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Mr President of the National Parliament, Dr. Viee@uterres
Vice-Presidents of the National Parliament

Mr Prime-Minister, Dr. Rui Maria de Araudjo

Dear Colleagues, Distinguished Members of Parliamen
Members of the B Constitutional Government

Listeners, from Civil Society and all of the People

Before making a political examination, with thispmptunity, the CNRT Bench wishes to express its
wishes for the continuing Christmas and seeks ageérous New Year for all of the people of Timor-
Leste, and for all of us in this Great House of [Deracy.

In the name of the bench, | am grateful for theaspmity to express the CNRT Party’s thoughts
about the decision of the President of the Republissue a VETO on the General State Budget for
2016. Over 13 years, in already three parliamerterys, we all know that the General State Budget
is like the lifeblood for the entire body — thisdyobeing the State and the Nation!

In two and a half parliamentary terms, this Paréaitrhas approved many Budgets, in accordance
with the timeframe determined by our system; alse National Parliament has approved a number of
budget amendments; it has also occurred that thierdd Parliament has approved the Budget in
January, because of various circumstances, hoveaperience shows that if the budget is late, there
is a great affect on the execution of governmeogiams, for the development of our dear Country,
Timor-Leste.

In our short history, as a State, recently, forfitat time, the President of the Republic has gdtthe
General State Budget. Based in article 92 of th& RDonstitution, ‘the National Parliament is the
Sovereign Organ of the Timor-Leste Republic, regméag all Timorese people, with the power to
create laws, to have oversight and to make polkmysibns’. Also in article 95, the Constitutiontbé
Republic gives the following role to the NationariPament: “to make deliberations regarding the
reports of the Government'’s activities; to makkb#eations of the Plan and State Budget, and the
reporting on this budget; to have oversight regaydihe State execution of the national budget”.

However, | wish to draw the attention of listenéhsit when the National Parliament undertakes the
roles mentioned above, that it continues to obeyptinciples of the separation of powers and
interdependence between the sovereign organs.

Mr President of the National Parliament

Mr Prime Minister

Distinguished Members of Parliament
Members of the B Constitutional Government
Listeners, throughout Timor-Leste,

It is true the VETO, is the prerogative of the Rtest of the Republic. The Constitution of the
Republic is clear in article 88 that “the Presideinthe Republic...exercises his right of vetoprder
to request (of the Parliament) to re-examine thisvlith a message regarding the basis for thise



Now, Excellencies, please allow me to analyze tbasons’ expressed by the President of the
Republic to the Parliament.

1 — The President of the Republic wrote thus: “Teealertado que o investimento actual ndo se pode
fazer a expensas do desenvolvimento futuro’. lnff,@neaning: ‘I have warned that the investments
being made at present, must not be made at thesxoé future development’.

The CNRT Bench wishes to inform the public, tharergeople, that the National Parliament never
received this warning, and the CNRT bench doesgde with receiving messages via the
newspapers, because the Constitution states aheat, ‘The powers of the President of the Rejgubli
regarding the other organs’, that: ‘To direct ands@ message to the National Parliament...” The
CNRT bench mentions this, to demonstrate that @oNal Parliament should not receive messages
from the President, via the newspapers.

However, hearing and reading what appeared inrggspthe CNRT Bench is unable to recall any
warning with the idea written above: ‘the curremtéstment must not be done at the expense of future
development’.

2 — The CNRT Bench does not agree with the argumetforward by the President of the Republic,
because:

1. — the President, or the President’s advisorg hat followed the budget discussion process, from
the hearings in all Commissions, to the Plenargudision, for Generalities, through the ad hoc
Commission to the discussion in the Plenary, farcHjTs.

| said ‘has not followed/accompanied’, because wimatfresident raised, has already been raised by
the Members of Parliament. The message from thaidenat of the Republic demonstrates one thing:

- that he wishes to say that the 65 delegatesichhmber, are not undertaking their duties, have n
concerns for the live of the people, are not camegmwith how the Government manages and expends
State monies, does not request accountabilityefbvernment in relation to budget execution and
Government program implementation, from Annual ée$i Plans which, each year are presented
here.

The President of the Republic’s advisors would tixelemonstrate that, there is no-one concerned

with the development of this country and with tle®ple’s lives. Worse, is this: the President of the

Republic proposes this: from the Presidency oR&public, because the price of oil has fallen, they
have lost more than 1 million dollars for 2016. g kiatement is NOT CORRECT!

The advisors have lied to (fooled) the PresidenhefRepublic.

The fiscal envelope, which the Government givethéoPresident of the Republic, is: $5.535 million.
But, in the original submission, the Presidencthef Republic requested $8.316 million! The Budget
Review Committee, after removing $ 450 thousandHerCAVR, which was approved by the Prime
Minister, made a reduction, from $8.316 million $®.800 million!

The CNRT just reminds that, if, this Sovereign @rgan comply with its fiscal envelope, we can
believe that all of the State institutions will &ele to comply, and the Envelope of the Budgetlo8 $
billion will be achieved!

All of this exercise, because if we examine theesges of the President of the Republic, as an
example, just for the 20of May in Maliana, the Presidency of the Repubpient nearly $75,000
(you can visit the Timor-Leste Government TranspeyePortal).

Another thing that | wish to state is this: thedtdent of the Republic’s advisors want to comphee t
organ of the Presidency of the Republic with thaibtries, with the entire Government, which
demonstrates their ignorance of the Annual Actitam® of each of the Ministries. The advisors also
show that, they have no idea of the process oféStailding’ nor of ‘nation building’ that is
underway at present, after ONLY thirteen years....

The economists at the Presidency of the Repuleiatlyrshould, go to work in the European Union,
which is facing major financial and socio-economioblems. These advisors don’t understand that



the IMF and World Bank need economists and spstsdike them, to help resolve the problems in
Europe.

Mr President of the National Parliament

Mr Prime Minister

Distinguished Members of Parliament

Members of the B Constitutional Government
Listeners, from Civil Society and all of the peaple

The President of the Republic, after just two amdlfyears in Aitarak Laran, has shown that he has
not been following the discussions regarding thiedReum Fund, in the previous parliamentary terms,
to talk about the Drawdown from Estimated Sustdm&arnings. The economists, at the Presidency
of the Republic have written as follows: ‘A Statedget in which: a) the current expenses of theeStat
correspond to more than two thirds of the totalezyges and in which, b) around half (47%) of the
overall financing of the Budget is derived from tBgtimated Sustainable Earnings, meaning that the
mechanism of drawdown above the RSE is not intetmledfeguard the future interests of Timor-
Leste and the Timorese people, but rather to fimaine current functioning of the machinery of the
State’.

In Tetun, that: ‘There is a State budget in wheghcurrent State expenditure is more than two $hird
of the total expenditure, and in which b) nearlif bathe financing of the Budget, comes from
withdrawals against the Estimate Sustainable Inconeaning that the mechanism of withdrawals
against the RSE, does not protect the future istei@ Timor-Leste and the Timorese people, but
rather is to finance the present functioning ofrtiechinery of the State’.

Maybe the advisors haven't yet heard of the idgh@®ficcounts which each year the Government
publishes, to detail the expenditures and allonatto programs in the districts and sucos. Becafise
this, the advisors talk about ‘financing the maeynof the State’, as if the entire budget of the
General State Budget is only for paying wages,mafor fuel and per diems to the districts and
Sucos.

| understand that the President of the Republimrbébecoming the President, did not accompany the
entire process, from the Il parliamentary term, badause of this did not hear that in this Parliame
there was a statement from the former Prime Minist¢he 4" Government, that he preferred ‘put
money into the creation of conditions for foreigredt investment, in order to create employment,
rather than put money in the Bank with out peopiad in poverty'.

Poverty reduction, is not a five year process # very long process!
For Timor-Leste, the advisors to the PresidenahefRepublic, wish for a miracle!

Mr President of the National Parliament
Mr Prime Minister

Distinguished Members of Parliament
Members of the Government

Listeners, and all of the people.

The President of the Republic said that he hamgiwearning, during the Budget discussion for the
need to properly define national priorities, todixe to invest our very limited resources. The
President of the Republic proposed that, more fumgist be given to education, to health, to water
and sanitation and for agriculture, so as to be abhchieve a balance of investment between ‘thing
and ‘people’.

The President of the Republic has demonstratechthatone has a wider view than most of the
people in the Parliament and the Government.

The President of the Republic also spoke aboutastfucture’ and the ‘ZEESM’, to merely
demonstrate that he does not understand the Sta&egelopment Plan, which shows that basic
infrastructures, are a fundamental condition fameenic and social development.

He said that the ZEESM gives no guarantee of aynst He also said that the Tasi Mane (project)



has not considered that Bayu-Undan is drying ugaaly, and that there has not yet been any plan to
develop Greater Sunrise. The CNRT Bench bows dovhe economists at the Presidency of the
Republic — they show broad vision, long term thigkithat they do not have yet!

With the ZEESM, and the TASI MANE and INFRASTRUCTRAH of these, the President of the
Republic also says that in the Asia Pacific Regiba,Timor-Leste has the lowest investment in
education and health. Can! International orgaresatare accustomed to only working with statistics
like this! This shows that the advisors, who workhe Presidency of the Republic, really understand
properly Asia and the Pacific. The USA itself justently, when discussing the State Budget in the
Plenary, last December, published their statishia they have 41 million people living without
homes, without food, without funds and without fiealssistance. They stated also that in America,
15 million children are out of school.

In Portugal, the RTDP stated that, 30% of the pajmuh, at present, is living in extreme poverty.
Some schools have closed, many universities laottsfio conduct many activities; and hospitals also
have all kinds of problems!

Timor-Leste is just 13 years old!

Education and health, two areas which, while Timeste is not inundated, will continue to be
sectors which the State will always look after... andtinuously; meaning that, these are two sectors
which must remain as concerns from one generatitimet next!

Mr President of the National Parliament

Mr Prime Minister

Distinguished Members of Parliament

Members of the BConstitutional Government
Listeners, from Civil Society and all of the peaple

The President of the Republic has said that, &erears of Independence, there have been no
meaningful outcomes from public investment. Hae aksd that ‘national consensus’ does not work
when ‘improvements to the living conditions of @linorese people does hot happen’ immediately.

As the party responsible for three GovernmentsCINRT just wishes to say that, since the 2006
crisis, it has been the Party which has soughttéavghe right way for the People, to become, today,
the Party with the most seats in the Parliamenrg. Stnategic Development Plan, approved by the
National Parliament in 2011, has demonstrated et improve the lives of the people and for the
progress of the nation, to 2030.

There is no other way, no short cuts, no miradgtethe context of State and nation building. The
knowledgeable advisors at the Presidency of thaiBlap mustn’t think to come and teach the
Parliament and the Government how to do their job.

During the war, if there had been advisors, todaywsuld not yet have independence! In 1999, when
the United Nations put forward the plan to resahewar in out country, the UN merely followed
what had already been outlined in the 1983 Plafé&ace, which the CRRN presented to Indonesia,
during the ceasefire period. Immediately corre¢tbdgh... we had to wait 13 years!

To develop our country, we already have the Viswmr2030! Many countries, in the world, do not
yet have this Vision!

This, is what we call ‘national consensus’! Natibo@nsensus does no imply listening to everyone or
each individual, to make decisions! In the Natidnatliament there are the Representatives of the
People, legitimately elected, with their role itaance with the Constitution of the Republic!

Each of the sovereign organs must have its own iole process of managing development
meaning managing the complaints of the people niagdlge people’s dreams, and managing the
way in which to respond to these complaints andrs

We don’t need to say ‘national consensus’, we shoedlly say ‘good political sense’ from all of the
leaders of the nation.



Mr President of the National Parliament

Mr Prime Minister

Distinguished Members of Parliament
Members of the BConstitutional Government
Listeners.

The President of the Republic has also said thhbkeretoed because of the creation of a new
‘Infrastructure Fund’, to say that the creatiortto$ new Fund is not in accordance with the legal
frameworks, which define the rules of functioninfjtransparency, for special funds.

The President of the Republic also said that henbasformation about this new Fund. If maybe the
President of the Republic called the Presidenh@fRarliament or the Prime Minister, we all hope
that His Excellency the President of the Republiuld understand that it is not a new Fund.

He would also understand why the Infrastructurediwas transformed into the Autonomous Fund,
and with what implications. As the CNRT Bench sgeke Budget Bill can also be considered as a
law with strengthened value, like the Law of thedBet and Financial Management. Because this
transformation, considers financial managementh®inoney from the General State Budget.

The President of the Republic’s advisors wrote:thiis regras da Lei do Orcamento e da Gestéo
Financeira visam garantir o transparente funcionarteedos fundos especiais... que a simples
previsdo legal no OGE ndo garante’

In Tetun, meaning: ‘The Rules of the Law of the Beidand Financial Management seek to guarantee
the transparent functioning of special funds,..iclwlwill not occur with just the legal previsiont o
the State Budget'.

The CNRT Bench would like to say that the Law @& Budget and the Law of the Budget and of
Financial Management, these two laws, have the sammative value. Because of this, it is very
clear that the Government will issue Decree-Lawdeiine clearly the functioning of this
Autonomous Fund. Decree-Law, not Government ResoluDecree-Law will be promulgated by the
President of the Republic. If it was just a simRksolution from the Government, we could speak
about its ‘dignity’, like the words used by the §ldent of the Republic in page 5, point 4.3.

Mr President of the National Parliament

Mr Prime Minister

Distinguished Members of Parliament
Members of the BConstitutional Government
Listeners

The CNRT Bench notes that the President of the Blapus a truly ultra-democratic person.

Because. He proposes that, in order to undertakprtitess of making decisions regarding the State
Budget, the patrticipation of everyone is needed,ranst include everyone. The CNRT Bench can
understand this ultra-democratic tendency fromAtesident of the Republic, because he has already
visited more than 370 sucos!

If the State must attend to the needs of each suuere is the State to go to?!? It is lucky that th
President has not visited every aldeia! Therematlbe enough money, to share with everyone!

The CNRT Bench will recall that, in order to tal@vdlopment to the sucos and to involve the
communities, the®@Government commenced the PDD and finally the POl@lay, we have the
PNDS program.

Just as a reminder, at the beginning of this pceeth the idea of building the capacity of local
leaders to look after their own priorities, tHe@onstitutional Government sought to help local
leaders to present their priorities. The lowest berof priorities received by the Government at tha
time, were 12 priorities from the sucos and théégy number of priorities was 38.

The CNRT Bench can understand that advisors, frenCivil House and the Military House, have
received all of these priorities, to show to thedRtent of the Republic to draw the attention ef th
Government and the Parliament, regarding the reéstén to all people and for all people to take



part in the budget decisions.

The President of the Republic also used the teastagability’ for development, meaning that our
resources are about to run out, and therefore vat imeest in people and not in infrastructure.

In order to reduce inequality between rural andaoréreas, the CNRT Bench reminds listeners that
during one year, from 2012 to 2013, Timor-Lestallike Chairmanship or Presidency of UNESCAP.
UNESCAP is the United Nations Economic and Soc@h@ission for Asia and the Pacific, in
Bangkok. In Bangkok, the conclusion published,rihen to seek financing, stated that the countries o
Asia and the Pacific must build basic infrastruesyito eliminate inequality between regions within
country, and between countries in Asia and thefiéaci

Timor-Leste also participated, last year, in then8ut Conference, in Addis Ababa (Ethiopia),
organized by the UN, regarding ‘Financing for Dexmhent’, which mainly addressed basic
infrastructures in the Least Developed Countrigh@nWorld.

In closing, the CNRT Bench wishes to inform altdisers, that:

In the message to the National Parliament, on 2&Déer last year, the President of the Republic
communicated his ‘veto’ and requested a re-exanoimatf the Stage Budget for 2016, with the
rational presented as ‘continuation of the Predidéthe Republic for the preparation of the Gehera
State Budget for 2016’.

The RDTL Constitution does not attribute specifiovers to the President of the Republic to
intervene in the process of preparation of the budg

The RDTL Constitution provides only, or exclusivelyese powers to the Government and the
National Parliament.

Article 103 of the RDTL Constitution states thusis the competency of the Government to conduct
and execute the general policies of the Countwith' the approval of the National Parliament’, in
accordance with paragraph 115.1(a) and 115.1(tjeolRDTL Constitution, states explicitly, and
very clearly, that it is the competency of the Goweent ‘to prepare the Plan and General State
Budget, for execution, once it has been approvetthéWational Parliament'.

So truly, the CNRT Bench, wishes to state that, BEXERCISE OF VETO, by His Excellency the
President of the Republic, IS NOT PERTINENT!

In closing, the CNRT Bench, affirms that it willdorm the votes already issued, in the debate ®f th
General State Budget on 18 December, 2015!

The CNRT Bench also wishes to express its POLITIGANLTH in the 8" Constitutional
Government, lead by the Prime Minister Dr. Rui Mate Araujo.

Believe in yourself! Onwards! Dream Together, drebmpeople’s dream!



