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The state’s money?

* Money to pay for all state programs,
including benefits for veterans, comes 95%
from oil and gas wealth under the Timor
Sea.

e Timor-Leste’s total petroleum resources are
worth about $26 billion to the nation.

 When we spend our resources on one thing,
we cannot use them for something else.
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Allocation of the 2013 State Budget

Allocation of the 2013 State Budget ($1,648 million US Dollars)
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Graphic by La'o Hamutuk based on 2013 State Budget Appropriations. March 2013

Spending on Veterans and the Future

Executed expenditures in a few sectors
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Spending for veterans per month
(million U.S. dollars)

$50
$45
$40
$35
$30
$25
$20
$15
$10
$5
$0

How long will Timor-Leste's oil money last?
Assumptions:

Oil price projections: EIA Reference case (more optimistic than MoF uses), assuming Greater Sunrise pipeline to TL s built now.
Petroleum Fund investments return 3.5%/year nominal. During 2010-11 the fund earned 2.7%/year.

Domestic (non-oil) revenues increase 16.0%/year, growing to 20.0%/year after 2030. During 2010-2012, domestic revenues increased only 14%/year.
State expenditures increase 30.0%/year, declining to 22.0%/year after 2030. During 2010-2012, expenditures increased 31%/year.
Includes only $484 million in loans listed in GSB 2012.

Results:
Petroleum Fund will be all spent by 2020.
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Projections and graph by La'eo Hamutuk based on RDTL state budgets, Petroleum Fund reports and other sources. January 2013
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Impaktu

Spending on veterans’
programs during 2008-2012

Pensions and
scholarships
$199m

Ceremonies,
~museum, etc.
$14m

-...Emergency
Projects

$

4m

Payments to Veterans
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37,707

| $67,478,724

$62,084,763
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Emergency projects to veterans

Number of projects

Total contract value

Average value of
each project

Jornal Nacional

MSS Isabel :

$0.56m | $0.57m | $1.09m

04 Marsu 2013
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Lista Veteranus 2009 Sae Ba 250.000

ano 07 - 1890~ $0,50

Governu Sei

Investiga Didiak

Governu liu husi Ministerio
Solidaridade Sosial (MSS), sei kria
Komisaun Kombatentes hodi halo
investigasaun profunda ba
Veteranus falsu sira ne’ebe mak
inventa dadus hodi hetan osan
Estadu nian.

“Dadus 2009 nian ne’e iha 250
ital mil pesoal mais ou menus
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agora iha ne’e tenki haree. se ida
ne’e realmente numeru ne’e hot-
hotu Veteranus ka lae, ne’e mak
atu kria komisaun kombatentes
nian atu haree iha distritu ida-idak
lori haree fali hot-hotu veteranus
ka lae, tanba ita hakarak ema
ne’ebe mak Veteranus sira ne'e
Kontinua ba pagina
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Money for veterans: keeping
an election promise?

“On 6 June, the day after the campaign began, Secretary of State
for Veterans Affairs Marito Reis announced that the government
would begin paying the pensions due to more than 27,000
veterans of the resistance and their families on 15 June.

The decision ... suggests that the government may have been
using the advantages of incumbency to win over to CNRT a
constituency which had been identified as crucial to the success
of the party’s campaign.

Although legal in Timor-Leste, this is not in line with international
best practice for democratic elections.”

-- European Union Observer Mission report on 2012 Parliamentary Elections

Money for veterans: keeping
an election promise?

The largest part of this year’s rectification is $27 million more
for pensions for veterans of the liberation struggle, adding to
$80 million allocated in the original 2012 budget. The
proposed rectification doesn’t give a good reason why this
needs to be increased.

We think that these warriors, genuine heroes of our
independence, deserve attention from the state, but we
worry when this rectification is used to pay for political party
promises.

La’o Hamutuk submission to Parliament on 2012 mid-year budget rectification
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Veterans’ pensions: how much
in future decades?

The 2013 state budget allocates $92.5 million for benefits for
veterans of the liberation struggle during 2013 and projects
this to increase by exactly 4.00% each year in the future,
which ignores inflation and the passage of generations.

This year’s budget rectification included a huge increase in
veteran’s benefits, and we are dubious that they will be
reduced from now on. This is a large part of the budget, and
Parliament deserves better information about how much it
will cost the state over the next decades.

La’o Hamutuk’s submission to Parliament on the 2013 Budget

Total cost in the future?

According to an internal government report:

* Payments to veterans will continue until 2122,

* The estimated total cost is $2.8 billion, which
could double if new veterans continue to
register or the minimum wage goes up.
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Reference case: $2.8 billion

Projesaun Kustu Kumulativu Pagamentu ba
Veteranus (Salariu Minimu $151.80)
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Higher case: $7 billion

Projesaun Kustu Kumulativu Pagamentu ba
Veteranus (30% husi aplikasaun 2009 aprova)
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For more information

Visit www.laohamutuk.org
or

http://lachamutuk.blogspot.com/

Thank you.
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