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The 2018 State Budget

The Government of Timor Leste promises to publish a citizen's budget
each year to ensure that citizens are informed of the state budget in
an accessible format. It is designed by the National Directorate of
Budget and seeks to inform citizens of the relevant aspects of the
state budget, revenue to be raised and details of expenditure to be

made.

The Government of Timor-Leste’s policies guided by the Strategic 4
Development Plan are laid out in the Annual State Budget, with the

objective of becoming an upper middle income country by 2030.

What is the State Budget?

The State Budget is a document which includes forecasts of revenue and fixes expenditure for the upcoming year.
It is based on government priorities. The Ministry of Finance organizes the "Journada Orsamental'- a workshop with
line ministries to discuss budget preparation for the year. After that all ministries submit their proposals to the
Ministry of Finance which are compiled into documents called Pasta Verdes or Green Briefs. These are agreed upon
by a Budget Review Committee and are sent to Parliament for discussion. Once the Parliament agrees upon the
budget, it is 'enacted'- that is it is the final budget for the upcoming year.

INVESTING IN PEOPLE

INVESTING IN INFRASTRUCTURE

The government is committed to improve
health, education and social security.

Education

12% of the recurrent Budget will target the
Education Sector. $1.7 million will be invested in
education infrastructure across 20 projects.

$14.4 million to Municipalities for
the School Feeding program, subsidies for schools,
and operational costs and services for administrative
authorities.

$2.4 million to the Ministry of Education,
Youth and Sport, for various sporting events and
youth activities throughout the year.

$23.9 million to the Human Capital
Development Fund for capacity development and
scholarships.

Social security
Social Security is 21% of the recurrent budget.

$48.9 million to the Ministry of Social Solidarity
and Inclusion towards social programs, including the
old age and disability pensions, Bolsa de Mae, and
support to victims of natural disasters.

$99 million is dedicated to veteran pensions.

Health care

$12.4 million to the Ministry of Health for
treatments abroad, primary healthcare and subsidy
for Cuban Doctors in Timor-Leste.

$10.3 million to SAMES to improve healthcare.

Infrastructure allocation in 2018 is 37.8% less than
2017.The budget for the Infrastructure Fund (excluding
loans) in 2018 is $323.6 million across 21 programmes.

The 2018 Infrastructure Fund allocates budget to
the roads program(39.8%), the Tasi Mane Development
Program (31.15%), and the electricity programme (5%).

$4.8 million to the Ministry of Public Works for
clean water and sanitation programme in rural and urban
areas.

58 million is allocated to informatics projects
under the Infrastructure fund.

INVESTING IN ECONOMIC DEVELOPMENT

$12.1 million to the Ministry of Petroleum and
Mineral Resources to support the National Petroleum
Authority and Minerals (ANPM), TIMOR GAP and the
Institute of Petroleum and Geology (IPG).

$4.6 million to the Ministry of Justice for its Ita
nia Rai program and the cadastral survey. These are
key programs for improving land rights in Timor Leste.

GOOD GOVERNANCE

$6.0 million to the National Electoral Commission
in subsidies to political parties. The aim is to develop and
strengthen the democratic process in Timor-Leste.

$1 million to the Whole of Government to support
fiscal, management and budget performance reform.
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REVENUE

Total revenue is projected to be $788.7 million for
2018 with 76% coming from petroleum revenue.

Tax revenues comprise the largest source of
domestic revenues in Timor Leste, totalling 67.5% of total
domestic revenues in 2017.

In 2018, domestic revenues are expected to be
roughly constant to their 2017 level.

This trend is likely due to the weak macroeconomic
performance and political environment.
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EXPENDITURE

The 2018 combined sources of the State
Budget totals $1,459.1 million. This includes $61.6
million in loan-financed projects) and $181.7 million
from development partners. 46% of planned
disbursements by development partners is in social
capital.

FISCAL DEFICIT

The total fiscal deficit is $538.1 million, out of
which excess withdrawals from the Petroleum Fund
are $432.1million. The total amount budgeted to be
withdrawn from the PF in 2018 is $982.5 million. The
Government considers that excess withdrawals are

Recurrent expenditure by sector 2018

socal Pectection ST
Education NI
Regeation, Culture & Religion IR
Heath I
im&{mmme« Bx
Ercnomec Affrrs BTSNV TSNS RS
Public Order & Safery  NEESENNN
Defense NN
Generai Public Services IR,

% % 0% 15% 2P

Percentage of recurrent expenditure

Combined Sources of Budget 2016-2022
35000
3p000
2,500.0
20000
15000
10000
5000
06Acual 2017 201BBudger 2019 0 01 2022
B CFTL (excl foans) BHDF
& Borrowing/Loans ) B Partner (i
Other Information

For more information, please see budget books 1-6 (Budget Bookl: Budget Overview,

Book2: Annual Action Plan, Book3A: Infrastructure Fund, Book3B:Municipalities,

Book3C: RAOEA &ZESSM, Book4a and 4b: Budget Line Items, Book5: Development
Partners, Book 6: Special Fund— FCDH), which are published on the Ministry of Finance

website: www.maf.gov.tl.

Cover photograph: Bro. Jeffrey Pioquinto, 5J. Source: Flickr, license CC 2.0

Data and shape file sources: IMF World Economic Qutlock, Ministry of Finance and Directorate General Statistics, Timor Leste.

necessary in the medium term to finance priority
capital expenditures.

LOANS

Total loan financing for 2018 is $61.6 million.
This is a 39.5% reduction compared to the allocation
in the 2017 State Budget, although only $30.1 million
of this allocation was actually disbursed in 2017.

What is the Petroleum Fund?

The Petroleum Fund of Timor-Leste is
a sovereign wealth fund into which the surplus
wealth produced by Timor Leste petroleum
and gas income is deposited by its
government.

What is Estimated Sustainable Income (ESI)?

The ESI represents the maximum
amount that can be withdrawn from the
Petroleum Fund in a fiscal year so as to leave a
sufficient Fund balance to be appropriated in
all later years. Any withdrawal above this
amount is called an “excess withdrawal”.

Funding for Municipality Programmes

The 2018 Budget prioritises funding to
municipalities which are the at the frontline of
service delivery. They receive funds from
Programa Dezenvolimentu Suku (PNDS) and
Programa Dezenvolvimentu Integrada
Munisipius (PDIM).

Distribution of PDIM and PNDS lunds in Murscipalities 2018
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You can contact National Director of Bl \{
quim@mof.gov.tl, Telephone no 7730
State Finance Sr. Januario da Gama, email
leads the budget initiative.




