Nisshin Seifun Group Inc
Nissin Foods Holdings Co
Nissin Kogyo Co Ltd
Nitori Holdings Co Ltd
Nitto Denko Corp
Nomura Holdings Inc
Nomura Real Estate Holding:
Nomura R E Master Furidc
Nomura Research Institute
Nsk Ltd

Ntt Data Corp

Ntt Docomo Inc

Obayashi Corp

Obic Co Ltd

Odakyu Electric Railway Co
Oji Holdings Corp
Olympus Corp

Omron Corp

Ono Pharmaceutical Co
Open House Co Ltd
Oracle Corp Japan
Oriental Land Co Ltd

Orix Corp

Orix Jreit Inc

Osaka Gas Co Ltd
Otsuka Corp

Otsuka Holdings Co Ltd

Unit holding
39,800

38,900
16,700
3,400
24,300
41,700
14,500
192
6,100
8,300
15,300
268
5,100
103,724
348,600
26,200
5,400
23,100
300,300
22,895
9,000
12,400
10,200
21,900
529,500
15,400
443
151,721
32,800
77,100
344,600
126,100
7,600
39,100
222,600
133,200
23,600
49,100
8,800
10,300
25,800
207,800
298
92,100
15,600
53,800

Fair Value
696,935
763,861
693,048

31,067
3,354,037
515,710
5,866,711
1,404,555
230,416
490,324
794,037
681,375
443,947
1,578,170
8,842,104
477,109
154,783
975,652
1,757,449
401,545
672,464
253,306
1,615,762
1,245,383
2,744,093
370,847
756,167
3,259,889
314,192
1,040,061
9,633,261
1,410,974
1,031,516
917,460
1,218,744
2,070,161
1,392,003
1,130,418
252,643
942,093
3,532,587
3,462,855
644,673
1,771,235
627,301
2,416,853

Pg.67



Petroleum Fund of Timor-Leste
Notes to the financial statements
for the year ended 31 December 2019

24. Schedule of financial assets valued through profit or logsontinued)

Security
Pan Pacific Int Holdings Co

Panasonic Corp

Park24 Co Ltd

Peptidream Inc

Persol Holdings Co Ltd
Pigeon Corp

Pola Orbis Holdings Inc
Rakuten Inc

Recruit Holdings Co Ltd
Renesas Electronics Corp
Rengo Co Ltd

Resona Holdings Inc
Ricoh Co Ltd

Rinnai Corp

Rohm Co Ltd

Ryohin Keikaku Co Ltd
Sankyo Co Ltd

Santen Pharmaceutical Co
Shi Holdings Inc/Japan
Secom Co Ltd

Sega Sammy Holdings Inc
Seibu Holdings Inc

Seiko Epson Corp

Seino Holdings Co Ltd
Sekisui Chemical Co Ltd
Sekisui House Ltd

Seven & | Holdings Co Ltd
Seven Bank Ltd

Sg Holdings Co Ltd

Sharp Corp/Japan
Shimadzu Corp
Shimamura Co Ltd
Shimano Inc

Shimizu Corp

Shin-Etsu Chemical Co Ltd
Shinsei Bank Ltd

Shionogi & Co Ltd
Shiseido Co Ltd
ShizuokaBank Ltd/The
Showa Denko Kk

Sky Perfect Jsat Holdings
Smc Corp/Japan
Softbank Corp

Softbank Group Corp
Sohgo Security Services Co

Sompo Holdings Inc

Unit holding
57,200

279,500
20,700
11,300
20,800
15,100
16,400
86,000

159,100
90,200
39,700

270,600
84,800

5,200
13,600
30,000

6,100
45,700
23,180
36,500
29,500
23,300
41,400
26,700
53,400
87,200

117,400

120,200

6,700
28,500
25,500

3,700

9,400
75,100
45,800
48,700
42,600
42,200

103,000
38,300
37,500

7,200
206,200
175,000

9,700
43,200

Fair Value
952,675
2,647,759
508,190
581,247
392,362
557,870
394,475
739,121
5,999,463
622,498
304,303
1,192,706
930,127
409,110
1,098,762
705,590
203,474
876,784
493,568
3,283,740
429,708
384,635
630,476
362,879
935,083
1,871,981
4,324,381
394,860
151,602
441,891
807,177
283,267
1,536,176
770,522
5,080,459
750,161
2,652,626
3,021,469
774,336
1,021,686
167,357
3,331,179
2,768,307
7,657,003
528,401
1,708,919

Security

Sony Corp

Sony Financial Holdings Inc
Square Enix Holdings Co Ltd
Stanley Electric Co Ltd
SubaruCorp

Sumco Corp

Sumitomo Chemical Co Ltd
Sumitomo Corp

Sumitomo Dai nip Pharma
Sumitomo Electric Industries
Sumitomo Heavy Industries
Sumitomo Metal Mining Co
Sumitomo Mitsui Fin Group
Sumitomo Mitsui Trust Hidg
Sumitomo R & D Co Ltd
Sumitomo Rubber Industries
Sumitomo Seika Chem Co
Sundrug Co Ltd

Suntory Beverage & Food
Suzuken Co Ltd/Aichi Japan
Suzuki Motor Corp

Sysmex Corp

T&D Holdings Inc

Taiheiyo Cement Corp
Taisei Corp

Taisho Pharma Holdings Co
Taiyo Nippon Sanso Corp
Takeda Pharmaceutical Co
Tdk Corp

Teijin Ltd

Terumo Corp

Thk Co Ltd

Tobu Railway Co Ltd

Toho Co Ltd/Tokyo

Toho Gas Co Ltd

Tohoku Electric Power Co
Tokai Carbon Co Ltd

Tokai Rika Co Ltd

Tokio Marine Holdings Inc
Tokyo BroadcasBystm Hidg
Tokyo Century Corp

Tokyo Elect Power Co Hlidg
Tokyo Electron Ltd

Tokyo GasCo Ltd

Tokyu Corp

Tokyu Fudosan Holdg Co

Unit holding
160,100

17,700
10,200
24,700
104,600
33,900
287,000
176,800
22,700
142,600
22,200
30,400
207,800
53,200
36,400
27,500
3,700
14,000
18,900
9,600
66,500
20,900
78,400
19,700
36,700
5,800
13,200
161,938
15,800
22,800
86,100
16,300
26,400
15,000
10,700
52,000
28,200
9,300
91,700
9,700
3,000
216,000
19,100
74,500
63,800
86,200

Fair Value

10,892,838
427,862
508,709
721,624
2,611,270
569,601
1,315,169
2,642,035
444,705
2,167,047
638,371
991,094
7,719,240
2,122,615
1,276,470
338,325
120,524
508,857
790,435
393,982
2,794,009
1,432,373
1,006,377
582,797
1,533,177
432,298
294,791
6,453,677
1,799,898
429,041
3,077,178
444,866
959,558
627,329
438,633
517,727
283,881
183,647
5,162,369
166,464
161,491
926,211
4,204,020
1,817,340
1,184,710
598,066
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24. Schedule of financial assets valued through profit or logsontinued)

Security
Toppan Printing Co Ltd

Topre Corp

Toray Industries Inc
Toshiba Corp

Tosoh Corp

Toto Ltd

Toyo Ink Sc Holdings Co Ltd
Toyo Seikan Group Holdings
Toyo Suisan Kaisha Ltd
Toyoda Gosei Co Ltd
Toyota Boshoku Corp
Toyota Industries Corp
Toyota Motor Corp
Toyota Tsusho Corp
Trend Micro Inc/Japan
Tsuruha Holdings Inc
Ube Industries Ltd
Unicharm Corp

Unipres Corp

Utd Urban Invest Corp
Uss Co Ltd

V Technology Co Ltd
Wakita & Co Ltd

Welcia Holdings Co Ltd
West Japan Railway Co
Yakult Honsha Co Ltd
Yamada Denki Co Ltd
Yamaha Corp

Yamaha Motor Co Ltd
Yamato Holdings Co Ltd
Yamazaki Baking Co Ltd
Yaskawa Electric Corp
Yokogawa Electric Corp
Yokohama Rubbe€o Ltd
Z Holdings Corp

Zozo Inc

New Zealand

A2 Milk Co Ltd

Auckland Int Airport Ltd
Fisher & Paykel H care Co
Fletcher Building Ltd
Mercury Nz Ltd

Meridian Energy Ltd
Ryman Healthcare Ltd
Spark New Zealand Ltd

Unit holding
31,800

7,900
187,800
66,000
70,300
17,400
6,400
39,800
15,800
8,600
12,800
20,900
385,620
36,700
27,100
4,200
17,700
49,500
8,900
412
63,600
4,300
29,600
3,300
22,200
15,600
102,400
15,400
72,800
37,700
23,000
27,200
29,900
13,600
328,800
10,400

101,681
128,678
62,721
137,701
32,970
230,595
50,055
282,013

Fair Value
661,019
128,741

1,279,476
2,247,066
1,095,173
742,112
157,004
691,808
672,418
217,067
207,768
1,217,363
27,368,635
1,303,538
1,396,457
541,449
387,307
1,685,300
126,201
771,493
1,208,502
220,391
304,512
210,738
1,928,596
865,590
543,683
861,578
1,475,091
647,326
412,487
1,043,699
530,730
266,556
1,394,771
199,722
540,171,666

1,029,672
757,006
930,924
469,145
111,995
776,299
549,769
821,923

Security

Norway

Aker Bp Asa

Dnb Asa

Dno Asa

Equinor Asa

Gjensidige Forsikring Asa
Mowi Asa

Norsk Hydro Asa

Orkla Asa

Schibsted Asa

Telenor Asa

Tgs Nopec Geophysical Asa

Yara International Asa

Singapore

Ascendas REIT

Capitaland Commercial Trst
Capitaland Ltd

Capitaland Mall Trust

City Developments Ltd
Comfortdelgro Corp Ltd

Dbs Group Holdings Ltd
Genting Singapore Ltd
Jardine Cycle & Carriage Ltd
Keppel Corp Ltd

Mapletree Commercial Trust
OverseaChinese Bank Co
Sats Ltd

Sembcorp Industries Ltd
Singapore Airlines Ltd
Singapore Exchange Ltd
Singapore Press Holdings Lt
Singapore Tech Eng Ltd
Singapore Telecom Ltd
Suntec REIT

United Overseas Barlkd

Uol Group Ltd

Venture Corp Ltd

Wilmar International Ltd

Yangzijiang Shipbuilding H

Sweden

Alfa Laval Ab
Assa Abloy Ab
Atlas Copco Ab

Unit holding

16,306
121,044
323,963
238,939

34,195

57,368
163,403
128,600

12,244
172,897

29,332

20,950

414,059
436,081
379,700
376,200
75,000
778,300
398,600
646,300
12,088
168,300
244,800
507,067
100,100
180,000
82,800
191,600
247,911
300,500
2,038,200
360,200
307,763
76,884
36,500
310,500
381,900

29,140
237,222
152,858

Fair Value
5,446,731

534,422
2,259,080
426,369
4,772,090
716,603
1,489,806
606,952
1,301,908
350,016
3,096,967
891,579
870,681
17,316,474

911,475
642,130
1,056,095
685,450
610,754
1,371,785
7,671,710
442,194
270,590
846,099
433,290
4,125,469
376,682
305,209
556,659
1,262,466
398,236
878,269
5,108,193
490,214
6,033,265
473,431
439,471
951,370
318,096
36,658,602

733,399

5,544,695
5,807,479
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24. Schedule of financial assets valued through profit or logsontinued)

Security
Boliden Ab

Electrolux Ab

Epiroc Ab

Essity Ab

Hennes & Mauritz Ab
Hexagon Ab

Husqgvarna Ab

Ica Gruppen Ab
Industrivarden Ab

Investor Ab

Kinnevik Ab

L E Lundbergforetagen Ab
Lundin Petroleum Ab
Millicom Int Cellular Sa
Nordea Bank Abp

Sandvik Ab

Securitas Ab

Skandinaviska E Banken Ab
Skanska Ab

Skf Ab

Svenska Handelsbanken Ab
Swedbank Ab

Swedish Match Ab

Tele2 Ab
Telefonaktiebolaget Ericsson
Telia Co Ab

Thule Group Ab

Volvo Ab

Switzerland

ABB Ltd

Adecco Group AG

Alcon Inc

Ams AG

Baloise Holding AG
Barry Callebaut AG
Chocoladefabriken Lindt&S
Cie Fin Richemont SA
Clariant AG

Credit Suisse Group AG
Dufry AG

Ems-Chemie Holding AG
Flughafen Zurich AG
Geberit AG

Givaudan Sa

Julius Baer Group Ltd

Unit holding
36,272

30,686
208,425
77,234
99,424
32,832
44,320
12,773
20,024
56,590
30,759
9,870
23,323
9,015
393,890
170,511
46,921
246,469
51,978
48,897
209,429
128,666
32,708
72,957
335,283
378,984
28,191
195,463

263,938
21,555
61,240

9,045
6,310
277
175
63,469
11,836
373,232
5,154
1,154
4,925
6,698
1,260
29,986

Fair Value
964,820
752,313

2,532,104
2,493,322
2,020,757
1,835,019
354,520
596,279
483,645
3,092,756
751,145
433,767
794,039
430,476
3,187,374
3,317,852
806,239
2,314,863
1,173,816
988,538
2,254,017
1,918,777
1,681,338
1,056,822
2,929,815
1,631,149
652,898
3,278,231
56,812,262

6,367,107
1,362,727
3,465,638
366,806
1,140,341
611,010
2,485,582
4,983,921
263,891
5,049,142
511,062
758,528
898,182
3,757,269
3,942,581
1,546,135

Security
Kuehne + Nagel Int AG

Lafargeholcim Ltd
Lonza Group AG
Nestle Sa

Novartis AG

Pargesa Holding Sa
Partners Group Holding AG
Roche Holding AG
Schindler Holding AG
SGS SA

Sika AG
SonovaHolding AG
Straumann Holding AG
Swatch Group AG/The
Swiss Life Holding AG
Swiss Prime Site AG
Swiss Re AG
Swisscom AG
Temenos AG

UBS Group AG

Vifor Pharma AG

Zurich Insurance Group AG

United Kingdom

31 Group Plc

Admiral GroupPlc

Anglo American Plc
Antofagasta Plc

Ashtead Group Plc
Associated British Foods Plc
Astrazeneca Plc

Auto Trader Group Plc
Aveva Group Plc

Aviva Plc

Babcock International Group
Bae Systems Plc
Barclays Plc

Barratt Developments Plc
Bellway Plc

Berkeley Group Holdings
Bhp Group Plc

Bp Plc

British American Tobacco
British Land Co

Britvic Plc

BT Group Plc

Unit holding
7,511

61,312
8,154
503,695
390,254
4,337
2,270
129,685
9,740
700
16,565
6,943
1,219
8,790
5,219
11,268
43,751
7,287
6,720
474,537
5,957
23,921

131,593
26,720
166,015
40,156
57,964
47,082
144,221
363,446
7,471
707,426
19,780
434,174
2,617,885
183,505
9,285
19,964
310,107
2,624,231
281,449
95,342
52,449
1,070,515

Fair Value
1,265,083
3,400,065
2,974,122

54,502,126

37,032,499

360,315
2,080,236

42,052,014
2,441,315
1,915,629
3,110,800
1,588,138
1,196,403
1,571,889
2,618,257
1,302,100
4,911,170
3,857,401
1,062,805
5,988,371
1,086,697
9,809,494

223,636,855

1,914,121
817,325
4,776,848
487,707
1,853,659
1,619,799
14,531,789
2,854,187
458,637
3,923,903
164,244
3,248,574
6,229,998
1,814,973
468,273
1,285,076
7,299,353
16,394,951
12,048,643
804,559
627,074
2,729,118
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Security
Bunzl Plc

Burberry Group Plc
Carnival Plc

Centrica Plc

Clinigen Group Plc
CocaCola Hbc Ag
Compass Group Plc
Croda International Plc
Dcc Plc

Diageo Plc

Direct Line Insurance
Easyjet Plc

Evraz Plc

Experian Plc

Ferguson Plc

Flutter Entertainment Plc
Forterra Plc

G4S Plc
Glaxosmithkline Plc
Glencore Plc

Gvc Holdings Plc

Halma Plc

Hargreaves Lansdown Plc
Hsbc Holdings Plc

Imi Plc

Imperial Brands Plc
Informa Plc
Intercontinental Hotels G Plc
Intertek Group Plc

Itv Plc

J Sainsbury Plc

Jd Sports Fashion Plc
Johnson Matthey Plc
Kingfisher Plc

Land Securities Group
Legal & General Group
Lloyds Banking Group
London Stock Exchange
M&G Plc

Marks & Spencer Group
Meggitt Plc

Melrose Industries Plc
Micro Focus International
Mondi Plc
Moneysupermarket.Com
National Grid Plc

Unit holding
46,406

50,987
19,807
1,059,723
9,592
24,156
221,188
16,816
12,721
437,736
206,145
37,481
59,176
114,790
31,671
3,952
64,039
155,656
874,568
1,405,835
77,262
39,807
36,069
3,279,754
47,917
120,090
156,370
20,977
44,796
799,285
243,960
28,154
27,906
327,319
93,262
1,022,120
9,011,215
40,270
281,537
249,730
98,759
494,382
22,930
124,219
71,596
426,758

Fair Value
1,269,488
1,489,369

954,587
1,253,094
117,476
820,818
5,538,060
1,139,469
1,102,131
18,556,519
853,409
707,059
315,847
3,880,780
2,873,999
481,972
293,956
448,909

20,606,591

4,383,115

902,343
1,111,640
924,113
25,717,212
748,089
2,973,380
1,775,287
1,446,433
3,470,411
1,597,810
743,005
312,325
1,106,467
940,947
1,222,887
4,102,785
7,461,010
4,119,511
883,930
706,322
856,159
1,572,494
323,146
2,916,813
313,564
5,338,582

Security
Next Plc

Nmc Health Plc

Ocado Group Plc

Pearson Plc

Persimmon Plc

PlaytechPIc

Prudential Plc

Reckitt Benckiser Group Plc
Relx Plc

Rentokil Initial Plc

Rio Tinto Plc

Rolls-Royce Holdings Plc
Rolls-Royce International Ltd
Royal Bank of Scotlan®
Royal Dutch Shell PI&A Shs
Royal Dutch Shell Pi8 Shs
Rsa Insurance Group Plc
Sage Group Plc/The
Schroders Plc

Segro Plc

Severn Trent Plc

Smith & Nephew Plc
Smiths Group Plc
SpiraxSarco Engineering
Sse Plc

St James'S Place Plc
Standard Chartered Plc
Standard Life Aberdeen Plc
Taylor Wimpey Plc

Tesco Plc

Tui Ag

Ultra Electronics Holdings
Unilever Plc

United Utilities Group Plc
Victrex Plc

Vodafone Group Plc

Weir Group Plc

Whitbread Plc

WM Morrison Supermarkets
WPP Plc

United States of America
3M Co

Abbott Laboratories
Abbvie Inc

Abiomed Inc

Unit holding
29,536

14,123
57,787
105,757
62,665
50,017
361,512
87,621
421,937
215,700
178,870
184,859
8,503,514
918,368
736,816
640,994
142,642
366,906
20,578
150,874
30,001
244,040
53,862
6,767
141,593
66,467
466,632
306,382
617,497
1,218,294
57,089
27,925
209,529
88,117
10,723
3,377,519
35,529
19,459
280,694
201,385

113,702
229,540
229,361

5,448

Fair Value
2,745,210
330,596
974,907
892,448
2,237,268
263,052
6,925,088
7,113,138
10,648,216
1,294,156
10,669,044
1,673,103
11,265
2,923,511
21,815,785
19,016,882
1,068,409
3,637,666
908,873
1,792,838
999,558
5,921,098
1,202,311
796,952
2,698,273
1,023,167
4,403,852
1,331,692
1,582,070
4,115,537
721,044
782,046
12,075,847
1,101,260
354,280
6,566,588
710,242
1,249,218
742,956
2,845,262
375,190,835

20,055,896
19,933,254
20,298,449

929,320
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Security
Accenture Plc

Activision Blizzard Inc
Acuity Brands Inc

Adobe Inc

Advance Auto Parts Inc
Advanced Micro Devices
Aercap Holdings Nv

Aes Corp

Affiliated M Group Inc
Aflac Inc

Agilent Technologies Inc
Agnc Investment Corp

Air Products & Chemicals
Akamai Technologies Inc
Albemarle Corp
Alexandria Real Estate Eq
Alexion Pharmaceuticals
Align Technology Inc
Alleghany Corp

Allegion Plc

Allergan Plc

Alliance Data Systems Co
Alliant Energy Corp
Allison Transmission Hidg
Allstate Corp/The

Ally Financial Inc

Alnylam Pharmaceuticals
Alphabet Inc

Alphabet IneCI C

Altice Usa Inc

Altria Group Inc
Amazon.Com Inc

Amc Networks Inc

Amcor Plc

Amdocs Ltd

Amerco

Ameren Corp

American Airlines Group Inc
American Electric Power Co
American Eq Invest Life H
American Express Co
American Financial Group
American International Groug
American National Insurance
American ToweiReits

American Water Works Co

Unit holding
105,620

117,315
5,452
63,227
8,524
109,277
15,841
82,141
6,781
195,029
39,876
98,623
34,001
20,261
14,413
13,106
34,725
9,381
1,849
30,748
41,243
6,349
34,855
27,665
51,407
49,472
10,440
43,407
45,605
19,128
301,830
51,853
8,600
178,085
51,397
1,164
35,892
18,977
63,645
11,588
91,556
28,650
110,791
2,858
48,294
23,300

Fair Value
22,233,010
6,969,684
752,321
20,844,045
1,364,863
5,012,536
973,905
1,633,784
574,622
10,313,134
3,400,625
1,743,655
7,989,215
1,749,537
1,052,437
2,117,274
3,753,078
2,617,674
1,480,106
3,828,126
7,876,176
712,358
1,906,569
1,336,773
5,778,661
1,511,370
1,202,375
58,065,978
60,914,142
522,960
15,058,299
95,767,306
339,700
1,928,661
3,708,294
437,454
2,755,788
544,260
6,012,543
346,713
11,395,060
3,142,046
5,685,794
335,415
11,089,751
2,861,473

Security
Ameriprise Financial Inc

Amerisourcebergen Corp
Ametek Inc

Amgen Inc

Amphenol Corp
AnalogDevices Inc
Annaly Mortgage Mgmt
Ansys Inc

Antero Resources Corp
Anthem Inc

Ao Smith Corp

Aon Plc

Apache Corp

Apple Hospitality Reit Inc
Apple Inc

Applied Materials Inc
Aptiv Plc

Agua America Inc
Aramark

Arch Capital Group Ltd
Archer-DanielsMidland Co
Arconic Inc

Arista Networks Inc
Arrow Electronics Inc
Arthur J Gallagher & Co
Assurant Inc

At&T Inc

Athene Holding Ltd
Atmos Energy Corp
Autodesk Inc

Autoliv Inc

Automatic Data Processing

Autozone Inc

Avalonbay Communities Inc.

Avery Dennison Corp

Axa Equitable Holdings Inc
Axalta Coating Systems Ltd
Baker Hughes Co

Ball Corp

Bank Of America Corp
Bank of New York Mellon
Baxter International Inc
Becton Dickinson And Co
Beigene Ltd

Berkshire Hathaway Inc

Best Buy Co Inc

Unit holding
27,451

19,610
59,410
103,989
51,355
40,187
226,648
13,118
14,400
36,613
18,620
30,770
50,679
56,403
642,259
142,545
32,924
18,680
33,451
53,830
77,612
42,383
5,791
11,971
22,897
8,934
1,094,545
33,238
15,869
23,942
9,955
78,621
3,420
18,978
11,789
46,196
23,275
61,589
35,060
1,079,106
141,316
62,549
33,754
3,676
190,294
33,272

Fair Value
4,572,788
1,666,654
5,923,771

25,050,950
5,556,097
4,774,216
2,130,491
3,375,655

40,896
11,050,536
886,871
6,405,699
1,296,369
917,677
188,419,523
8,699,521
3,125,146
876,652
1,451,439
2,309,307
3,596,540
1,303,701
1,177,426
1,014,423
2,179,794
1,170,711

42,763,873
1,563,516
1,774,313
4,392,878

840,501

13,400,949
4,076,640
3,977,979
1,542,119
1,144,275

707,327
1,577,294
2,266,629

37,984,531
7,111,021
5,225,343
9,175,687

609,334

43,088,270

2,921,282
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Security
Biogen Inc

Biomarin Pharmaceuticdtic
Bio-Rad Laboratories Inc
Black Knight Inc
Blackrock Inc
Blackstone Group Inc
Boeing Co/The

Booking Holdings Inc
Booz Allen Hamilton Hidg
Borgwarner Inc

Boston Properties Inc.
Boston Scientific Corp
Brady Corp

Bristol-Myers Squibb
Bristol-Myers Squibb Co
British American Tobacco
Broadcom Inc
Broadridge Fin Solutions
Brown & Brown Inc
Brown-Forman Corp
Buckle Inc

Bunge Ltd

Burlington Stores Inc
Cabot Oil & Gas Corp
Cadence Bancorp
Cadence Design Systems
Callon Petroleum Co
Camden Property Trust
Campbell Soup Co
Capital One Financial Co
Capri Holdings Ltd
Cardinal Health Inc
Carmax Inc

Carnival Corp

Carter'S Inc

Caterpillar Inc

Cboe Global Markets Inc
Cbre Group Inc

Cbs Corp

Cdk Global Inc

Cdw Corp

Celanese Corp

Centene Corp
Centerpoint Energy Inc
Centurylink Inc

Cerner Corp

Unit holding

31,868
19,237
1,931
14,135
17,398
67,581
61,353
4,739
13,120
41,410
20,520
151,825
4,200
44,915
366,731
4,751
53,013
35,384
9,332
46,336
16,790
18,139
7,412
43,696
23,800
35,323
73,600
10,568
23,380
73,618
30,320
36,638
20,617
54,073
7,534
62,795
14,551
47,801
92,397
13,158
18,686
28,152
51,482
61,093
118,959
40,067

Fair Value
9,450,137
1,625,911

714,528
911,142
8,740,755
3,779,805

19,978,377

9,730,636

932,963
1,796,366
2,826,835
6,862,490
240,408
137,889
23,518,459
201,727

16,746,277

4,369,924

368,427
3,130,924

454,002
1,044,081
1,689,788

760,747

431,494
2,450,003

355,488
1,121,053
1,155,206
7,573,820
1,156,405
1,852,784
1,807,492
2,747,990

823,843
9,270,426
1,744,228
2,928,289
3,877,902

719,479
2,667,987
3,466,074
3,235,129
1,664,784
1,571,448
2,938,914

Security
Cf Industries Holdings Inc

Ch Robinson Worldwide Inc
Charles Schwab Corp
Charter Communications Inc
Check Point Software
Cheniere Energy Inc
Chevron Corp

Chipotle Mexican Grill Inc
Choice Hotels International
Chubb Ltd

Church & Dwight Co Inc
Cigna Corp
CincinnatiFinancial Corp
Cintas Corp

Cisco Systems Inc
Citigroup Inc

Citizens Financial Group Inc
Citrix Systems Inc

Clorox Co

CME Group Inc

CMS Energy Corp
CocaCola Co

CocaCola European Partner:
Cognex Corp

Cognizant Tech Solutions
ColgatePalmolive Co
Comcast Corp

Comerica Inc

Conagra Brands Inc
Concho Resources Inc
Conoco phillips
Consolidated Edison Inc
Constellation Brands Inc
Continental Resources Inc
Cooper Cos Inc

Copart Inc

Corning Inc

Corteva Inc

Costar Group Inc

Costco Wholesale Corp
Coty Inc

Crown Castle International
Crown Holdings Inc

Csw Industrials Inc

Csx Corp

Cummins Inc

Unit holding
23,007

48,657
129,927
17,072
39,898
23,393
258,668
3,206
9,784
71,316
65,077
47,644
21,230
15,236
761,807
333,585
79,606
28,256
32,977
50,281
41,499
698,719
13,438
19,567
101,266
155,962
603,414
28,186
62,892
25,163
142,130
47,080
20,472
9,730
6,056
31,757
100,668
81,556
4,439
68,347
39,516
52,347
16,119
5,100
115,733
32,098

Fair Value
1,098,584
3,802,545
6,176,730
8,281,286
4,427,082
1,427,675

31,156,561
2,683,422
1,011,959

11,095,343
4,575,564
9,736,528
2,230,848
4,096,808

36,528,646

26,650,106
3,232,004
3,133,590
5,061,640

10,088,380
2,606,552

38,660,122

683,591
1,096,535
6,280,517

10,733,305

27,123,459
2,022,064
2,152,793
2,202,769
9,239,871
4,257,444
3,882,720

333,934
1,945,187
2,887,346
2,929,439
2,409,980
2,655,721

20,081,716

444,160
7,438,509
1,169,272

392,445
8,374,440
5,742,653

Pg.73



Petroleum Fund of Timor-Leste
Notes to the financial statements
for the year ended 31 December 2019

24. Schedule of financial assets valued through profit or logsontinued)

Security
CurtissWright Corp

Cvs Health Corp
Cyberark Software Ltd
Dairy Farm Int Holdings Ltd
Danaher Corp

Darden Restaurants Inc
Davita Inc

Deere & Co

Dell Technologies Inc
Delta Air Lines Inc
Deluxe Corp

Dentsply Sirona Inc
Devon Energy Corp
Dexcom Inc

Diamond Offshore Drilling
Diamondback Energy Inc
Digital Realty Trust Inc
Discover Financial Services
Discovery Inc

Dish Network Corp
Docusign Inc

Dollar General Corp
Dollar Tree Inc

Dominion Energy Inc
Domino'S Pizza Inc
Donaldson Co Inc

Dover Corp

Dow Inc

Dr Horton Inc

Dropbox Inc

Dte Energy Co

Duke Energy Corp

Duke Realty Corporation
Dupont De Nemours Inc
Dxc Technology Co
E*Trade Financial Corp
East West Bancorp Inc
Eastman Chemical Co
Eaton Corp Plc

Eaton Vance Corp

Ebay Inc

Ecolab Inc

Edison International
Edwards Lifesciences Corp
Elanco Animal Health Inc

Electronic Artsinc

Unit holding
13,869

162,513
4,893
44,400
89,267
14,774
15,317
33,429
18,652
35,410
22,500
22,605
52,426
10,295
37,200
16,913
25,650
41,771
72,904
26,755
10,958
33,356
29,646
101,244
5,216
31,106
27,229
83,469
43,661
12,257
26,486
103,935
47,716
81,656
42,491
31,948
16,511
26,520
55,063
27,637
191,749
33,700
42,292
31,502
37,587
38,107

Fair Value
1,954,558
12,068,215
570,377
253,524
13,700,699
1,610,218
1,148,775
5,789,569
958,526
2,069,715
1,123,425
1,278,313
1,361,503
2,252,031
267,096
1,569,696
3,070,305
3,542,181
2,312,650
948,465
811,659
5,200,868
2,787,613
8,381,991
1,532,878
1,792,328
3,138,142
4,567,424
2,302,245
219,400
3,438,942
9,475,754
1,653,359
5,239,049
1,597,237
1,449,481
803,755
2,101,445
5,214,466
1,290,648
6,924,056
6,501,404
3,187,548
7,345,951
1,106,937
4,095,359

Security

Eli Lilly & Co

Emerson Electric Co

Ennis Inc

Entegris Inc

Entergy Corp

Eog Resources Inc

Epam Systems Inc
Equifax Inc

Equinix Inc

Equity Lifestyle Properties
Equity Residential

Erie Indemnity Co

Essex Property Trust Inc
Estee Lauder Cos Inc
Evercore Inc

Everest Re Group Ltd
Evergy Inc

Eversource Energy

Exact Sciences Corp
Exelon Corp

Expedia Group Inc
Expeditors In of Washington
Extra Space Storage Inc
Exxon Mobil Corp

F5 Networks Inc
Facebook Inc

Factset Research Systems
Fastenal Co

Federal Realty Invest Trust
Federated Investors Inc
Fedex Corp

Fidelity National Financial
Fidelity Nat Info Services
Fifth Third Bancorp

First American Financial Co
First Citizens Bancshares
First Interstate Bancsystem
First Republic Bank
Firstenergy Corp

Fiserv Inc
FleetcorTechnologies Inc
Flex Ltd

Flir Systems Inc
Flowserve Corp

Fmc Corp

Ford Motor Co

Unit holding
152,677

112,384
7,000
7,827

23,635
63,249
5,085
13,145
9,098
19,592
46,467
2,434
12,044
33,069
5,209
5,246
34,981
44,358
13,690
144,845
14,524
55,108
17,326

634,464
7,694

324,768
8,178

124,999

10,508
30,390
31,087
37,579

103,672

96,313
14,481
600
5,700
21,384
64,652
94,674
9,596
60,485
38,287
14,884
15,065
480,247

Fair Value
20,054,124
8,569,280
151,410
392,054
2,830,055
5,295,206
1,079,190
1,841,483
5,303,497
1,379,081
3,757,786
404,044
3,621,510
6,825,111
389,425
1,452,303
2,276,913
3,771,761
1,265,641
6,600,587
1,570,625
4,296,771
1,829,452
44,253,864
1,074,236
66,603,421
2,194,403
4,617,463
1,352,275
989,802
4,699,422
1,703,456
14,414,555
2,959,698
844,532
319,320
238,830
2,511,551
3,141,441
10,940,527
2,760,097
763,321
1,992,838
740,777
1,503,487
4,456,692
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24. Schedule of financial assets valued through profit or logsontinued)

Security
Fortinet Inc

Fortive Corp

Fortune Brands H & S Inc
Fox Corp

Franklin Resources Inc
FreeportMcmoran Inc
GAP Inc

GarminLtd

Gartner Inc

General Dynamics Co
General Electric Co
General Mills Inc

General Motors Co
Gentex Corp

Genuine Parts Co

Gilead Sciences Inc
Global Payments Inc
Globe Life Inc

Godaddy Inc

Goldman Sachs Group Inc
Graco Inc

Graftech International Ltd
Grubhub Inc

Guidewire Software Inc
H&R Block Inc
Halliburton Co
Hanesbrands Inc
Harley-Davidson Inc
Hartford Fin Services G
Hasbro Inc

Hca Healthcare Inc

Hd Supply Holdings Inc
Healthpeak Properties Inc
Heico Corp

Henry Schein Inc
Hershey Co/The

Hess Corp

Hewlett Packard Ent Co
Highwoods Properties Inc
Hilton Worldwide Holdings
Hollyfrontier Co

Hologic Inc

Home Depot Inc
Honeywell International Inc
Hongkong Land Holdings

Hormel Foods Corp

Unit holding
17,602

37,359
17,374
103,854
64,458
177,358
54,910
34,873
9,664
34,534
1,088,696
83,898
160,070
61,728
19,827
196,834
32,143
23,156
17,960
50,555
11,600
35,600
10,311
7,381
83,200
94,971
47,068
24,591
50,243
22,825
34,385
21,923
58,004
11,611
22,571
39,904
29,226
170,102
12,430
30,563
31,541
29,298
163,824
116,972
166,100
83,872

Fair Value
1,878,133
2,853,107
1,135,043
3,835,770
1,674,619
2,326,937

970,809
3,400,815
1,488,836
6,089,035

12,138,960
4,492,738
5,858,562
1,788,877
2,106,024

12,788,305
5,868,026
2,437,169
1,219,843

11,618,550

603,316
413,316
501,218
810,212
1,953,536
2,322,991

698,489

914,293
3,051,760
2,410,320
5,080,384

881,743
1,998,238
1,166,086
1,505,034
5,863,494
1,952,297
2,696,117

607,827
3,389,131
1,599,444
1,529,356

35,752,950

20,701,705

955,075
3,782,627

Security
Host Hotels and Resorts

Hp Inc

Hubbell Inc

Humana Inc

Huntington Bancshares Inc
Huntington Ingalls Industries
Huntsman Corp
lac/Interactivecorp

Idex Corp

ldexx Laboratories Inc

Ihs Markit Ltd

lllinois Tool Works Inc
lllumina Inc

Incyte Corp

IngersollRand Plc
Ingredion Inc

Insight Enterprises Inc
Insulet Corp

Intel Corp

Intercontinental Exchange
IBM Corp

Int Flavors & Fragrances
International Paper Co
Interpublic Group of Cos
Intuit Inc

Intuitive Surgical Inc
Invesco Ltd

Invitation Homednc

lonis Pharmaceuticals Inc
Ipg Photonics Corp

Igvia Holdings Inc

Iron Mtn Inc

Ituran Location and Control
Jack Henry & Associates
Jacobs Engineering Group
Jardine Matheson Holdings
Jardine Strategic Holdings
Jazz Pharmaceuticals Plc
Jb Hunt Transport Services
Jefferies Financial Group
Jm Smucker Co

Johnson & Johnson
Johnson International Plc
Jones Lang Lasalle Inc
Jpmorgan Chase & Co

Juniper Networks Inc

Unit holding

94,513
253,272
16,595
17,112
126,285
5,459
9,900
8,487
14,362
9,439
48,757
61,708
16,142
19,719
30,779
17,633
4,065
6,677
776,834
72,286
166,333
12,280
46,815
48,146
38,936
14,335
83,082
47,389
16,258
4,129
17,964
35,934
7,300
14,665
18,497
35,600
28,900
12,674
11,901
33,424
15,907
449,929
102,870
6,164
473,317
39,359

Fair Value
1,753,216
5,199,674
2,453,239
6,269,495
1,901,852
1,369,499

239,085
2,114,197
2,469,690
2,462,918
3,672,377

11,080,906
5,352,526
1,721,074
4,090,221
1,638,987

285,729
1,142,835

46,462,442
6,688,624

22,283,632
1,584,366
2,155,363
1,111,691

10,193,834
8,469,405
1,492,984
1,419,301

981,333
598,210
2,774,540
1,144,498
183,449
2,136,251
1,661,586
1,979,360
885,785
1,891,975
1,389,442
714,271
1,655,760

65,590,650
4,185,780
1,073,276

65,966,190

969,412
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24. Schedule of financial assets valued through profit or logsontinued)

Security
Kansas City Southern

Kellogg Co

Keycorp

Keysight Technologies Inc
Kimberly-Clark Corp
Kimco Realty Corporation
Kinder Morgan Inc

Kkr & Co Inc

Kla Corp

Kohl'S Corp

Kraft Heinz Co

Kroger Co

L3Harris Technologies
Laboratory Co of Amca H
Lam Research Corp
Lamb Weston Holdings
Landstar System Inc
Laredo Petroleum Inc
Las Vegas Sands Corp
Lazard Ltd

Lear Corp

Leggett & Platt Inc
Leidos Holdings Inc
Lennar Corp

Lennox International Inc
Liberty Broadband Corp
Liberty Global Plc
Liberty Media Corp

LM Corp-Lbty Siriusxm
Liberty Oilfield Services
Liberty Property Trust
Life Storage Inc

Lincoln Electric Holdings
Lincoln National Corp
Linde Plc

Live Nation Entertainment
Lkg Corp

Lockheed Martin Corp
Loews Corp

Lowe'S Cos Inc
Lululemon Athletica Inc
Lyondellbasell Industries
M&T Bank Corp
Manpowergroup Inc
Marathon Oil Corp

Marathon Petroleum Corp

Unit holding
12,733

34,418
128,685
20,041
72,239
54,467
219,460
52,706
25,928
20,908
82,311
100,629
24,209
12,581
21,819
36,888
16,400
65,100
44,137
3,600
16,522
17,477
16,839
35,691
4,829
11,358
78,865
22,782
26,023
15,300
21,295
2,400
11,600
41,608
59,722
17,120
44,956
32,690
47,746
98,448
13,340
51,892
25,465
7,271
89,048
83,823

Fair Value
1,949,677
2,380,349
2,603,298
2,056,006
9,934,307
1,128,012
4,643,774
1,536,380
4,617,518
1,065,054
2,643,829
2,916,228
4,787,088
2,127,447
6,379,876
3,173,106
1,869,928

186,837
3,045,894

143,784
2,266,818

888,181
1,648,033
1,990,844
1,178,469
1,428,723
1,736,363
1,047,061
1,253,850

169,983
1,278,978

259,800
1,121,604
2,455,288

12,704,064
1,223,566
1,604,480

12,723,929
2,505,710

11,785,210
3,089,144
4,900,680
4,321,665

705,941
1,208,381
5,048,659

Security
Markel Corp

Marketaxess Holdings
Marriott International
Marsh & Mclennan Cos
Martin Marietta Materials
Marvell Technology Group
Masco Corp

Mastercard Inc

Match Group Inc

Maxim Integrated Products
Mccormick & Co Inc
Mcdonald'S Corp
Mckesson Corp

Medical Properties Trust Inc.
Medtronic Plc

Melco Resorts & Entert Ltd
Mercadolibre Inc

Merck & Co Inc

Metlife Inc

Mettler-Toledo International
Mgm Resorts International
Micro Focus International
Microchip Technology Inc
Micron Technology Inc
Microsoft Corp
Mid-America Apart Comm
Middleby Corp

Mohawk Industries Inc
Molson Coors Beverage Co
Mondelez International Inc
Mongodb Inc

Monster Beverage Corp
Moody'S Corp

Morgan Stanley

Mosaic Co

Motorola Solutions Inc

Msa Safety Inc

Msc Industrial Direct Co
Msci Inc

Mylan Nv

Nasdadnc

National Oilwell Varco Inc
National Retail Properties Inc
National Western Life Group
Netapp Inc

Netflix Inc

Unit holding
1,842

4,132
31,625
70,646

6,828
67,859
37,006

123,726

6,457
66,697
15,109

114,907
23,412
46,114

245,142
20,602

4,758

405,160

133,737

4,434
52,570
14,586
25,692

168,240

1,060,212
14,099

7,211

7,740
24,348

183,978

3,933
63,620
23,393

195,620
48,186
20,514

2,000
10,494
10,955
92,494
15,530
48,659
34,669

600
27,179
47,711

Fair Value
2,103,564
1,566,111
4,787,076
7,867,139
1,909,109
1,801,656
1,775,918

36,908,703

530,443
4,102,532
2,564,602

22,698,729

3,236,943

973,005
27,799,103
498,156
2,721,243

36,837,147
6,815,238
3,517,448
1,748,478

204,496
2,690,723
9,044,582

166,962,186
1,858,671

789,749
1,055,349
1,312,357

10,131,668

517,740
4,042,415
5,651,627
9,996,182
1,042,263
3,303,985

252,740

823,464
2,828,252
1,857,280
1,663,263
1,218,908
1,858,605

173,226
1,691,893

15,432,123
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Security
Neurocrine Biosciences Inc

Newell Brands Inc
Newmark Group Inc
Newmont Corp

News Corp

Nextera Energy Inc
Nielsen Holdings Plc
Nike Inc

Nisource Inc

Noble Corp Plc

Noble Energy Inc
Nordstrom Inc

Norfolk Southern Corp
Northern Trust Corp
Northrop Grumman Corp
Nortonlifelock Inc
Norwegian Cruise Line H
Nrg Energy Inc

Nucor Corp

Nvidia Corp

Nvr Inc

Nxp Semiconductors Nv
Occidental Petroleum Corp
Oge Energy Corp

Okta Inc

Old Dominion Freight Line
Omega Healthcare Investors
Omnicom Group Inc

On Semiconductor Corp
Oneok Inc

Oracle Corp

O'Reilly Automotive Inc
Owens Corning

Paccar Inc

Packaging Corp of America
Palo AltoNetworks Inc
Park Hotels & Resorts Inc
ParkerHannifin Corp
Paychex Inc

Paycom Softwaréc
Paypal Holdings Inc
Pentair Plc

People'S United Financial
Pepsico Inc

Perkinelmer Inc

Perrigo Co Plc

Unit holding
8,995
53,761
25,400
89,891
50,449
61,100
45,602
182,408
50,096
83,200
53,960
13,799
41,476
26,310
20,496
67,559
27,230
30,923
40,565
72,023
478
31,073
110,783
28,729
11,015
11,013
20,132
64,863
48,902
44,723
372,662
9,945
13,609
44,645
22,911
10,294
28,312
16,001
63,320
5,398
148,887
21,747
50,886
208,755
9,933
12,733

Fair Value
966,423

1,033,286
341,630
3,904,865
712,844
14,784,367
925,265
18,474,282
1,394,172
100,672
1,339,827
564,793
8,048,833
2,794,122
7,046,525
1,724,106
1,589,687
1,228,880
2,282,187
16,950,613
1,816,792
3,955,282
4,563,152
1,277,579
1,270,140
2,089,166
852,389
5,253,903
1,192,231
3,383,742
19,739,906
4,358,396
886,218
3,530,527
2,564,657
2,380,385
732,431
3,292,366
5,382,200
1,429,444
16,103,618
997,100
858,956
28,518,021
964,395
657,532

Security
Pfizer Inc

Philip Morris International
Phillips 66

Pinnacle West Capital Co
Pinterest Inc

Pioneer Natural Resources
PNC Fin Services Group
Polaris Inc

Popular Inc

Ppg Industries Inc

Ppl Corp

Principal Financial Group
Procter & Gamble Co
Progress Software Corp
Progressive Corp/The
Prologis Inc

Propetro Holding Corp
Prosperity Bancshares Inc
Prudential Financial Inc
Ps Business Parks Inc
Ptc Inc

Public Service Ent Group
Public Storage Inc
Pultegroup Inc

Pvh Corp

Qorvo Inc

Qualcomm Inc

Quest Diagnostics Inc
Ralph Lauren Corp
Raymond James Financial
Raytheon Co

Reality Income Co
Regency Centres Co
Regeneron Pharmaceuticals
Regions Financial Corp
Reinsurance Group of Amric
Renaissancere Holdings
Renewable Energy Group
Republic Services Inc
Resmed Inc

Ringcentral Inc

RIlj Lodging Trust

Robert Half International
Rockwell Automation
Roku Inc

Rollins Inc

Unit holding
985,722

253,274
74,978
14,899

9,456
18,449
76,030

8,986

6,000
29,909

115,465
59,280

416,079

5,900
75,154
79,937

9,700
14,554
64,505

1,348
13,909
72,445
27,280
51,432

9,328
13,023

132,455

36,460

6,737
28,383
39,779
36,356
31,195
9,922
123,551
8,834
5,871
22,900
30,494
18,553
8,018
13,500
27,721
17,069
8,988
17,060

Fair Value
38,600,874
21,533,355
8,347,301
1,339,420
176,165
2,791,887
12,132,867
913,966
352,500
3,991,356
4,140,575
3,258,622
51,934,981
245,145
5,438,895
7,123,985
108,931
1,046,142
6,045,409
222,070
1,041,506
4,275,704
5,807,094
1,995,047
980,746
1,513,663
11,686,505
3,892,105
789,711
2,538,008
8,728,308
2,675,802
1,967,469
3,725,513
2,117,664
1,440,560
1,150,892
616,926
2,732,262
2,875,158
1,352,396
239,220
1,750,581
3,460,398
1,204,122
565,539
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Security
Roper Technologies

Ross Stores Inc

Royal Caribbean Cruises
Rpm International Inc
S&P Global Inc

Sabre Corp
Salesforce.Com Inc
Sarepta Therapeutics Inc
Sba Communications Com
Schlumberger Ltd
Seagate Technology Plc
Sealed Air Corp

Seattle Genetics Inc

Sei Investments Co
Sempra Energy

Sensata Tech Holding Plc
Servicenow Inc
SherwinWilliams Co
Signature Bank/New York
Simon Property Group Inc
Sirius Xm Holdings Inc
Skyworks Solutions Inc
S| Green Realty Corp
Snap Inc

SnapOn Inc

Southern Co/The
Southwest Airlines Co
Spirit Aero systems Holding
Splunk Inc

Sprint Corp

Square Inc

Ss&C Tech Holdings Inc
Stanley Black & Decker
Starbucks Corp

State Street Corp

Steel Dynamics Inc

Steris Plc

Stryker Corp

Sun Communities Inc
Svb Financial Group
Swift Transportation Co
Synchrony Financial
Synopsys Inc

Sysco Corp

T Rowe Price Groupc

TakeTwo Interactive

Unit holding

16,189
59,348
21,640
8,342
32,648
34,723
93,805
7,983
12,479
151,286
31,521
21,180
11,883
17,792
34,978
21,702
20,256
10,613
6,694
47,832
170,399
22,403
7,468
72,790
21,360
132,292
24,100
18,089
16,018
101,088
36,525
24,392
20,803
154,052
43,357
30,306
8,942
59,076
9,956
5,720
17,852
120,520
18,744
69,329
51,073
15,162

Fair Value
5,733,658
6,905,733
2,889,806

640,165
8,910,292
779,184

15,253,631
1,029,807
3,008,687
6,078,671
1,874,869

843,599
1,357,395
1,165,020
5,295,669
1,168,870
5,717,864
6,190,987

914,601
7,121,228
1,216,649
2,707,627

686,010
1,187,933
3,617,530
8,423,032
1,300,918
1,318,326
2,397,254

526,668
2,283,908
1,497,669
3,446,849

13,539,630
3,427,804
1,031,616
1,362,671

12,397,689
1,494,396
1,435,892

639,816
4,338,720
2,607,665
5,928,323
6,220,691
1,854,919

Security

Tapestry Inc

Targa Resources Corp
Target Corp

TD Ameritrade Holding Co
TE Connectivity Ltd
Technipfmc Plc
Teledyne Technologies
Teleflex Inc

Teradyne Inc

Tesla Inc

Teva Pharma Industries
Texas Instruments Inc
Textron Inc

Thermo Fisher Scientific
Tiffany & Co

Tjx Cos Inc

T-Mobile Us Inc

Toro Co

Tractor Supply Co
TransdigmGroup Inc
Transocean Ltd
Transunion

Travelers Cos Inc
Trimble Inc

Tripadvisor Inc

Truist Financial Corp
Twdc Enterprises 18 Corp
Twilio Inc

Twitter Inc

Tyler Technologies Inc
Tyson Foods Inc

Uber Technologies Inc
udr Inc

Ugi Corp

Ulta Beauty Inc

Under Armour Inc
Union PacificCorp

Unit Corp

United Airlines Holdings
United Parcel Service
United Rentals Inc
United Technologies Co
United health Group
Universal Health Services
Unum Group

Us Bancorp

Unit holding

48,132
29,283
65,000
38,161
55,566
46,248
2,841
5,842
25,051
14,173
62,165
157,885
30,506
52,059
14,648
203,190
37,048
10,726
15,341
5,249
64,900
21,302
36,914
31,026
11,856
219,875
270,476
12,974
79,946
3,981
36,855
17,181
41,653
25,335
7,047
36,787
109,603
8,300
11,327
84,917
12,399
115,405
130,165
10,376
56,868
256,927

Fair Value
1,297,639
1,195,039
8,331,050
1,898,128
5,324,334

991,095
984,605
2,197,760
1,708,478
5,925,448
609,217

20,248,751
1,360,263

16,897,310
1,957,412

12,402,718
2,903,452

854,969
1,433,463
2,938,338

446,512
1,823,238
5,053,896
1,292,853

360,067

12,378,963

39,097,306
1,274,436
2,561,470
1,194,419
3,353,805

510,619
1,943,946
1,143,875
1,783,455

734,491

19,805,262

5,918

997,795
9,937,837
2,067,285

17,272,666

38,243,779
1,488,126
1,658,271

15,233,202
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24. Schedule of financial assets valued through profit or logsontinued)

Security
Vail Resorts Inc

Valero Energy Corp
Varian Medical Systems
Veeva Systems Inc
Ventas Inc

Vereit Inc

Verisign Inc

Verisk Analytics Inc
Verizon Communications
Vertex Pharmaceuticals
Vf Corp

Vici Properties

Visa Inc

Vistra Energy Corp
Vmware Inc
VornadoRealty Trst
Voya Financial Inc
Vulcan Materials Co
Wabco Holdings Inc
Walgreens Boots Alliance
Walmart Inc

Waste Connections Inc
Waste Management Inc
WatersCorp

Wayfair Inc

Wec Energy Group Inc
Wellcare Health Plans
Wells Fargo & Co
Welltower Inc

West Pharma Services

Western Digital Corp

Unit holding
5,127

64,057
26,653
15,769
44,497
130,706
13,589
20,445
638,154
27,815
48,365
38,357
274,027
49,535
9,392
21,800
19,662
14,382
5,736
109,585
184,870
33,687
69,486
18,990
6,154
46,135
5,929
654,034
49,419
6,750
35,190

Fair Value
1,229,711
5,997,016
3,784,726
2,217,752
2,567,922
1,206,416
2,618,329
3,051,621

39,150,748
6,086,756
4,821,023

979,638

51,467,751
1,138,810
1,425,048
1,449,264
1,198,792
2,070,433

777,171
6,458,940

21,960,707
3,059,116
7,915,845
4,437,014

556,137
4,254,108
1,957,459

35,173,949
4,039,509
1,014,120
2,232,806

Security
Western Union Co

Westinghouse AB Tech Co
Westlake Chemical Co
Westrock Co
Weyerhaeuser Co
Whirlpool Corp

Whiting Petroleum Corp
Williams Cos Inc

Willis Towers Watson
Wix.Com Ltd

Workday Inc

Wp Carey Inc

Wr Berkley Corp

Ww Grainger Inc

Wynn Resorts Ltd

Xcel Energy Inc

Xerox Holdings Corp
Xilinx Inc

Xpo Logistics Inc

Xylem Inc/Ny

Yum! Brands Inc

Zayo Group Holdings Inc
Zebra Technologies Corp
Zillow Group Inc

Zimmer Biomet Holdings
Zions Bancorporation

Zoetis Inc

Total equity securities

Unit holding
132,662

20,065
3,694
30,400
90,094
7,999
15,100
131,866
16,759
5,235
17,249
20,750
20,305
5,875
11,040
72,990
44,645
44,254
11,631
21,444
39,260
23,211
5,671
12,148
22,402
24,224
59,661

Fair Value
3,652,688
1,560,856

259,134
1,304,160
2,719,037
1,180,092

110,683
3,125,224
3,381,631

640,659
2,836,598
1,660,000
1,402,466
1,987,924
1,532,573
4,632,675
1,646,061
4,325,386

926,991
1,689,144
3,953,482

803,797
1,448,600

558,322
3,352,011
1,257,468
7,893,150

4,102,660,412

6,541,682,460
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(c) Derivatives

Derivatives
S&P500 Emini Fut Eq
US 10Yr Note (Cbt) B

Buy AUD:Sell EUR 03/01/2020
Buy AUD:Sell EUR 31/01/2020
Buy AUD:Sell USD 10/01/2020
Buy CAD:Sell EUR 31/01/2020
Buy CAD:Sell USD 05/02/2020
Buy CAD:Sell USD 10/01/2020
Buy CHF:Sell EUR 31/01/2020
Buy CHF:Sell USD 03/01/2020
Buy CHF:Sell USD 10/01/2020
Buy DKK:Sell EUR 31/01/2020
Buy DKK:Sell USD 10/01/2020
Buy EUR:Sell AUD 31/01/2020
Buy EUR:Sell CAD 02/01/2020
Buy EUR:Sell CAD 31/01/2020
Buy EUR:Sell CHF 31/01/2020
Buy EUR:Sell DKK 31/01/2020
Buy EUR:Sell GBP 31/01/2020
Buy EUR:Sell HKD 02/01/2020
Buy EUR:Sell JPY 07/01/2020
Buy EUR:Sell SEK 31/01/2020
Buy EUR:Sell USD 10/01/2020
Buy GBP:Sell EUR 31/01/2020
Buy GBP:Sell USD 10/01/2020
Buy GBP:Sell USD 15/01/2020
Buy HKD:Sell EUR 31/01/2020
Buy HKD:Sell USD 10/01/2020
Buy JPY:Sell EUR 31/01/2020
Buy JPY:Sell USD 07/01/2020
Buy JPY:Sell USD 10/01/2020
Buy NOK:Sell EUR 31/01/2020
Buy NOK:Sell USD 10/01/2020
Buy NZD:Sell EUR 31/01/2020
Buy NZD:Sell USD 10/01/2020
Buy SEK:Sell USD 02/01/2020
Buy SEK:Sell USD 03/01/2020
Buy SEK:Sell USD 10/01/2020
Buy SGD:Sell EUR 31/01/2020
Buy SGD:Sell USD 10/01/2020
Buy USD:Sell AUD 10/01/2020
Buy USD:Sell CAD 10/01/2020
Buy USD:Sell CHF 10/01/2020
Buy USD:Sell DKK 10/01/2020
Buy USD:Sell EUR 02/01/2020
Buy USD:Sell EUR 03/01/2020
Buy USD:Sell EUR 10/01/2020
Buy USD:Sell GBP 10/01/2020
Buy USD:Sell GBP 15/01/2020
Buy USD:Sell JPY 06/01/2020
Buy USD:Sell JPY 07/01/2020
Buy USD:Sell JPY 10/01/2020
Buy USD:Sell NOK 10/01/2020
Buy USD:Sell NZD 10/01/2020
Buy USD:Sell SEK 10/01/2020

Unit Holding
230
- 181

17,248,148
19,715,799
6,274,000
8,036,181
760,000
16,008,000
670,827
555,479
5,805,000
5,789,184
11,460,000
11,103,172
5,491,869
32,741,118
4,735,984
413,927
3,878,026
3,435,642
5,011,054
10,664,993
21,599,000
758,391
12,787,000
5,211,900
30,000,000
18,558,000
1,942,476,235
146,994,793
1,016,800,000
65,910,324
30,150,000
6,437,934
6,746,000
703,444
797,684
71,998,000
2,887,939
6,626,000
3,903,426
5,057,876
2,385,487
5,217,396
2,980,710
2,711
15,546,254
13,724,601
14,421,473
65,268
112,986
7,474,585
1,629,370
18,804,031
8,706,489

Fair Value
830,966
234,734

1,065,700

12,124,586
13,869,516
4,411,236
6,198,141
586,180
12,345,424
694,200
573,634
5,997,959
871,414
1,722,438
12,486,702
6,164,624
36,820,885
5,326,119
465,505
4,361,254
3,856,509
5,626,664
11,993,925
24,257,057
1,005,551
16,943,666
6,907,161
3,848,952
2,381,419
17,903,924
1,352,609
9,360,734
7,501,650
3,431,235
4,345,219
4,551,728
75,146
85,218
7,694,511
2,148,200
4,927,829
3,903,426
5,057,876
2,385,487
5,217,396
2,980,711
2,711
15,546,254
13,724,600
14,421,473
65,268
112,986
7,474,585
1,629,370
18,804,030
8,706,489

Derivatives
Buy USD:Sell SGD 10/01/2020

Sell AUD:Buy EUR 31/01/2020
Sell AUD:Buy USD 10/01/2020
Sell CAD:Buy EUR 02/01/2020
Sell CAD:Buy EUR 31/01/2020
Sell CAD:Buy USD 10/01/2020
Sell CHF:Buy EUR 31/01/2020
Sell CHF:Buy USD 10/01/2020
Sell DKK:Buy EUR 31/01/2020
Sell DKK:Buy USD 10/01/2020
Sell EUR:Buy AUD 03/01/2020
Sell EUR:Buy AUD 31/01/2020
Sell EUR:Buy CAD 31/01/2020
Sell EUR:Buy CHF 31/01/2020
Sell EUR:Buy DKK 31/01/2020
Sell EUR:Buy GBP 31/01/2020
Sell EUR:Buy HKD 31/01/2020
Sell EUR:Buy JPY 31/01/2020
Sell EUR:Buy NOK 31/01/2020
Sell EUR:Buy NZD 31/01/2020
Sell EUR:Buy SGD 31/01/2020
Sell EUR:Buy USD 02/01/2020
Sell EUR:Buy USD 03/01/2020
Sell EUR:Buy USD 10/01/2020
Sell GBP:Buy EUR 31/01/2020
Sell GBP:Buy USD 10/01/2020
Sell GBP:Buy USD 15/01/2020
Sell HKD:Buy EUR 02/01/2020
Sell JPY:Buy EUR 07/01/2020
Sell JPY:Buy USD 06/01/2020
Sell JPY:Buy USD 07/01/2020
Sell JPY:Buy USD 10/01/2020
Sell NOK:Buy USD 10/01/2020
Sell NZD:Buy USD 10/01/2020
Sell SEK:Buy EUR 31/01/2020
Sell SEK:Buy USD 10/01/2020
Sell SGD:Buy USD 10/01/2020
Sell USD:Buy AUD 10/01/2020
Sell USD:Buy CAD 05/02/2020
Sell USD:Buy CAD 10/01/2020
Sell USD:Buy CHF 03/01/2020
Sell USD:Buy CHF 10/01/2020
Sell USD:Buy DKK 10/01/2020
Sell USD:Buy EUR 10/01/2020
Sell USD:Buy GBP 10/01/2020
Sell USD:Buy GBP 15/01/2020
Sell USD:Buy HKD 10/01/2020
Sell USD:Buy JPY 07/01/2020
Sell USD:Buy JPY 10/01/2020
Sell USD:Buy NOK 10/01/2020
Sell USD:Buy NZD 10/01/2020
Sell USD:Buy SEK 02/01/2020
Sell USD:Buy SEK 03/01/2020
Sell USD:Buy SEK 10/01/2020
Sell USD:Buy SGD 10/01/2020

Unit Holding
5,543,261

(17,790,642)
(5,754,000)
(8,036,181)

(47,852,995)
(6,722,000)
(5,158,230)
(2,357,000)
(3,092,278)

(35,234,000)

(10,776,321)

(12,283,030)
(5,483,778)

(617,274)
(774,902)
(894,196)
(3,428,527)

(15,984,693)
(6,621,213)
(3,844,746)
(1,914,565)
(2,660,679)

(2,413)

(14,021,000)
(3,325,682)

(10,438,000)

(11,019,500)

(30,000,000)

(610,897,622)
(7,145,453)

(12,332,471)

(811,684,000)

(14,930,000)

(29,087,000)

(111,834,802)

(82,170,000)
(7,571,000)
(4,281,639)

(586,185)
(12,095,841)
(573,451)
(5,858,739)
(1,710,234)

(23,912,064)

(16,658,562)
(6,839,652)
(2,368,955)
(1,350,137)
(9,344,818)
(3,288,236)
(4,401,314)

(75,308)
(85,385)
(7,533,191)
(4,861,808)

Fair Value
5,543,261
370,794,647

(12,515,222)
(4,045 625)
(6,197,166)

(36,908,032)
(5,184,029)
(5,337,949)
(2,435,347)

(465,464)
(5,295,671)

(12,096,422)

(13,813,579)
(6,167,094)

(694,191)
(871,460)
(1,005,619)
(3,855,745)

(17,976,495)
(7,446,261)
(4,323,828)
(2,153,133)
(2,986,613)

(2,708)

(15,746,479)
(4,409 524)

(13,831,077)

(14,603,785)
(3,850,201)
(5,622,984)

(65,766)
(113,514)
(7,472,422)
(1,699,116)

(19,625,868)

(11,964,316)
(8,781,605)
(5,630,636)
(4,281,639)

(586,185)
(12,095,841)
(573,451)
(5,858,739)
(1,710,234)

(23,912,064)

(16,658,561)
(6,839,651)
(2,368,955)
(1,350,137)
(9,344,818)
(3,288,236)
(4,401,314)

(75,308)
(85,385)
(7,533,191)
(4,861,807)

Pg.80



Petroleum Fund of Timor-Leste
Notes to the financial statements
for the year ended 31 December 2019

24. Schedule of financial assets valued through profit or logsontinued)

Derivatives Unit Holding Fair Value
(1371,020,460)
Total derivative 839,887

(d) Special private debt instruments

Security Nominal  Amortised Cost
TL Debt Ins1 4.5% 10Apr37 143,000,000 147,688,970
TL Debt Ins2 4.5% 10Apr37 279,650,000 288,819,724
TL Debt Ins3 4.5% 10Apr37 226,600,000 234,030,214

TL Debt Ins4 4.5% 10Apr37
Total

750,000 774,593
671,313,500
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Annex Il . Statements on accounting policies of the Petroleum Fund
for the fiscal year 2019
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Repiblica Democratica de Timor-Leste ‘y‘“h\
Ministério das Financas
=

Direcfio Geral do Tesouro ==

REF NO: l%/vuuDG'r-fo‘zozo

23 July 2020

Treasury Statement on Accounting Policies of the Petroleum Fund for the Fiscal Year 2019

This statement on the Accounting Policies of the Petroleum Fund is made in accordance with the provisions of
Article 24.1 (d) of the Petroleum Fund Law, No. 12/201 1, It may be retained for Petroleum Fund records.

In accordance with Article 21 of the Petroleum Fund Law, the Financial Statements of the Petroleum Fund for the
Fiscal Year ended 317 December 2019 have been prepared in accordance with International Financial Reporting
Standards (IFRS) which comprise standards and interpretations approved by the International Accounting
Standards and Standing Interpretations Committee interpretations approved by the International Accounting
Standards Committee (IASC) that remained in effect at the balance sheet date of the Petroleum Fund.

During the 2019 Fiscal Year, new and revised IFRS applied that had no material effect in the financial
statements comprised:

- IFRS 16 Leases

- Prepayment Features with Negative Compensation — Amendments to IFRS 9

- Long-term Interests in Associates and Joint Ventures — Amendments to IAS 28
- Annual Improvements to [FRS Standards 2015 — 2017 Cycle

- Plan Amendment, Curtailment or Settlement — Amendments to TAS 19

- Interpretation 23 Uncertainty over Income Tax Treatments.

The Petroleum Fund has not elected to adopt the following amendment early:
- Definition of Material - Amendments to IAS 1 and IAS 8.
Further details of application of new IFRS on the accounting policies of the Petroleum Fund are detailed in Note

22 of the Notes to the Financial Statements,

Previously adopted accounting standards have continued to be applied.

Rui Ferreira Magno

Director General of Treasury
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Annex IV. Comparison of income derived from the investment of the
Petroleum Fund assets with the previous three fiscal years
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Comparison of Income Derived from the Investment of the Petroleum Fund
Assets with the Previous Three Fiscal Years

(As per Article 24.1 (e) of the Petroleum Fund Law No. 9/2008"bf August as amended by the Law No.
12/2011, of 28 of September)

Please refer to the Audited Financial Statements for details.

Financial Year Financial Year Financial Year Financial Year
2019 2018 2017 2016
US$ 2,100,923,843 US$ (459,920,721) US$1,612,087,594 US$647,681,894
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Annex V. Comparison of nominal income on the investment of the
Petroleum Fund assets with the real returns after adjusting for
inflation
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Comparison of Nominal Income on the Investment of the Petroleum Fund
Assets with the Real returns After Adjusting for Inflation

(As per Article 24.1 (f) of the Petroleum Fund Law No. 9/2003!%#f August as amended by the Law No. 12/2011,
of 28" of September)

3HWUROHXP )XQGfV QRPLQDO DQG UHDO UHWXUQ

Return 2019 2018
Nominal return 13.25% -2.63%
Inflation®’ 2.29% 1.91%
Real return 10.72% -4.46%

7KH 3 HWU R OhbMiRal)rstQriiiin2019 was 2&%. The real return of the Fund for the year was 10.72%,
after adjusting for the US inflation ofZ2%.

17 US CPI was used in portfolio real return calculat®aurce: US Department of LabaBureau of Labor Statisticsvivw.bls.goy.
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Annex VI. Comparison of nominal income on the investment of the
Petroleum Fund assets with the benchmark performance index
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Comparison of Nominal Income on the Investment of the Petroleum Fund
Assets with the Benchmark Performance Index

(As per Article 24.1 (g) of the Petroleum Fund Law No. 9/20053"bbf August as amended by the Law No.
12/2011, of 28 of September)

Petroleum Fund Monthly Returns
January - December 2019

mm Portfolio Benchmark =#=Excess return

4.0% -

3.0% -

2.0% -

1.0% A

0.0% A

-1.0% A

-2.0% -

S T TS T T TN TN SN S - S S
N I A S N N N
Petroleum Fund Monthly Return
January - December 2019

Period Portfolio Benchmark Excess return
January 2019 3.44% 3.52% -0.08%
February 2019 1.10% 1.05% 0.05%
March 2019 1.27% 1.28% -0.01%
April 2019 1.17% 1.16% 0.01%
May 2019 -1.18% -1.19% 0.00%
June 2019 2.97% 3.06% -0.09%
July 2019 0.00% 0.01% -0.01%
August 2019 0.33% 0.41% -0.08%
September 2019 0.48% 0.42% 0.07%
October 2019 1.10% 1.15% -0.05%
November 2019 0.75% 0.74% 0.01%
December 2019 1.17% 1.15% 0.02%
Fiscal Year2019 13.2%% 13.4%% -0.18%
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Annex VII. Comparison of the Estimated Sustainable Income for the
fiscal year 2019 with the sum of transfers from the Petroleum Fund
for the same year
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Comparison of the Estimated Sustainable Income for the Fiscal Year 2019
with the Sum of Transfers from the Petroleum Fund for the Same Year

(As per Article 24.1 (h) of the Petroleum Fund Law No. 9/20053"bbf August as amended by the Law No.
12/2011, of 28 of September)

The total withdrawals from the Petroleum Fund for the Financial Y&E8 @as US$69million which was US$440
million more than the Estimated Sustainable Income (ESI) amount of US§i82® projected for the year.

Please refer to Statement of Changes in Capital and Notes to the Financial Statementerfaietaith
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Annex VIII. Treasury statement on borrowings

Pg.92



Ministério das Financas

Repiiblica Democritica de Timor-Leste ‘,,4““?"\

Y,
g = A8 s 54
Dire¢dio Geral do Tesouro N

REF NO: [&JDG1/712020

23 July 2020

Treasury Statement on Borrowings by Government of Timor-Leste for I'iscal Year 2019

This statement 1s made in accordance with the requirement under Article 24.1 (i) of the Petroleum Fund Law No,
122011 to declare if there have been any borrowings by the Government of Timor-Leste in which the Petroleum
Fund is being used as collateral as detailed in Article 20.2.

While sovereign loans negotiated and entered into from time to time by Timor-Leste with international financial
mstitutions such as World Bank, Asian Development Bank, and Japan International Co-operation Agency, engage
all of Timor-Leste’s assels for payment of interest and re-payment of principal, such sovereign loans do not have
any specific collateral requirements that encumber the Petroleum Fund, under their terms and conditions.

One new loan was signed with the World Bank during the fiscal year ended 31" December, 2019 for USS$59
million. Total value of all loans negotiated up to 31* December 2019 at exchange rates ruling on that date
amounted to approximately US$452 million. This also includes Special Drawing Rights (SDRs) and Yen
denominated liabilities which can vary according to ruling exchange rates.

Rui Ferreira !égg_o
Director General of Treasury
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Annex IX. List of persons holding positions relevant for the
operations and performance of the Petroleum Fund
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List of Persons Holding Relevant positions for the Operations and
Performance of the Petroleum Fund

(As per Article 24.1 (j) of the Petroleum Fund Law No. 9/2003/%4f August as amended by the Law No. 12/2011,
of 28" of September)

The list of persons holding relevant positions for the operation aforpance of the Petroleum Fund is given
below:

M Minister of Finance
Mr. Fernando Hanjam

Vice- Minister
Ms. Sara Lobo Brites(Acting Minister, 25 Jun 20128 May 2020)

(i)  The Director General of Treasury
Mr. Rui Ferreira Magno

(i)  The members of the Investment Advisory Board (IAB)

Name Position

Mr. Olgtrio de Castro Chairman of the I1AB
Mr. Torres Trovik Member of the IAB
Mr. Gualdino da Silva Member of the IAB
Prof. Michael Drew Member of the IAB

Mr. Abra<o Fernandes de Vasconselos

(AlternateMr. Venancio Alves Maria)

Mr. Rui Ferreira Magno

(AlternateMr. Ernesto da Conceis<o Silva)
Note: See page 97 for the details.

Governor of the Central Bank of Timor-Leste

Director General of Treasury

(iv) Operational Manager
X Banco Central de Timor-Leste (BCTlfrom 12 October 2005.
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(v)  The External Investment Managers

X Bank for International Settlements (BISfrom 3 June 2009.

X Schroders Investment Management Limiteflom 8 October 2010.

X State Street Global Advisors (SSGAjrom 14 September 2011 (implementation commenced in
January 2012).

x BlackRock Investment Management Australia Limitedfrom April 2012 (implementation
commenced in February 2013).

x  AllianceBernsteinfrom July 2014.

X Wellington Managementfrom December 2014.

(vi) Custodian
x JP Morgan Chase Bank N.A.

(vii) Independent Auditor
x Deloitte Touche Tohmatsu

(viii) The Governor of the Central Bank
Mr. Abra<o Fernandes de Vasconselos

(ix) The Petroleum Fund Consultative Council (PFCC) was formally constiutédNovember 2006. For the
Financial Year 2019 members of the PFCC were:

Name Representation Position

Pe. Julio Crispim X. Belo Religious Coordinator (from Aug 31, 2017)

Vice Coordinator (from Dec 4,
Sra. Izilda Imanuela da Luz Pereira Soares | National Parliament | 2017)

Sr. Nuno EugZnio Goulart National Parliament | Vice Coordinator (from Oct 16,
2019)

Sra. Zelia Fernandes Civil Society Secretary

Sra. Izilda Imanuela da Luz Pereira Soares | National Parliament | Secretary

Sr. Julio Fernandes Private Sector Member

Sr. Hernani Agostinho Soares Private Sector Member (from Oct 16, 2019)

Sr. Juvinal Dias Civil Society Member (from Dec 4, 2017)

Sra. Martinha da Silva de Jesus Civil Society Member (from Oct 16, 2019)
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Members of the Investment Advisory Board

Olgario de Castro

-~

Gualdino da Silva

Dr. Torres Trovik

Prof. Dr.Michael Drew

Venancio M. Alves Ernesto D.C. Silva

Olgario de Castro is Chairman of the Investmer
Advisory Board. He has been with the Petroleum Ft
for more than 10 years. He is a Timorese national .
chartered accountant and partner in De Castro Sulli
Lai Practice in Darwin, Australia. His areas of expert
include tax, financial and management accounting :
auditing.

Dr. Torres Trovik is a long-serving member of the |1AE
He is one of the architects in setting up the Petrole
Fund in 2005. He is a Norwegian national and
investment professional with international experience
financial markets, sovereign wealth funds and pens
funds. He is currently a Senior Advisor and Develope
KLP, Oslo and a member of the Advisory Committee
the International Forum of Sovereign Wealth Fur
(IFSWF).

Gualdino da Silva has been with the Petroleum Fur
June 2012. He holds geological engineering qualificat
from RMIT and currently serves as the President of
National Authority for Petroleum and Minerals.

Prof. Dr. Michael Drew joined the Petroleum Funt
in April 2017. He is a Professor of Finance
Griffith  University and a consulting financia
economist specializing in the areas of investme
governance, and pension plan design. He also se
as a Trustee Director of QSuper and is a membe
the Investment Committee.

Venancio M. Alvesis Executive Manager of the
Petroleum Fund at the Central Bank asdthe

Deputy Governor of the Central Bank. He is
Timorese national with more than 18HD L
H[SHULHQFH LQ PDQDJLQJ \
investments. He is a naroting member and the
appointed alternate to the Governor of the Cen
Bank.

Ernesto D.C. Silvajoined the Petroleum Funid

2017 He is a public servant and Director fc
Accounting and Financial Regulation at the Minist
of Finance. He is a non-voting member and 1
appointed alternate to the Director General
Treasury.

Pg.97



Annex X. Statement on total withdrawals versus the approved
appropriation amount
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Statement affirming that Total Withdrawals from the Fund did not exceed
the Approved Appropriation Amount for the Fiscal Year

(As per Article 7.2 of the Petroleum Fund Law No. 9/2005,"66BAugust as amended by the Law No. 12/2011,
of 28" of September)

In accordance with Article 7 of Law No.9/2005, of tH&Bugust as amended by the Law No.12/2011, of the 28
September, Petroleum Fund Law, the total transfer amount for the Petfaledrfor a Fiscal year shall not exceed
the appropriation amount approved by the Parliament for the Fiscal year.

In accordance with Article 5 of Law No. 2/2019, of tH& February on the General State Budget for 2019, the
transfer amount from the Petroleum Fund to the General State Budget $as2mt to exceed USEL96.4million.

The total actual transfer amount from the Petroleum Fund to the Consokdetéaf Timor-Leste for 2019 was
US$969 million.

The total transfer amount from the Petroleum Fund for 2019 wasripliemce with Article 7.2 of the Petroleum
Fund Law N0.9/2005 as amended by Law No.12/2011.
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Annex Xl . Article 35 report on the Petroleum Fund receipts from
Deloitte Touche Tohmatsu
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@
Delcitte Touche Tohmatsu
® ABN 74 490 121 050

Level 11

24 Mitchell Street

Darwin NT 0800

GPO Box 4296

Darwin NT 0801 Australia

Tel: +61(0) 8 8980 3000
Faox +61(0) 8 8980 2001
www . deloitte com.au

Compilation Report to the Ministry of Finance,
Democratic Republic of Timor-Leste in respect of the
Statement of Petroleum Fund Receipts for the year
ended 31 December 2019

We have compiled the accompanying schedule of payment amounts made to the Petroleum Fund for each Payer
(Petroleum Fund Receipts) for the year ended 31 December 2019, based on the information provided by the
Petroleum Fund operational managers (“management”).

We performed this compilation engagement in accordance with International Standard on Related Services 4410
(Revised), Compilation Engagements.

Our procedures use accounting expertise 10 collect, classify and summarise the financial information, which
management provided, in compiling the statement of Petroleum Fund Receipts. Our procedures do not include
verification or validation procedures. We have complied with relevant ethical requirements, including principles of
integrity, objectivity, professional competence and due care.

The National Petroleum Authority and the National Directorate of Petroleum Tax Revenue are responsible for
monitoring that all payments that should have been made under the Petroleum Fund Law (Law No. 9/2005,
amendment Neo. 12/2011) have been made for the year and it is management that are responsible for the information
contained in the attached list.

Since a compilation engagement is not an assurance engagement, we are not required to verify the accuracy or
completeness of the information provided to us by management to compile the accompanying list of aggregate
amounts of payments made as Petroleum Fund Receipts for cach Payer. Accordingly, we have not audited or
reviewed the attached list and accordingly express no assurance thereon,

The Statement of Petroleum Fund Receipts was compiled exclusively for the benefit of the Ministry of Finance as
required by the Petroleum Fund Act. We do not accept responsibility to any other person for the contents of the
Statement of Petroleum Fund Receipts.

DA Taulhe Toumats i
Deloitte Touche Tohmatsu

g L/""'.
Cher¥1 Crase

Partner
Chartered Accountants
Darwin, 23 July 2020

Liadsity hmzed by 2 scheme approved under Professional Standards Legislation

Member of De‘citte Asla Paofic Umited and the Celcitte Network.
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PETROLEUM FUND OF TIMOR-LESTE STATEMENT OF PETROLEUM FUND RECEIPTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Article 6.1(a) receipts:

PAYEE S
Babcock Offshore Services 975,251
Brunel Energy Pty Ltd 100,753
Calidus Process Solutions Pty Ltd 2,087
Caltech Unipessoal Lda 632.363
Cape Australia Onshore 29,645
Clough Amec Pty Ltd 1.477.742
Connoco Philips 186,932,298
ENI 39.747.745
Furmanite Australia Pty Lid 1,097
Haliburton Australia Pty Ltd 771,684
Japan Energy 17,186
Konnckto Unipessoal Lda 41,926
Neptune Marine Service 86,153
Rigforee Pty Ltd 325,819
SGS Australia Pty Lid 115435
Solar Tubimes International 64,235
Speirs Safeguard Ltd 426
Timor GAP 293.406
Timor Resources Pty Ltd 310,500
Tokyo Timor Sea 26,605,023
Weatherford Australia Pty Ltd 509,074
Wood Group Australia 8.180
Amec Engineering Pty Ld 50,129
Atlas Marine Unip [.da 137,449
Carnarvon Petroleum 9,217
Go Offshore Pty Ltd 126,106
INPEX 26,350,398
Kotug Maritime Services Pty Ltd 55,398
MAERSK 929,193
Paladin Resources Ltd 530
Repsol Oil & Gas Pty Ltd 225
SANTOS 35,717.066
Schlumberger Australia Pry Lid 2,773,006
Subsea 7 Australia Contracting Pty 242,320
Cameron Services Pty Ltd 143,629
Caterpilar of Australia Pty Ltd 10,292
Compass Group Australia Pty Ltd 313,797
Competentia Pty Ltd 54,781
Corporate Protection Australia Pty [.td 16,658
Dekra Organisational Reliability Ltd 2,831
DRW Safety Solutions Limited 143
Fircroft Austarlia Pty Lud 24,170
GAP MHS Avaiation Lda 2,485
Hertel Modern Pty Lid 158,870
Kameron Services Pty Ltd 5.592
KT Maritime Services 443364
MMA Offshore Vessel Operations Pty Ltd 210,988
Nobel International Finance Company 51,307
Sodexo Timor Unip Lda 46,480
Talisman Resources Pty 1.td 45
Ventnor Avenue Pry Ltd 437,768
Woodside Energy 25,508
Total Article 6.1(a) receipts per the Petroleum Fund and National Directorate of Petroleum and 327387772

Mineral Revenue (NDPMR) for the year
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PETROLEUM FUND OF TIMOR-LESTE
STATEMENT OF PETROLEUM FUND RECEIPTS continued
FOR THE YEAR ENDED 31 DECEMBER 2019

Article 6.1(b) receipts:

S
Article 6.1(b) receipts per Autoridade Nacional do Petrdleo ¢ Minerais (ANPM) 432,585.670
Less: :

af " T I 202

Amount paid to Petroleum Fund in January 2020 (29.547.294)
Add:
Amount paid to Petroleum Fund in Januvary 2019 25,828,320
Total Article 6.1(b) receipts per the Petroleum kFund for the vear 428,866,696
Summary of Receipts for the year ended 31 December 2019 per the Petroleum Fund:
Article 6.1(a) receipts 327,387,772
Article 6.1(b) receipts 428,866,696
Total Article 6.1 receipts per the Petroleum Fund for the vear 756,254,468
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Annex XIlI. Advice provided by the Investment Advisory Board
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Investment Advisory Board
Date: 15 February 2019

To

H.E. Sara Lobo Brites

Interim Minister and Vice Minister of Finance
Democratic Republic of Timor-Leste

Subject: Petroleum Fund Investment in Petroleum Operations

Dear Interim Minister and Vice Minister,

Thank you for your letter dated Friday 8 February 2019 concerning the proposal for the Petroleum Fund to
invest in petroleum operations. The IAB understands the time constraints and welcomes the opportunity to
advise in accordance with the Petroleum Fund Law.

In that letter you requested the IAB to provide guidance on how to fund the investment and adjust the
Petroleum Fund’s asset allocation.

A. Background

The Government of Timor-Leste has contracted to invest in the Greater Sunrise joint venture. It subsequently
proposed using the Petroleum Fund to finance the transactions, amending the Petroleum Activities Law to
cross-reference Article 15.4 of the Petroleum Fund Law. Given the commercially sensitive nature of the
investment and time constraints, the IAB was not consulted on the amendments to the Petroleum Activities
Law and has not been provided with the supporting analysis on the acquisition of the Sunrise interest.

The Minister of Finance’s rules and criteria for the investment have been drafted and were attached to your
letter. Our understanding is that the BCTL will act as the portfolio manager for the Petroleum Fund's
investment in petroleum operations and that the terms are to be agreed between the BCTL and Timor Gap
E.P. The key terms were discussed by the Ministry of Finance, the BCTL, Timor Gap E.P. and the Prime
Minister’s Office. The Petroleum Fund’s investment is to be structured as private debt issued by Timor Gap
E.P. or its 10D% owned subsidiaries, and that the proceeds will finance acquiring the interest in the loint
Venture. The interest rate will be 4.5% and the debt will be repaid in 18 years, with a grace period on
repayments of 8 years. The terms of the investment reflect the national development objectives.

Legal advice from the Prime Minister’s Office, which you have shared, indicates that the investment can be
structured so as to conform to the applicable law. This involves interpreting Article 22(6) of the Petroleum
Activities Law in conjunction with the Petroleum Fund Law.

B. IAB advice on the investment policy

The investment decision has been made by the Government and the IAB has been asked to assist with its
implementation as an investment held by the Petroleum Fund. The IAB notes that alternative funding for the
investment through the budget proved not to be possible. The Board trusts that the Government's
representatives and Timar Gap E.P. have undertaken the due diligence to assess the acquisition’s merits and
its risks.
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Annex XlIl. TLPF implementation of the Santiago Principles
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TIMOR-LESTE PETROLEUM FUND
IMPLEMENTATION OF THE GENERALLY ACCEPTED PRINCIPLES AND PRACTICES

36$17,$*2 35,1&,3/(6"

The Petroleum Fund is an active member of the International Forum for Sovérerdth Funds (IFSWF). The
36 DQWLDJR 3UGenErhly @étdpted Principles and Practices for sovereign wealth funds, rephhesent
cornerstone of the IFSWF. The Principles are desigm@domote good governance, accountability, transparency
and prudent investment practices whilst encouraging a more open dialogweeper understanding of sovereign
wealth fund activities.

All members of the IFSWF voluntarily endorse the Santiago Principles egidte implement them in their

governance and investment practices. Members regularly undertake sedfressessof their adherence to the
BULQFLSOHYVY 7KH 3HWUROHXP )XQGTV FRQGIGF MY W RHD)X@AY 8 QXD 3
onthe IFSWHY Website.

The Petroleum Fund is not a separate legal entity. The Ministry of Fiisaresponsible for the overall management

of the Petroleum Fund, while the BCTL (Banco Central de Timor-Lest&gpeinted as the operational manager.

7KH OLQLVWU\ RI )LQDQFH KDV UHYLHZHG WKHIBHWU R BHX®H)\X Q Q@ IW KBHGW E
This is the ninth self-assessment by the Petroleum Fund.

Key sources are identified for each principle. Reference is made thrgulgp@ocument to the following formative
documents, which are available on the Ministry of Finance website Hitps://www.mof.gov.tl/budget-
spending/petroleum-fund/?lang=en

The Petroleum Fund Law (PF Law). Petroleum Fund Law No. 9/2(i(&d of August as amended by the Law
No. 12/2011, of 28th of September.

The Petroleum Fund Operational Management Agreement (OMA), 25 Jude 200

The Petroleum Fund Law has been supplemented by amendments étrdheulh Activities Law No. 13/2005, of
2" of September,”® amendment by the Law No. 6/2019 &fdf December.

7KH %&7/1V ZHEVLWH DOVR SURYLGHV DQORYHUZUWE WKW IBHWHWRORXOM XK
Reports and Annual reports with financial statements. Monthly perfaana@ports are also published.

https://www.bancocentral.tl/en/go/about-petrolefumehttps://www.bancocentral.tl/en/go/publicatiokesy-
report-petroleunfund-report

,QIRUPDWLRQ RQ WKH 3HWUROHXP )XQ®BIVLVEHBEOLRKEW BQYWKXRUOL® RD
and BCTL websites:

https://www.mof.gov.tl/budget-spending/petroleum-fund/?lang=en

https://www.bancocentral.tl/en/go/investment-advisory-board3
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Principle

Implementation

l. Legal framework, objectives, and coordination with macroeconomic policies

1. The legal framework for the SWF
should be sound and support its
effective operation and the
achievement of its stated objective(s

1.1. The legal framework for the SW,
should ensure legal soundness of th
SWF and its transactions.

7KH NH\ IHDWXUHYV
legal basis and structure, as well as
the legal relationship between the
SWEF and other state bodies, should
publicly disclosed.

The Timor-Leste Petroleum Fund was established to fulfil the
requirement in the Constitution for the establishment of mandator
financial reserves from the exploitation of the natural resources.

Timor-/HVWHYV 3DUOLDPHQW HVWDEOLVK
Petroleum Fund in the Petroleum Fund Law. This was supplemer
by amendments to the Petroleum Activities Law.

The Fund is formed as an account of the Ministry of Finance held
the Central Bank of Timor-Leste (BCTL, Banco Central de Timor-
Leste), rather than as a separate legal entity.

The Petroleum Fund Law -

X provides mechanisms that assist Timor-Leste to sustainably

manage its petroleum revenue,

X details the parameters for operating and managing the Petr(
Fund,
defines the asset allocation guidelines and risk limits,
governs the collection and management of the receipts,
regulates transfers to the State Budget,
defines clear roles and responsibilities of the entities involve
the management of the Fund, and
x provides for accountability and oversight of these activities.

X X X X

The Petroleum Fund Law requires the Minister of Finance to enteg
into an agreement with the Operational Manager. The Operationg
Management Agreement was signed between the Ministry of Fing
and the Operational Manager (BCTL) on 12 October 2005 with la
amendments. It specifies the key functions and competencies of {
Ministry of Finance, which is responsible for the overall managem
of the Fund, and the BCTL, which is responsible for the operation
management of the Fund.

Sources: Petroleum Fund Law, Petroleum Activities Law,
Operational Management Agreement

2. The policy purpose of the SWF
should be clearly defined and public
disclosed.

The Petroleum Fund accumulates petroleum revenues from the

extraction of natural resources. The preamble of the Petroleum F
Law decrees that the purpose of establishing the Fund is to contr
to a prudent management of the petroleum resources for the ben
both current and future generations. The Petroleum Fund is a too
contributes to sound fiscal policy, where appropriate consideratio
and weight is given to the long-term interest of Timidd-V W H |V

citizens. The Petroleum Fund finances government expenditure g
acts as a savings vehicle for future generations.

Explanations of the purpose of the Petroleum Fund are provided
the Ministry of Finance in the Annual Report, along with regular
public consultations.

Sources: Petroleum Fund Law, Annual Reports

:KHUH WKH 6:)TV DF
significant direct domestic
macroeconomic implications, those
activities should be closely
coordinated with the domestic fiscal

and monetary authorities, so as to

The Petroleum Fund is integrated into the State Budget. Transfer
made from the Petroleum Fund to the State Budget to finance the
JRYHUQPHQW {V TEaxSeld-bvé gBitkHLbly theVEstimated
Sustainable Income (ESthe amount that can be transferred witho
depleting the long-term real value of Petroleum Wealth, thereby
ensuring the sustainability of the Fund.
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Principle

Implementation

ensure consistency with the overall
macroeconomic policies

7KH 3BHWUROHXP )XQGYV LQYHVWPHQW\
market instruments. Following amendments to the Petroleum
Activities Law, the Fund can also invest in petroleum operations i
the national territory or abroad, subject to a 5% exposure limit.

The Ministry of Finance is responsible for the overall managemern
the Petroleum Fund and also coordinates the preparation, discus
DQG H[HFXWLRQ RI WKH JRYHUQPHQWT

Sources: Petroleum Fund Law, Petroleum Activities Law

4. There should be clear and publicl
disclosed policies, rules, procedures
or arrangements in relation to the

6:)TV JHQHUDO DSSUR
withdrawal, and spending operations

4.1. The source of SWF funding
should be publicly disclosed.

4.2. Thke general approach to
withdrawals from the SWF and
spending on behalf of the governme
should be publicly disclosed.

The Petroleum Fund Law clearly defines the metluddanding and
withdrawals.

All of Timor- ' HVWHIV SHWUROHXP UHdeét@ XH
Fund. The Petroleum Fund Law defines what constitutes petroled
fund receipts and sets out the mechanisms for handling thesdseq
7KH UHWXUQV RQ WKH 3HWUROHXP )XQ
capital.

The Petroleum Fund Law also sets out the requirements for
withdrawals. The only permissible transfers out of the Petroleum
Fund is to the State Budget. The State Budget identifies the
FRQWULEXWLRQ PDGH E\ WKH )XQG WR
Withdrawals are guided by the ESI rule (GAPP 3). Parliament mq
approve a Budget transferring more than the ESI where the
Government has provided justification that it is in the long-term
interest of Timor-Leste.

Detailed information about receipts and transfers to the governme
are publicy dVFORVHG LQ WKH 3HWUROHXP )
General State Budget from the Ministry of Finance, and the Petro|
)XQGTVY TXDUWHUO\N DQG PRQWKO\ UHSH

A complete list of all entities making payments to the Petroleum H
is published annually both in the Petroleum F@itéhnual Report
and in Timor-Leste EITI (Extractive Industries Transparency

Initiative) reports. Timor-Leste was accepted as an EITI complian
country on 1 July 2010.

Sources: Petroleum Fund Law, Annual Reports, Quarterly Report
TL-EITI websitevww.eiti.gov.tl

5. The relevant statistical data
pertaining to the SWF should be
reported on a timely basis to the
owner, or as otherwise required, for
inclusion where appropriate in
macroeconomic data sets.

Transparency is a fundamental principle of the Petroleum Fund L
The Law sets out the requirements for all entities involved in the

management of the Fund to provide and publish the reports perta
to the activities of the Fund.

The Ministry of Finance prepares and publishes the PetroleumiFy
$QQXDO 5HSRUW DORQJ ZLWK WKH 3HW
The Law requires an international accredited auditor to issue and
SXEOLVK DQ DQQXDO DXGLW UHSRUW R
Ministry of Finance also prepares the State Budget for the Nation
Parliament.

The BCTL, on a quarterly basis, provides reports to the Minister g
JLQDQFH RQ WKH )XQGYTV SHUIRUPDQFH
The BCTL also publishes a monthly report on the Fund.

All information is publicly available on the MoF and BCTL websitq
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Principle

Implementation

Sources: Petroleum Fund Law, Annual Reports, Quarterly Report
Monthly Performance Reports

1. Institutional Framework

and Governance Structure

6. The governance framework for th
SWEF should be sound and establish
clear and effective division of roles
and responsibilities in order to
facilitate accountability and
operational independence in the
management of the SWF to pursue
objectives.

The Parliament of Timor-Leste established the Petroleum Fund L
which defines the roles and responsibilities of the entities involve
the management of the Fund.

The Minister of Finance is responsible for the overall managemer
the Petroleum Fund. The Minister of Finance sets the investment
policy, enters into a management agreement with the Operational
ODQDJHU DQG PRQLWRUV WKH )XQGTV ¢
Advisory Board (IAB) provides independent advice to the Ministel
the investment policy and management, including the investment
mandates for the Fund.

7KH %&7/ DV 2SHUDWLRQDO 0ODQDJHU
operations including implementing the investment mandates set |
the Minister of Finance. The BCTL manages some of the portfolig
internally and also contracts with external managers and monitors
their performance.

Sources: Petroleum Fund Law, Operational Management Agreen

7. The owner should set the objectiv,
of the SWF, appoint the members of
its governing body(ies) in accordanc|
with clearly defined procedures, and
HIHUFLVH RYHUVLJKW
operations.

Parliament, representing the people of Timor-Leste, sets th
objectives of the Fund in the Petroleum Fund Law (GAPP 1). The
Petroleum Fund Consultative Council (PFCC) is a statutory body
appointed to advise Parliament on matters relating to the Petroley
Fund.

The Petroleum Fund Law defines the broad asset allocation and
limits. The Minister of Finance is responsible for the overall
management of the Fund, which includes determining the investn
policy in accordance with the provisions in the Law. The Minister
Finance presents to Parliament the investment policy and any ch
to the principal asset allocation that will materially impact on the
)XQGTVY RYHUDOO OHYHO RI ULVN 7KH
investment mandates, which reflect the acceptable level of risk. T|
Ministry of Finance also exercises oversight of the overall Fund.

The Minister of Finance receives independent advice from the
Investment Advisory Board (IAB) on the investment strategy and
management of the Fund. The Prime Minister appoints members
the |1AB on the advice of the MoF.

The Central Bankisthe SHUDWLRQDO 0ODQDJHU
responsibilities are set out in an Operational Management Agreet
with the Minister of Finance. This includes reporting requirements
that allow the Ministry of Finance to exercise its oversight role.

Sources: Petroleum Fund Law, Operational Management Agreen

8. The governing body (ies) should
act in the best interests of the SWF,
and have a clear mandate and
adequate authority and competency
carry out its functions.

The Minister of Finance has the authority and competency to
GHWHUPLQH WKH VWUDWHJ\ DQG SROLH
objectives. The Minister of Finance is supported by the Petroleun
Fund Administration Unit at the MoF. The BCTL has been delegq
the responsibility for operational management. The Operational
Management Agreement seeks to ensure that the BCTL acts in th
best interests of the Fund and sets out the operat®ima) D JH U
responsibilities.
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Principle

Implementation

In carrying out his/her functions, the Minister of Finance is requirg
to seek advice from the IAB. The Law requires that at least three
the IAB members have significant knowledge and experience in
financial investment management.

Further to the discussion in Principle 7, the Minister of Finance is
accountable to the Parliament and is required to provide relevant
reporting. The composition, role and authority of the PFCC aim tq
safeguard the proper management of the Petroleum Fund.

Sources: Petroleum Fund Law, Operational Management Agreen

9. The operational management of t
6:) VKRXOG LPSOHPHQ(
strategies in an independent manne
and in accordance with clearly
defined responsibilities.

The Petroleum Fund Law defines the roles and responsibilities of]
Operational Manager, the BCTZ KH % &7/V VSHFLILH
responsibilities are clearly set out in the Operational Managemen
Agreement (OMA) with the Minister of Finance. The BCTL is
delegated with authority to make decisions relating to the operatiq
management of the Fund as set out in the OMA. The Operational
Manager is able to deduct reasonable management expenses, in
accordance with the OMA.

Sources: Petroleum Fund Law, Operational Management Agreen

10. The accountability framework for
WKH 6:)TV RSHUDeVNLR (
clearly defined in the relevant
legislation, charter, other constitutive
documents, or management
agreement.

Accountability arrangements are detailed in the Petroleum Fund |
and the Operational Management Agreement.

The Ministry of Finance is accountable to Parliament and the pub
The Minister of Finance reports to the Parliament on the performg
of the Fund on an annual basis and is required to publish all advi
received from the IAB unedited in the Annual Report, or eanjien
request.

The Operational Manager, the BCTL, is appointed by the Ministel
Finance and is accountable to the Minister for operational
management of the Petroleum Fund. The BCTL may appoint ext
investment managers subjecttot®¢ QLVWHUTV FRQVH
UHSRUWY WR WKH OLQLVWHU RQ WKH )
basis. These reports are published and available on the Central
%DQNYYV ZHEVLWH

Sources: Petroleum Fund Law, Operational Management Agreen
Quarterly Reports, Annual Report.

11. An annual report and
accompanying financial statements
WKH 6:)fV RSHUDWLR(
performance should be prepared in
timely fashion and in accordance wit
recognized international or national
accounting standards in a consisten
manner.

The Petroleum Fund Law requires the government to prepare an
VXEPLW WR WKH 3DUOLDPHQW DQ DQQX
and performance for the fiscal year, including financial statement;
prepared to International Financial Reporting Standards and audi
by an internationally recognized auditor, at the same time as the
annual financial statements of that year. The Law identifies the
minimum information to be disclosed in the Annual Report.

The Petroleum Fund Law provides that the Director of Treasury @
Ministry of Finance is responsible for maintaining the Petroleum

Fund accounts and records, and preparing financial statements, i
accordance with the International Financial Reporting Standards.
responsibility is delegated to the BCTL as Operational Manager.

Sources: Petroleum Fund Law, Operational Management Agreen
Annual Report.

Pg.122



Principle

Implementation

7KH 6:)TV RSHUDWL
financial statements should be audit
annually in accordance with
recognized international or national
auditing standards in a consistent
manner.

The Petroleum Fund Law requires the annual financial statement
be audited by an internationally recognized accounting firm. The
international auditor is appointed by the Ministry of Finance and i
subject to strict qualification criteria and a transparent selection
process. The audited financial statements are submitted to the
Parliament together with the Petroleum Fund Annual Report.

The Petroleum Fund Law also requires the accounts, records and
other documents relating to the Petroleum Fund to be internally
DXGLWHG HYHU\ VL[ PRQWKYV 7KLV LV X
Audit, which is independent from the investment management arg

Sources: Petroleum Fund Law, Operational Management Agreen
Annual Report.

13. Professional and ethical standar
should be clearly defined and made
NQRZQ WR WKH PHPEH
governing body(ies), management,
and staff.

(DFK RI WKH 3HWUROHXP )XQGTV LQVW
ethical standards to ensure the souHWMV DQG LQWHJUL
operations.

7KH SURIHVVLRQDO DQG HWKLFDO VWD
staff are defined by the Public Service Law no. 8/200%,af@une,
as amended by Law no.5/2009"df July.

All the staff ofthe2SHUDWLRQDO 0ODQDJHU DUH
Code of Conduct.
https://www.bancocentral.tl/en/go/codéconduct

The Petroleum Fund Law also requires members of the IAB, befg
taking office, to declare in writing that their appointment has no
conflicts with any personal or family interests. The IAB has

established its own Standard of Conduct in its Operational

Regulations, which includes disclosures of potential conflicts of
interest. The Operational Regulations are published on the Minist
Finance website.

Sources: Petroleum Fund Law, BCTL, MoF and Ministry of Justic
websites.
http://www.mj.gov.tl/jornal/public/docs/2009/serie_1/seriel no25.

14. Dealing with third parties for the
SXUSRVH RI WKH 6:)1T\
management should be based on
economic and financial grounds, ang
follow clear rules and procedures.

7KH %&7/1V GHDOLQJV ZLWK WKLUG SD
based on economic and financial grounds and follow clear
procedures.

The Operational Management Agreement provides that the BCTL
responsible for the tendering and selection process of external
investments managers. This is based on the parameters for the
investment mandate provided by the Minister of Finance. The
Petroleum Fund Law also speesiminimum requirements. The
Minister must be satisfied that each external investment manager
sufficient equity, guarantees and insurance; a sound record of
operational and financial performance; and has business refereng
and a reputation of the highest standard.

The BCTL is responsible for tendering for other service providers
includingthH 3SBHWUROHXP )XQGTV FXVWRGLDO
procedure is rigorous, fair and transparent and in compliance with
substantive provisions of TimotHVWHY{V ODZV

Sources: Petroleum Fund Law, Operational Management Agreen
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Implementation

15. SWF operations and activities in
host countries should be conducted
compliance with all applicable
regulatory and disclosure
requirements of the countries in whi
they operate.

The Petroleum Fund Law requires the management of the Petrolg
Fund to be conducted in compliance with all applicable regulatory
and disclosure requirements of the countries in which the investn]
are made.

Source: Petroleum Fund Law.

16. The governance framework and
objectives, as well as the manner in
ZKLFK W IslkhaBagdment is
operationally independent from the
owner, should be publicly disclosed.

7KH 3BHWUROHXP )XQGTV JRYHUQDQFH |
established by Parliament in the Petroleum Fund Law. The

Operational Management Agreement provides details of the divis
of responsibilities between the Ministry of Finance and the BCTL,
along with accountability arrangements. The Minister of Finance i
required to seek advice from the I1AB, an independent Board staff
by investment experts, before making any decision relating to the
)XQGTVY LQYHVWPHQW VWUDWHJI\ DQG P

Information on the governance framework and objectives is peblli
LQ WKH 3HWUROHXP )XQGTV $QQXDO 5H

Sources: Petroleum Fund Law, Operational Management Agreen

17. Relevant financial information
regarding the SWF should be public
disclosed to demonstrate its econorm
and financial orientation, so as to
contribute to stability in international
financial markets and enhance trust
recipient countries.

InfformaWLRQ UHJDUGLQJ WKH 3HWUROHXP
investment mandates and benchmarks and investment performar
DUH SXEOLVKHG LQ WKH %&7/V TXDUW
SHWUROHXP )XQGTV $QQXDO 5HSRUW D
lisW RI WKH 3HWUROHXP )XQGYV KROGL({
BHSRUW 7KH UHSRUWY DUH DYDLODEO

Sources: Petroleum Fund Law, Operational Management Agreen
Annex 1, Quarterly Reports, Annual Report.

Investment and Risk Management Framework

7KH 6:)TV LQYHVWHP
should be clear and consistent with
defined objectives, risk tolerance, ar
investment strategy, as set by the
owner or the governing body(ies), ar
be based on sound portfolio
management principles

18.1. The investment policy should
JXLGH WKH 6:)TV ILQD
exposures and the possible use of
leverage.

18.2. The investment policy should
address the extent to which internal
and/or external investment manager
are used, the range of their activities
and authority, and the process by
which they are selected and their
performance monitored.

18.3. A description of the investmen
policy of the SWF should be publicly
disclosed.

7KH )XQGYV LQYHVWPHQW SROLF\ LV Gl
Petroleum Fund Law that define the asset allocation guidelines,
eligible investments, concentration limits and investment principle
which include diversification and maximizing the risk-adjusted
financial return.

The Ministry of Finance, on behalf of the government, determines
investment policy, which is designed to meet the investment
objectives of the Fund after taking into account the risk preferenc
the Timor-Leste people and any constraints under which the Fun
operates. The IAB advises on the investment strategy. The advic
the IAB is guided by its publicly disclosed Investment Beliefs and
Principles.

7KH LQYHVWPHQW SROLF\ LV GHVFULEH
Report.Annex 1 of he Operational Management Agreement speci
WKH )XQGYfYVY VWUDWHILF DVVHW DOORFH
parameters for each of the investment mandates and the permisg
use of derivatives.

The Ministry of Finance, with advice from the IAB, determines
whether a mandate will be internally or externally managed. The
Ministry of Finance monitors the internally managed mandates. T
selection process for external investment managers is undertake
the BCTL as operational manager and is based on professional g
commercial criteria. The external managers are given clearly defi
mandates, including expected performance, risk and fees. Their
performance is monitored by the BCTL.
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Sources: Petroleum Fund Law, Operational Management Agreen
Quarterly Reports, Annual Report.

7KH 6:)TV LQYHVWHP
should aim to maximize risk-adjuste
financial returns in a manner
consistent with its investment policy,
and based on economic and financig
grounds.

19.1. If investment decisions are
subject to other than economic and
financial considerations, these shou
be clearly set out in the investment
policy and be publicly disclosed.

19.2. The management of &h: ) TV
assets should be consistent with wh
is generally accepted as sound asse
management principles.

The Petroleum Fund Law states that the aim of the investment pq
is to maximize risk-adjusted financial returns after taking into acc
the purposes of the Fund and TimoHVWHTY DELOLW\ \
BHWUROHXP )XQGYTV LQYHVWPHQWYV LQ
instruments are based solely on these financial grounds.

The Petroleum Activities Law allows for the Petroleum Fund to in
in petroleum operations in national territory or overseas, subject t
5% exposure limit. Economic development objectives may be
accounted for in the investment decision in addition to financial
considerations. The proposed allocation is required to be present
Parliament and the rules and criteria for the investment need to b
published.

Sources: Petroleum Fund Law, Petroleum Activities Law.

20. The SWF should not seek or tak
advantage of privileged information
or inappropriate influence by the
broader government in competing
with private entities.

7KH SBHWUROHXP )XQGYV ILQDQFLDO PD
markets. The Fund has no access to privileged information or
inappropriate influence from the broader government in competin
with private entities.

7KH REMHFWLYH RI WKH 3HWUROHXP )X
operations is to facilitate the development of a national petroleum
industry. Economic development will encourage private investme
Timor-Leste.

21. SWFs view shareholder
ownership rights as a fundamental
HOHPHQW RI WKHLU H
value. If an SWF chooses to exercis
its ownership rights, it should do so
a manner that is consistent with its
investment policy and protects the
financial value of its investments. Th
SWF should publicly disclose its
general approach to voting securitie
of listed entities, including the key
factors guiding its exercise of
ownership rights.

The BCTL, as operational manager, exercig¢&K H 3HWUR O H
shareholder ownership rights by engaging the Institutional
Shareholder Services (ISS) proxy voting service.

22. The SWF should have a
framework that identifies, assesses,
and manages the risks of its
operations.

22.1. The risk management
framework shald include reliable
information and timely reporting
systems, which should enable the
adequate monitoring and managemg
of relevant risks within acceptable
parameters and levels, control and
incentive mechanisms, codes of
conduct, business continuity plannin
and an independent audit function.

The Petroleum Fund Law requires the Minister and the Operation
Manager to develop and maintain policies, systems and procedur
ensure that the risks associated with the implementation of the
investment strategy are identified, monitored and managed.

The BCTL has developed an operational risk management frame
for the Petroleum Fund. This includes a risk register that identifies
RZQHU RI WKH ULVN DQG WKH LQWHUQTI
Audit area is independent from the investment management area
monitors that procedures are being followed and that the framew
effective. All the staff of the BCTL are bound by its Code of Cahd

7KH ILQDQFLDO ULVN LQ WKH 3HWUROH
OLQLVWU\ RI )L Qé&ntyelidy Spdcificelly the\parameters
for the global mandate and the investment mandates included in
Annex 1 of the Operational Management Agreement. These conf
with the financial parameters in the Petroleum Fund Law. The
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22.2. The general approach to the
6:)TV ULVN PDQDJHPH
should be publicly disclosed.

appropriate level of financial risk is assessed during the regular a
allocation reviews. The Minister of Finance is required to present
investment policy to Parliament on an annual basis with the Annuy
Report or prior to making any changes to the principal asset
allocation.

The BCTL manages the global mandate, which includes rebalang
individual mandates to target allocations. The BCTL also monitor:
the compliance of the external managers with their risk targets. T
BCTL reports on compliance to the Ministry of Finance in the
quarterly performance report.

7KH OLQLVWU\ RI )LQDQFH PRQLWRUV W
LWV ULVN H[SRVXUH WKURXJK WKH %\&WV
The Minister of Finance reports to the Parliament on an annual bg

Sources: Petroleum Fund Law, Operational Management Agreen
Quarterly Reports, Annual Reports.

23. The assets and investment
performance (absolute and relative {
benchmarks, if any) of the SWF
should be measured and reported tg
the owner according to clearly defing
principles or standards.

The Petroleum Fund Law requires the Operational Manager (BC'
to report to the Minister of Finance on a quarterly basis the
performance and activities of the Petroleum Fund relative to the
benchmarks.

Performance reportingiSUHSDUHG E\ WKH )XQGT
Morgan, in compliance with the Global Investment Performance
Standards (GIPS) methodology. The quarterly report is published
within 40 days after the end of every quatrter.

Sources: Petroleum Fund Law, Quarterly Reports.

24. A process of regular review of th
implementation of the GAPP should
be engaged in by or on behalf of the
SWF.

The Ministry of Finance intends to revieW KH 3HWUROH X
implementation of the Santiago Principles annually and publish th
self-assessment in the Annual Report. This is the ninth review. Tt
Petroleum Fund conducted its first review in 2010.

Source: Annual Reports.
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