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The Territory’s economic future is dependent on further development of Timor Sea oil and gas reserves, in 

particular bringing gas on shore. This newsletter is the fi rst in a series to keep Territorians informed and involved.

The Bayu-Undan oil and gas 

fi eld in the Timor Sea has become 

home to over 200 workers putting 

together drilling platforms and 

extraction equipment for the rich 

deposits.

Jackets (the giant legs) for one of 

three platforms have left Singapore 

and will be installed in April. Drilling 

for production wells will start in May, 

and other platforms, including two 

topsides, will be installed on their 

jackets next year. 

In the fi rst phase of this project the 

operator, a local affi liate of the energy 

giant Phillips Petroleum, will strip 

out valuable petroleum liquids and 

pump gas back into the underground 

reservoirs.

In the second phase, starting in 

early 2006, gas will be piped to 

Darwin through a 500 kilometre 

pipeline and processed into LNG for 

export to Japan.

This part of the project was boosted 

with Phillips’ recent announcement of 

a 17-year agreement to supply Tokyo 

Electric Power and Tokyo Gas with 

three millions tonnes a year of LNG, 

starting in 2006. 

All that remains is fi nal approval 

by the Australian and East Timorese 

governments of tax, fi nancial and 

regulatory arrangements, and fi nal 

approval by the joint venture partners. 

The Northern Territory Government 

is working hard to ensure the fi nal 

agreements are signed.

Just as the North West Shelf 

created a massive boost to the West 

Australian economy, the Timor Sea 

will underpin the future development 

of the Northern Territory.

The NT Government’s priorities are 

to maximise jobs, training and local 

business opportunities. 

Phillips Internet site: http:

//bayuundan.phillips66.com

Ripe For Development

Darwin company EC&E installs the drilling fl uid plant at East Arm Port.

FACT FILE
Bayu-Undan and other gasfi elds to 

the north and north-west of Darwin 

could make the Territory Australia’s 

fourth gas hub (following Bass Strait, 

Moomba and the North West Shelf).

The Timor Sea contains over 20 

trillion cubic feet (tcf) of gas (this 

is equivalent to 1000 years’ gas 

supply for Darwin), compared 

with 8 tcf of known reserves in the 

North West Shelf when it was fi rst 

developed for LNG.

Of the gas fi elds in the Timor Sea, 

Bayu-Undan, with 3.4 tcf, will 

come on line fi rst. Sunrise, further 

to the north east, is the biggest 

undeveloped fi eld in the Timor 

Sea, with 8.4 tcf of gas.
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Bayu-Undan is the key to opening gas-based 

development in the Territory. The next big development 

is Sunrise – the largest gas fi eld yet discovered in the 

Timor Sea.

There are four partners in the Sunrise project: Shell, 

Woodside, Osaka Gas and Phillips.

The fi eld was discovered 25 years ago. In 1997 the North 

Australian Gas Venture was established to build a LNG plant 

in Darwin and explore gas markets in China, with help from 

the Northern Territory Government. After the Asian economic 

crisis, the emphasis was placed on domestic gas markets in 

Darwin, including Nabalco and the Power and Water Authority. 

In November 2000, Shell and Woodside reached 

agreement with Phillips for cooperative development of the 

Bayu-Undan and Sunrise fi elds, including a shared pipeline 

from the Timor Sea to the Northern Territory. A range of 

customers was announced, including Methanex and El Paso. 

However, because of uncertainty over the timing of pipeline 

construction, Methanex moved to Western Australia and the El 

Paso agreement lapsed.

In August 2001, Shell announced plans to develop Sunrise 

with a fl oating liquifi ed natural gas barge (FLNG) rather than 

bringing gas onshore to Darwin. This means the gas would 

be exported directly to Asia and America without value added 

processing in the Territory. It would reduce gas available to 

support Territory industry and scuttle plans to take Timor Sea 

gas to interstate markets in Australia.

The Northern Territory Government believes there are 

plenty of customers to make onshore gas development 

profi table for the developers. It also believes that Sunrise 

gas onshore is essential, in the national interest, to meet 

Australia’s energy needs in the next 20 years.

The Northern Territory Government has commissioned 

reports from ACIL Consulting and the Centre for International 

Economics and has launched a major campaign to have 

Sunshine gas brought onshore. For more on this issue, 

including the ACIL report and fact sheets, see the Northern 

Territory Government Internet site at http://www.nt.gov.au.

Internet sites: 

Woodside

http://www.woodside.com.au

NT Government

http://www.nt.gov.au

FACT FILE
What customers are available for 

Sunrise gas?

• The Power and Water Authority

• The proposed link to the national 

gas grid at Moomba, to supply Mt 

Isa and south-eastern states with 

gas

• Nabalco at Gove

• A $3.6 billion aluminium smelter 

and power plant in Darwin

• Minerals processing plants, 

such as Compass Resources at 

Batchelor and Mt Grace

We don’t want Sunrise 
over the horizon

Timor Sea fi elds.
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FACT FILE
• Bayu-Undan 

is Indonesian 

for ‘pelican 

on the wind’ 

• The Oklahoma-based Phillips 

recently announced it will merge 

with Conoco.

• Phillips is the operator for 

the project. South Australian 

company Santos Ltd is a key 

investor.

The jackets are assembled in Singapore. (Photo courtesy of Phillips.)

The project 

The Bayu-Undan fi eld was 

discovered in 1995, will have 26 wells 

and will provide condensate (a light oil 

used in refi neries) and Liquid Petroleum 

Gas (LPG) for about 20 years.

Once the wells are in place, 

later this year, Phillips will start the 

‘liquids stripping’ phase, in which the 

condensate and LPG are removed 

and the gas is recycled back into 

reservoirs in the seabed.

This part of the project is well on 

track, with condensate production due 

to start in 2004.

A gas pipeline and LNG plant at 

Wickham Point are also planned, subject 

to fi nal negotiations between the Federal 

Government, Phillips and East Timor.

 Timor Sea developments so far

Darwin is already a key player in 

development of the Timor Sea, with 

many Territory-based companies 

providing support and supplies to 

the fi ve operating fi elds, including 

Laminaria/Corallina. 

Most major contracts have been let 

for construction and installation of the 

offshore Bayu-Undan facilities and for 

drilling of production wells, with about 

$15 to $20 million a year expected to 

fl ow into the Territory economy in the 

next three years.

Toll Energy is establishing a 

$1 million supply base at Berrimah, 

with all subcontracts awarded to 

local companies. Oil and gas service 

company Baker Hughes Inteq is 

building a $2.3 million drilling fl uid 

plant at East Arm Port, with 80 per cent 

of the subcontracts awarded locally. 

Darwin fabrication company EC&E is 

doing most of the structural work.

The biggest opportunities, however, 

will be in the 20-year operational 

phase of the Bayu-Undan project, with 

up to $100 million a year to be spent 

on operating supplies (fuel, water and 

food), repairs and maintenance, air 

and sea transport, and staff.

 

The next phase – gas

The next phase of Bayu-Undan is to 

bring gas onshore. Phillips previously 

gained environmental approvals 

for its proposed $3 billion LNG site 

at Wickham Point, on Middle Arm 

Peninsula. It has readvertised the 

project as a staged development of a 

world-class 10 million tonne per annum 

plant and sought public comment. 

Once this part of the project is 

approved, there will be signifi cant 

opportunities for jobs and contracts in 

pipeline installation and building the 

LNG plant and support operations.

Phillips Internet site: http:

//bayuundan.phillips66.com

Bayu-Undan

Left to Right: Ross Fewster (Toll Energy), Ross Trevena (Department of Industry, Business 

and Resource Development), Merv Langford (Phillips), and Garry Scanlan (Darwin Port

Corporation) at the drilling fl uid site
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Australia and East Timor share joint responsibility for the Timor Sea 

area containing the Bayu-Undan gasfi eld.

East Timor will become an independent country on May 20.

Representatives of the Australian and East Timorese Governments, along with the 

United Nations which has been assisting East Timor’s transition to independence, 

have been working to fi nalise a new treaty covering the Timor Sea area.

The Northern Territory Government has taken a keen interest in these 

discussions, and is urging both governments to come to an agreement in time for 

Independence.

The future of Bayu-Undan depends on the new Treaty being fi nalised soon.

The discussions are focussing on ensuring a fair split of revenue between 

Australia and East Timor. The revenue would come from taxation of resource 

developments in the Timor Sea.

Dr Mari Alkatiri, the East Timorese Chief Minister, has met Australian Foreign 

Minister Alexander Downer, as well as the Territory’s Chief Minister Clare Martin, in 

recent times to discuss these matters.

CONTACTS:
Offi ce of Territory Development
Andrew Andrejewskis
Tel: 08 8999 5425
Email: andrew.andrejewskis@nt.gov.au
Internet: http://www.otd.nt.gov.au

Department of Business, Industry and 
Resource Development
Ross Trevena
Tel: 08 8999 5087
Email: ross.trevena@nt.gov.au
Internet: http://www.dbird.nt.gov.au/ord

NTISO

Konrad Drogemuller
Tel: 08 8941 1130
Email: info-nt@iso.net.au
Internet: http://www.ntiso.com.au

Left: Chief Minister Clare Martin, Territory Minister for Resource Development Paul Henderson 

and Dr Alkatiri. (courtesy NT News)

Right: Federal Foreign Affairs Minister Alexander Downer with Dr Alkatiri. (courtesy Associated Press)

Working together on new agreement

Getting A Piece Of The Action
Name

Nature of Business

Address

Phone

Fax

Email

Send to: Konrad Drogemuller
Industry Consultant, NTISO
GPO Box 1882, Darwin  NT 0801
Tel: 8941 1130  Fax: 8941 1285 or 
email at konrad.drogemuller@iso.net.au

Phillips Petroleum and Bayu-Undan contractors have a policy of maximising 

local content, where the skills are available. Most installation contracts have been 

awarded, but many more opportunities will arise during the operational phase of 

the project. Approval of the gas phase will also benefi t Territory companies during 

building of a pipeline and LNG plant.

Companies such as Woodside and Phillips work closely with the NTISO (Industry 

Search and Opportunities Offi ce). To ensure you are considered for contracts, make 

sure you have registered with the NTISO and lodge a capability statement promoting 

your experience and ability to provide goods and services.

To register your business, fi ll in the attached form and an NTISO representative 

will ring to make an appointment to see you:
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