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Introduction  

,ÁȭÏ (ÁÍÕÔÕËȟ Ás a local civil society organization, closely follows policies and legislation on Timor-
,ÅÓÔÅȭÓ fiscal, tax and budgetary situation. As in the past, we would like to offer some information and 
perspectives to help Committee C, the National Parliament and the Government make wise decisions 
which benefit current and future generations of Timor-,ÅÓÔÅȭÓ ÐÅÏÐÌÅȢ 7Å ÈÏÐÅ ÔÈÁÔ ÔÈÅ ÔÏÐÉÃÓ ×Å 
address below will be useful to your deliberations, and we are always ready to provide additional 
information or respond to questions. 

We are relieved that the 2010 General State Budget1 does not propose to increase expenditures, as 
every previous Government budget did. We also appreciate that this budget does not transfer more 
than the Estimated Sustainable Income from the Petroleum Fund, and that it does not ask Parliament 
to approve external borrowing  or to invest the Petroleum Fund in risky equities. Nevertheless, a 
number of the items in this budget are worrisome, and would seem to move Timor-Leste further into 
ÔÈÅ ȰÒÅÓÏÕÒÃÅ ÃÕÒÓÅȱ ÔÈÁÔ ÁÆÆÌÉÃÔÓ ÎÅÁÒÌÙ ÁÌÌ ÉÍÐÏÖÅÒÉÓÈÅÄ ÃÏÕÎÔÒÉÅs which depend on Petroleum 
Revenues.  

We are also concerned that the budget documents demonstrate a fundamental misunderstanding of 
Timor-,ÅÓÔÅȭÓ ÃÕÒÒÅÎÔ ÁÎÄ ÎÅÁÒ-term economic situation, an unduly optimistic picture which could 
lead us to move in dangerous directions. If we fail to deal with present realities, we will never take on 
the difficult, complex, long-term planning and policy-making processes needed to improve the lives of 
the majority of Timor-,ÅÓÔÅȭÓ ÃÉÔÉÚÅÎÓȟ ×ÈÏ ÁÒÅ ÙÏÕÎÇȟ ÐÏÏÒȟ ÒÕÒÁÌȟ ÁÎÄ ÅÎduring inadequate basic 
services for health, education and infrastructure. 

This submission addresses the following topics: 
¶ Risking or experiencing the Resource Curse .............................................................................................................. 2 
¶ The budget should serve the people, not the state................................................................................................... 3 
¶ Using the Petroleum Fund sustainably ......................................................................................................................... 3 
¶ Now is not the time to borrow .......................................................................................................................................... 5 
¶ Timor-,ÅÓÔÅȭÓ ρςȢψϷ ÎÏÎ-oil GDP growth last year is a distraction ................................................................. 6 
¶ Actual domestic revenues are half as much as the budget claims ..................................................................... 9 
¶ Cancelling the heavy oil power plant .......................................................................................................................... 11 
¶ Shedding light on Electricity of Timor-Leste (EDTL) ........................................................................................... 13 
¶ The Pakote Referendum is a bad precedent .............................................................................................................. 13 
¶ Legal and institutional issues in the petroleum sector........................................................................................ 14 

                                                             
1  RDTL Ministry of Finance, General Budget of the State and State Plan for 2010, English version dated 15 

October 2009. Referred to below as GSB2010. 
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Risking or experiencing  the Resource Curse  

Timor-Leste is one of the most oil-revenue-ÄÅÐÅÎÄÅÎÔ ÃÏÕÎÔÒÉÅÓ ÉÎ ÔÈÅ ×ÏÒÌÄȢ !Ó ,ÁȭÏ (ÁÍÕÔÕË ÁÎÄ 
others frequently remind policy-makers, this brings a set of dangers which can result in serious, long-
lasting negative consequences of our people. But they are not unavoidable, and well-considered, 
strategic policy decisions can ensure that our petroleum revenues are a benefit, not a curse. 

The IMF recently pointed2 out that Timor-Leste is far more dependent on oil than other Oil Producing 
Countries (OPC), with oil revenues providing 98.2% of government revenues. Our oil revenues are 
481% of non-oil GDP, much more than the only other two countries where they exceed 100%: 
Equatorial Guinea (119%) and Congo (131%). The average of other OPCs surveyed by the IMF had oil 
revenues of 46.2% of non-oil GDP, less than one-tenth of ours. 

One of the consequences of large oil revenues ɀ sometimes called a rentier economy ɀ is that 
spending decisions are made without much long-term thinking or planning. Money comes in easily, 
and goes out just as easily. And when the oil money runs out ɀ at it will from Bayu-Undan in 15 years 
ɀ we will have nothing to replace it with. Our Petroleum Fund can help, but with a growing 
population who require and expect improved services, a constant-ÄÏÌÌÁÒ ×ÉÔÈÄÒÁ×ÁÌ ×ÏÎȭÔ ÂÅ 
enough, especially when most of the money quickly goes overseas to pay for imported goods. 

We are concerned that the 2010 State Budget does not demonstrate long-term vision and planning. In 
many cases, the policies implemented are attempted short-term quick fixes which can be purchased 
with dollars, rather than the more difficult, but more sustainable, program and economic 
development which will improve the lives of current and future generations of Timor-Leste citizens. 

The 2010 budget contains some capital projections for future years, but many of them are 
incomplete. In some cases (such as the $7 million Water Park in the MTCI Department of Tourism 
budget), Book 2 shows a multi-year allocation which is not shown in Books 1 and 3. The Ministry of 
Foreign Affairs budget3 does not include any projections for 2011 expenses, notwithstanding that this 
is required by the new Budget and Financial Management Law.4  How can Parliament make wise 
decisions if you do not know the full cost of some items, or what is planned for the next year or two? 

 

                                                             
2  IMF Country Report No. 09/219, RDTL: 2009 Article IV ConsultationɂStaff Report, July 2009. Ȱ"Ïx 1. The 
)ÍÐÁÃÔ ÏÆ /ÉÌ 0ÒÉÃÅ 3ÈÏÃËÓ ÏÎ /ÉÌ 0ÒÏÄÕÃÉÎÇ #ÏÕÎÔÒÉÅÓȱȟ ÐÁÇÅ ρφȢ 

3  OGE 2010, page 152. 
4  Law No. 13/2009 Orçamento e Gestão Financeira, Article 22(3)(a). 
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The  budget  should serve the people, not the state  

Like previous State budgets, this one focuses on improving the efficiency and capacity of government, 
rather than providing services to citizens who live outside of Dili. It highlights the need to increase 
ȰÄÏÍÅÓÔÉÃ ÒÅÖÅÎÕÅÓȟȱ ÒÁÔÈÅÒ ÔÈÁÎ ÔÏ ÅØÐÁÎÄ ÔÈÅ ÄÏÍÅÓÔÉÃ ÅÃÏÎÏÍÙȢ )Ô ÄÏÅÓ ÎÏÔ ÐÒÉÏÒÉÔÉÚÅ ÓÅÃÔÏÒÓ 
which can directly improve the lives of most people ɀ education, health and rural infrastructure.  

Water is a basic necessity for everyone. New roads to remote villages can enable our rural majority to 
interact better with their fellow citizens. These can boost the local economy, but more importantly 
they will improve the quality of life of women, children and men in the most underserved parts of our 
country. Many Dili residents already have running water and roads, and we suggest that the 
'ÏÖÅÒÎÍÅÎÔȭÓ ÄÅÖÅÌÏÐÍÅÎÔ ÐÌÁÎ ÓÈÏÕÌÄ ÐÒÉÏÒÉÔÉÚÅ ÉÎÆÒÁÓÔÒÕÃÔÕÒÅ ×ÈÉÃÈ ÓÅÒÖÅÓ ÔÈÅ ÐÅÏÐÌÅ ×ÈÏ ÎÅÅÄ it 
most. We support the shift of infrastructure priorities from electricity mega-projects to water and 
rural roads, and encourage the government to continue in that direction. 

In 2008, Timor-,ÅÓÔÅȭÓ ÎÏÎ-oil exports were $13 million ɀ mostly coffee ɀ and merchandise imports 
were $258 million, nearly three times higher than in 2006 .5  In the medium term, Timor-Leste needs 
to develop our economy to reduce import dependency. This, the only way to raise people above the 
poverty line, will primarily be agricult ure for local consumption, with smaller contributions from 
tourism and petroleum processing. !ÇÒÉÃÕÌÔÕÒÅ ÉÓ ÔÈÅ ÍÁÉÎÓÔÁÙ ÏÆ ÍÏÓÔ 4ÉÍÏÒÅÓÅ ÐÅÏÐÌÅȭÓ ÌÉÖÅÓ ÁÎÄ 
the only way we can achieve food sovereignty to prevent starvation and reduce costly imports, but 
this vital sector is underserved. 

Maintaining constant personnel levels across the board is irresponsible. After the staff increases of 
the last few years, Timor-Leste probably has enough public servants sitting in offices in Dili. But the 
Ministries which directly interact with our population, especially health and education, are 
understaffed, underfunded, and provide a level of service far below what we should accept.  

Money allocated to training and overseas scholarships will help improve the capacity of ÔÏÄÁÙȭÓ 
public servants, but the budget gives little attention to the National University or primary and 
secondary education. The number of teachers is frozen, but right now our children are deprived of 
four months of education while their teachers are being trained. Our population of school-age 
children goes up by 6,000 every year, and we are working hard to increase the number of girls and 
boys who stay in school, but we do not increase the number of teachers. We need to invest in human 
capital ɀ not just buildings and infrastructure. Timor-Leste will need qualified, educated workers and 
managers in our future multi-sectoral economy, the only way to lift ourselves out of poverty and 
prepare for the day when oil revenues can no longer pay for our necessities or cover a huge balance 
of payments deficit. 

During the last decade, half a generation of Timorese children has not been adequately educated to 
support the future development of this country. We should be ashamed that we are not allocating the 
necessary human, financial and political resources to bring our public primary, secondary and 
tertiary education up to a reasonable standard.  

Using the Petroleum Fund sustainably  

,ÁȭÏ (ÁÍÕÔÕË ÁÇÒÅÅÓ ×ÉÔÈ ÔÈÅ 'ÏÖÅÒÎÍÅÎÔ ÎÏÔ ÔÏ ×ÉÔÈÄÒÁ× ÍÏÒÅ ÔÈÁÎ ÔÈÅ %ÓÔÉÍÁÔÅÄ 3ÕÓÔÁÉnable 
Income of $502 million from the Petroleum Fund during 2010, and we appreciate that spending will 
stay below the ESI during 2009, as it did during 2008, notwithstanding budgetary dreams to spend 
unsustainably. We hope that future budgets will also respect the ESI, and expect that budget 
allocations will more accurately predict actual spending as public officials gain more experience. If 
there is to be a 2010 Budget Rectification, we encourage Government and Parliament to keep it 
within sustainable spending levels. 

                                                             
5  RDTL Department of Statistics, External Trade Statistics 2008, page 7. 
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The ESI estimate has been enlarged almost every year, and we fear that this may not reflect reality. 
4ÈÉÓ ÙÅÁÒȭÓ %3) ÃÁÌÃÕÌÁÔÉÏÎȟ ×ÈÉÃÈ ÉÎÃÒÅÁÓÅÄ ÌÁÒÇÅÌÙ ÂÅÃÁÕÓÅ ÏÆ ÅØÐÅÃÔÅÄ ÒÉÓÉÎÇ ÏÉÌ ÐÒÉÃÅÓȟ ÉÓ ÎÏÔ 
prudent. We also believe that the predicted long-term return from investing the Petroleum Fund ɀ 
3% above inflation ɀ ÉÓ ÎÏÔ ÒÅÁÌÉÓÔÉÃȢ 4ÈÉÓ ÙÅÁÒȭÓ ESI estimate reduces the discount rate used to 
calculate Net Present Value of future petroleum revenues from 3% to 2.6%, reflecting a lower 
expected global return on investments. However, lower global rates of return will  also reduce the 
return from investing the Petroleum Fund. If we lower ÔÈÅ ÁÓÓÕÍÐÔÉÏÎ ÁÂÏÕÔ ÔÈÅ &ÕÎÄȭÓ ÌÏÎÇ-term 
real rate of return from 3% to 2.6%, the ESI in 2050 drops from $494 million to $428 million. It is no 
longer sustainable, as it cannot support a 3% annual withdrawal if it only earns 2.6% interest. 

More worrisome, the actual rate of return during the four years that the Petroleum Fund has 
operated has been only 1.7% above inflation. If this continues, the ESI in 2050 will be only $310 
million. Our population will be more than three million by then, and this will provide $103 per citizen 
per year ɀ only 28¢/person/day. 

4ÈÅ ÆÏÌÌÏ×ÉÎÇ ÇÒÁÐÈ ÉÓ ÆÒÏÍ Á ÓÐÒÅÁÄÓÈÅÅÔ ÍÏÄÅÌ ,ÁȭÏ (ÁÍÕÔuk developed to explore the effects on 
ESI and Petroleum Fund revenues for various assumptions. This example illustrates the assumptions 
made by the Ministry of Finance in the draft 2010 State Budget. We are happy to share the model 
with Committee C and anyone else who is interested in understanding these issues. 
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4ÈÅ -ÉÎÉÓÔÒÙ ÏÆ &ÉÎÁÎÃÅȭÓ !ÃÔÉÏÎ 0ÌÁÎ ÉÎ ÔÈÅ ςπρπ 3ÔÁÔÅ "ÕÄÇÅÔ6 expects to revise the Petroleum Fund 
ÌÁ× ÂÙ *ÕÌÙ ςπρπȟ ÁÎÄ ÔÏ ȰÆÕÒÔÈÅÒ ÄÉÖÅÒÓÉÆÙȱ ÉÔÓ ÐÏÒÔÆÏÌÉÏȢ 7Å ÈÏÐÅ ÔÈÁÔ 0ÁÒÌÉÁÍÅÎÔ ×ÉÌÌ ÅÎÇÁÇe fully 
with this process, including extensive analysis and public consultation, before putting Timor-,ÅÓÔÅȭÓ 
only significant resource into risky investments. The fiscal record of this Government to date does not 
instill confidence in their ability to make wise investment decisions, and we are concerned that 
ÒÅÌÙÉÎÇ  ÏÎ ÒÅÓÅÁÒÃÈ ÄÏÎÅ ÂÅÆÏÒÅ ÌÁÓÔ ÙÅÁÒȭÓ ÇÌÏÂÁÌ ÆÉÎÁÎÃÉÁÌ ÃÒÉÓÉÓ ÃÏÕÌÄ ÌÅÁÄ ÔÏ ÍÉÓÇÕÉÄÅÄ ÄÅÃÉÓÉÏÎÓȢ 

Now is not the time to borrow  

The proposed 2010 State Budget does not ask Parliament to approve Timor-Leste taking out a loan, 
ÂÕÔ ÉÔ ÉÍÐÌÉÅÓ ÔÈÁÔ ÓÕÃÈ ÁÐÐÒÏÖÁÌ ÈÁÓ ÁÌÒÅÁÄÙ ÂÅÅÎ ÇÒÁÎÔÅÄȟ ÁÎÄ ÔÈÁÔ ÏÎÌÙ Á ȰÄÉÒÅÃÔÉÖÅȱ ÉÓ ÒÅÑÕÉÒÅÄ 
before the Government can borrow. 7  It also discusses an already-signed MoU with Portugal which 
×ÏÕÌÄ ȰÁÒÒÁÎÇÅ ÁÎÄ ÐÁÙ ÆÏÒ ÁÇÒÅÅÄ ÉÎÆÒÁÓÔÒÕÃÔÕÒÅ ÐÒÏÊÅÃÔÓȱ ÔÏ ÂÅ ȰÒÅÐÁÉÄ ÁÔ Á ÌÁÔÅÒ ÄÁÔÅȱ ÂÕÔ which 
Ȱ×ÏÕÌÄ ÎÏÔ ÂÅ ÐÁÒÔ ÏÆ ÔÈÅ 'ÅÎÅÒÁÌ "ÕÄÇÅÔ ÏÆ ÔÈÅ 3ÔÁÔÅȢȱ 8  Another paragraph says that the Government 
×ÉÌÌ ȰÓÅÅË ÁÐÐÒÏÖÁÌȱ ÆÒÏÍ 0ÁÒÌÉÁÍÅÎÔ ×ÈÅÎ ÉÔ ÄÅÃÉÄÅÓ ÈÏ× ÍÕÃÈ ÔÏ ÂÏÒÒÏ×ȟ ×ÈÉÃÈ ÉÓ Åxpected to be 
around $3 billion over a project life of several years.9  

In September, Parliament passed the Budget and Financial Management Law10 which came into effect 
on 21 October. Article 20 empowers the Minister of Finance to take out loans in the name of the State 
after Parliament approves the amount of the loan but not the conditions, repayment terms, interest 
rates or consequences of default.  

In most debtor countries, borrowed money primarily benefits more affluent people, but the impact of 
repaying falls most heavily on the poorest. A loan agreement has higher legal force than the State 
Budget, and when Parliament is eventually asked to appropriate the repayment installments (in the 
Budgets for each year repayment will be made), Parliament has no power to delay or prevent State 
funds from going to the creditor.  

The experience of other oil-dependent countries is that borrowing often makes the resource curse 
come sooner or be more severe.11  When money comes easily, and planning is not considered 
impor tant, policy-makers are often tempted to spend even more than current revenues.  

It makes no sense to take out a loan while oil revenues are coming in, only to have to repay it after the 
oil is used up. Although Article 9 of the Budget and Financial Management Law pays respect to equity 
between current and future generations, the borrowing that it enables does the opposite ɀ wasting 
ÏÕÒ ÃÈÉÌÄÒÅÎȭÓ future to pay for current-day whims. It undercuts the basic objective underlying the 
Petroleum Fundɀ to use todÁÙȭÓ non-renewable resources for lasting benefit, rather than squandering 
them now and imposing the burden of loan repayments on our grandchildren. 

!Ô #ÏÍÍÉÔÔÅÅ #ȭÓ ×ÏÒËÓÈÏÐ Ô×Ï ×ÅÅËÓ ÁÇÏȟ ÓÅÖÅÒÁÌ speakers tried to convince you that Timor-Leste 
should borrow because the interest might be low. But even a zero-interest loan has to be repaid.  

The important question is not how to borrow, but why: 

¶ What will the money be used for?  
Is it guaranteed to increase economic growth and domestic revenues enough to repay the 
loan? 

                                                             
6  GSB2010, page 169. 
7  GSB2010, page 35. 
8  GSB2010, page 51. 
9  GSB2010, page 35. 
10  Law No. 13/2009 Orçamento e Gestão Financeira. 
11  See, for example, Drilling into Debt: An Investigation into the Relationship Between Debt and Oil by Oil Change 

International, 2005. Available at http://priceofoil.org/thepriceofoil/debt -poverty/  ÏÒ ÆÒÏÍ ,ÁȭÏ (ÁÍÕÔÕËȢ 

http://priceofoil.org/thepriceofoil/debt-poverty/
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¶ Does the money have to be used to buy from the country which gave the loan?  
If hiring a Portuguese company makes the road twice as expensive as it would have been to 
hire someone else, we will effectively pay 100% total interest. 

¶ How much has to be repaid? When?  
¶ Where will the money to repay come from? 
¶ If Timor-Leste cannot repay, what are the consequences?  

Although the Petroleum Fund law does not allow the Fund to be used as collateral for a loan, anyone 
offering a loan knows that 98% of Timor-,ÅÓÔÅȭÓ state income comes from petroleum revenues, and 
that those revenues (or the Fund) are available to fill budget deficist. To put it another way, who 
would expect Timor-,ÅÓÔÅ ÔÏ ÒÅÐÁÙ Ασ ÂÉÌÌÉÏÎ ÄÏÌÌÁÒÓ ÉÆ ×Å ÄÉÄÎȭÔ ÈÁÖÅ ÁÎÙ ÏÉÌ ÒÅÓÏÕÒÃÅÓȩ  

Even at concessional interest rates, repaying a loan will permanently lower the amount of money 
Timor-Leste has to use from the Petroleum Fund. ,ÅÔȭÓ ÅØÐÌÏÒÅ ×ÈÁÔ ÈÁÐÐÅÎÓ if we borrow $3 billion 
in 2010 at 2% interest, and pay it back over 30 years. When the loan is fully repaid in three decades, 
we will have paid back $4.14 billion. We will have depleted our Petroleum Fund, reducing the long-
term ESI by $125 million every year after that, as shown in the following graph: 

 

Although the Budget documents do not say when the Government will ask Parliament for approval to 
go into debt, it is likely to happen before the end of 2010. These documents contain other hints that 
there will be a mid-year budget ÒÅÃÔÉÆÉÃÁÔÉÏÎȟ ÓÕÃÈ ÁÓ ÏÎÌÙ ΑττȢυ ÍÉÌÌÉÏÎ ȰÓÅÔ ÁÓÉÄÅȱ ÆÏÒ ÔÒÁÎÓÆers by 
the Ministry of Social Solidarity, which the Ministry believes should be more than $96.4 million 
ȰÐÅÎÄÉÎÇ ÃÏÎÆÉÒÍÁÔÉÏÎ ÏÆ ÔÈÅ ÌÁÒÇÅÒ ÅÓÔÉÍÁÔÅÓ ÆÒÏÍ -33Ȣȱ12 The Ministry of Health writes that its 
ȰÃÁÐÉÔÁÌ ÐÌÁÎ ÉÓ ÐÒÅÓÅÎÔÌÙ ÒÅÓÔÒÉÃÔÅÄ ÔÏ ΑρπȢσ ÍÉÌÌÉÏÎȟȱ ÂÕÔ ÉÔ ȰÅØÐÅÃÔÓ ÔÏ ȣ ÂÉÄ ÆÏÒ ÆÕÒÔÈÅÒ ÃÁÐÉÔÁÌ ×ÏÒËÓ 
in a mid-ÙÅÁÒ ÂÕÄÇÅÔ ÒÅÖÉÅ×Ȣȱ 13 

4ÈÅ -ÉÎÉÓÔÒÙ ÏÆ &ÉÎÁÎÃÅȭÓ !ÃÔÉÏÎ 0ÌÁÎ ÄÏÅÓ ÎÏÔ ÍÅÎÔÉÏÎ ÅÉÔÈÅÒ ÂÏÒÒÏ×ÉÎÇ ÏÒ Á ÍÉÄ-year budget 
ÕÐÄÁÔÅȟ ÂÕÔ ÔÈÁÔ ÄÏÅÓÎȭÔ ÍÅÁÎ ÔÈÅÙȭÒÅ ÎÏÔ ÏÎ ÔÈÅ ÁÇÅÎÄÁȢ 7Å ÌÏÏË ÆÏÒ×ÁÒÄ ÔÏ ÃÏntinuing this 
discussion with Commission C, and encourage you to use all the expertise and Constitutional powers 
you can to ensure that shortsighted decisions do not exacerbate long-term poverty for our people. 

Timor -Lesteôs 12.8% non - oil GDP growth last y ear is a distraction  

This number is cited by journalists, the UN and Government officials almost every day, and often used 
by the IMF, IFC and World Bank. Where does it come from, and what does it mean? 

                                                             
12  OGE2010, page 219. 
13  OGE2010, page 180 
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Gross Domestic Product (GDP) is not a good indicator ÏÆ Á ÎÁÔÉÏÎȭÓ ÅÃÏÎÏÍÉÃ ÈÅÁÌÔÈȢ )Î ÁÄÄÉÔÉÏÎ ÔÏ 
ignoring the gap between rich and poor, it goes up when a country suffers a disaster or depletes a 
non-renewable resource. For example, if rising sea levels flooded Dili , forcing people to rebuild their 
homes and businessesȟ ÔÈÉÓ ×ÏÕÌÄ ÉÎÃÒÅÁÓÅ '$0 ×ÈÉÌÅ ÁÃÔÕÁÌÌÙ ÍÁËÉÎÇ ÐÅÏÐÌÅȭÓ ÌÉÖÅÓ ×ÏÒÓÅȢ ! 
composite measure such as the Human Development Index14 captures quality of life more accurately. 
Nevertheless, the Government chooses to focus on non-oil GDP, so we will explore what this claimed 
growth actually means.  

The first mention of 12.8% growth we found ÉÓ ÉÎ ÔÈÅ )-&ȭÓ !ÐÒÉÌ ςππω Selected Social and Economic 
Indicators15: 

 

The IMF calculates that non-oil GDP (at current prices) increased from $398 million in 2007 to 
$499m in 2008; after correcting for inflation, this is 12.8% real growth. 

The same IMF document says that government expenditure (cash basis) increased from 56% of non-
oil GDP ($223m) in 2007 to 106% ($523m) in 2008. Government Budget Execution Reports16 give 
actual spending figures of $140m (est.) for 2007 and $480m for 2008, while a more recent IMF 
report 17 puts government expenditures at $191m in 2007 and $528m in 2008, as well as combined 
sources spending at $349m and $720m. 

Although the sources show some variation, they agree that government spending in dollars-of-the-
day increased by far more than 100%, at least $300 million, between 2007 and 2008. 

                                                             
14  For the last few years, Timor-,ÅÓÔÅȭÓ (ÕÍÁÎ $ÅÖÅÌÏÐÍÅÎÔ )ÎÄÅØ Èas been static. See Timor-Leste Human 

Development Unchanged in 2007 at http://www.laohamutuk.org/reports/09HDI.htm .  
15  IMF, Selected Social and Economic Indicators distributed to the TLDPM on 4 April 2009. 
16  RDTL Ministry of Finance Budget Execution Reports, 2007 and 2008. 
17  IMF, RDTL: 2009 Article IV ConsultationɂStaff Report, July 2009ȟ ÐÁÇÅ ςχȢ &ÉÇÕÒÅ ÆÏÒ ςππχ ÅÓÔÉÍÁÔÅÄ ÂÙ ,ÁȭÏ 

Hamutuk based on IMF 2006 and 2H2007 figures. 

http://www.laohamutuk.org/reports/09HDI.htm















