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Where is Timor-Leste?
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Topics to discuss

e Introduction to Timor-Leste history
e OQutsiders’ fears of China

* Chinese assistance to Timor-Leste
* Timorese imports from China

* Timorese contracts with Chinese companies
to build infrastructure

® Chinese businesspeople in Timor-Leste
* Investments and loans

* China’s political influence on Timor-Leste




History of Timor-Leste in one slide

e People have lived in Timor-Leste for at least 5,000 years.

¢ Portuguese colonized nearly 500 years ago.
* They brought Catholicism but little development or education.
= Significant Chinese immigration started in the early 1900s.

* 40,000-60,000 Timorese died in WWII, which they had no interest in.

¢ Portugal’s military dictatorship resumed control in 1945.

¢ Portugal began decolonizing in 1974
after the Carnation Revolution brought down Portuguese dictatorship
» TL declared independence 28 November 1975 ... but then

* Indonesia killed 150,000 Timorese in 24 years of occupation.
e Referendum in 1999, then 212 years of UN rule.
¢ Independence finally restored on 20 May 2002.
¢ Peaceful elections in 2001, 2002, 2007, 2012, 2017 and 2018.
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The West sees China lurking everywhere.

¢ Australian Senator Rex Patrick: "When I went to the southern
plateau of Timor-Leste I could see 32 kilometers of a dual-
carriageway freeway that had been built by the Chinese. I saw
the power lines that have been built by the Chinese and I saw the
ports that are being built by the Chinese. It turns out that the
Chinese are a much better friend to East Timor than Australia is...”

Lawyer Ian Cunliffe: "Astute observers have remarked that Timor-
Leste is potentially Australia’s Cuba. From a strategic military and
intelligence perspective, there is little doubt that China would be
very keen to have a presence in Timor-Leste. If it were to do so,
the Australian Government would very likely need to respond.”

Stratfor Situation Report: “China ... is gaining a foothold in the
backyard of Australia and Indonesia, which have long been the
biggest players in East Timor.”
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Geopolitical conflicts have been
devastating to the Timorese people.

« In 1941, Australia sent troops to Portuguese Timor, which
was neutral in World War 11, to keep Japanese soldiers
away from Australia. Japan responded in kind, and the
ensuing war and occupation took about 50,000 Timorese
lives in a conflict that they had nothing to do with.

In 1975, still stinging from their defeat in Vietnam, the U.S.
and Australia justified their support for Indonesia’s
invasion and occupation of Timor-Leste with Cold War,
anti-communistideology. More than 150,000 Timorese
people were killed as a result.

It must not happen again.




The new Aukus deal is worrisome.

Aukus: UK, US and Australia launch

pact to counter China

Ch . ' f . For more than a decade, Washington has struggled to prioritize
nas Orelgn what it calls great power competition with China — a contest for

danger to regi‘ military and political dominance.

AUkuS deal ‘tiE The landmark defense pact with Australia and Britain, AUKUS,
and Sends mes that Ml. Biden a.nnounced this month is a major sFep t.o making
that pivot a reality. Under the agreement, Australia will explore
Key purpose of defenceagr hosting U.S. bombers on its territory, gain access to advanced
Australia’s former defence1 . . . .
missiles and receive nuclear propulsion technology to power a new
Military

fleet of submarines.

Australian Aukus subs: are China’s fears of a nuclear arms race [JJjj

in the Indo-Pacific fou There is also the risk that the deal spooks Southeast Asian nations
. that, despite facing threats from China, worry about getting caught
+ Australia would be the only non-nuc . . . s
. : . in the middle of this great power competition and could become
something China fears will underm ) ) L )
less likely to cooperate with U.S. initiatives that might anger

+ The fuel used to power the submar e -
. A . Beijing, their biggest and most powerful neighbor.
will be key to gauging the allies’ inte: IlIUIiIb & &8 po &
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China has given some aid to Timor-
Leste, but not much.

* Their total assistance to the country has been about
$88 million, roughly 3% of the foreign aid Timor-
Leste has received to date.

* This year, Chinese aid will be $4.6 million dollars,
about half as much as Germany will contribute.

* Nearly all of the aid has gone to pay Chinese
companies and Chinese workers, and hardly any has
entered Timor-Leste’s economy or supported
sustainable development.




Chinese aid projects in Timor-Leste

Valuellg
(million
USD)

Foreign Ministry 2009-2013 12

Project Dates

Military headquarters 2010-2012 9

Presidential palace 2007-2009 7

Rice 2011
Rice plantation 2008-2015 10 :
Foreign Mlnlstry (above) and Defense Ministry
X-ray scanner (customs) 2013 8 (below) buildings under construction
Medical team 2006- 14
Human resources 2006- 15
cooperation
Other 5
Total 88
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Timor-Leste has given a lot to China.

e Timor-Leste has paid Chinese suppliers about $1
billion for imported goods in the last decade.

e Last year, Timor-Leste imported goods from China
and Hong Kong worth $116 million, 23% of all goods
coming from abroad.

* Timor-Leste exported less than $2 million worth of
goods to China last year.
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Conclusions

Unequal countries have an inherently unequal relationship.

Chinese suppliers and contractors have received more than $2
billion from Timor-Leste since independence in 2002.

Timor-Leste’s people have received less than 1% of that in aid
from China, and no investments.

So far, China has not needed to flex its muscles to get what it
wants from Timor-Leste, both financially and politically.

Timor-Leste’s selection and oversight of Chinese-involved
projects need improvement, to get better quality work and to
involve more Timorese workers and suppliers.

Timor-Leste should be careful before contracting for Chinese
loans or investments, which have weakened sovereign authority
in many other countries.

As Timor-Leste’s saved oil money diminishes, they will become
even more vulnerable.

Dankeschon. Thank you.

You will find more and updated information at

e La’o Hamutuk’s website
http://www.laohamutuk.org

¢ La’'o Hamutuk’s blog
http://lachamutuk.blogspot.com/

Timor-Leste Institute for Development Monitoring and Analysis
Rua D. Alberto Ricardo, Bebora, Dili, Timor-Leste
Mailing address: P.O. Box 340, Dili, Timor-Leste
Telephone: +670 7723 4330 (mobile) +670 3321040 (landline)
Email: lachamutuk@gmail.com




