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VISION STATEMENT
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MISSION STATEMENT

8 FBF-BCVIIFIT FOUZ

1REPVAVN JTPVSEPS- OVTIOFIT

0 VSCQaN BYZ S-TQPOIICINLZ JT WP EFVIAVGQ BCE BEE VIBMF WP U JT CBUPCBVE-TPVIF
0 VSPOEDWYF JT WP CPOBICVF WP U F X AWCRICH PG F CHPQVE BCE U F CBUPO

SHARED VALUES

Loyalty
- PZBMUP OBLIPO BCOE DPSQPHRUPO

Professionalism
$ PN N JUWFE JOOPVBIVF BOE QBPEOLVEF BOE B BZT TURWWICH GBS FYDRWAC

Integrity
) POFTUBCE VGBH U

Cohesiveness
6 QIFE JOQVSQPTF BCE GWRXT 1O
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Like the bark of a tree a good leader remains
tough in the face of challenges.







0 PETRONAS ANNUAL REPORT 2006



b}
m
=
By}
]
=z
>
»
>
z
=
(S
>
e
By}
m
e}
o
By}
=
N
o
o
o










4538&/ ( 5)

A single branch is easily broken, but not ten
in a bundle.
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PETRONAS Group delivered an outstanding performance for
the financial year ended 31 March 2006 amidst an increasingly
competitive and challenging global oil and gas industry environment
filled with heightened volatility and uncertainties.

The year’s strong financial and operational achievements bear
testimony to our determination and focus on our overall strategy
to integrate, add value and globalise our operations. This, coupled
with our emphasis on sound management policies, business
improvements, operational excellence and strategic growth, has
enabled us to turn challenges into opportunities and capitalise on
the synergistic benefits of our fully integrated business to deliver
outstanding results.

Revenue soared to an all-time high of RM166.9 billion. Profit before
tax was a record RM70.2 billion, a 20.9% increase from the previous
year. Correspondingly, our balance sheet continued to strengthen
with total assets rising 12.6% to RM269.2 billion. Shareholders’
funds expanded 20.5% to RM156.0 billion while Return on Average
Capital Employed remained strong at 39.8%, a reflection of our ability
to efficiently generate returns and profits that compares favourably
with more established major players in the industry.
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n FZFBSVOEFSIWRX XBTBCPU FS| H M
D BWACHCHZFBS®SU FHACEVPIBD EBT
JEVIEZPOUW FCED. PG FH FOFENVIARG
\VCD SROUFTD R QPVOEFECZBN VMYEFR
PGQSFTIICHITVITU BURYFSFE FOPSN PVT
TUBIO PO U F WPNBUNE UFDI OPNRHZ
ESMFO BOE CBQUEMIOUFOTVE JOEVTLEZ
" HRIOTUW JT CB0LESPQ HWCBVERN BOE
®S PIVECE HBT CPOUOVFE WP JOCSBIF
GBNESM EVF WP U F TI8PCH HPXU 1O
W F AN F3-00H FCPOPN JFT PGS | JOB BCE
*CEB . FBOX| ¥ W FPO HPIOHWFOTPOT
DO UF. FEW &BIU FDVSSIOH TVQQZ
EJTS/QUPOT JO 7FCH VA8 / HSB BOE
*$R VOOFSBOUFTO3VITB " GIBBCE
- BO" NFSIB [PVQVE X EJS/QUPOT
C$VH BCPVUCZ) VSSTECF T BSICBBCE
3 1B FICRVAWE CPOLFSOT PVES TFDVSIZ PG
™V

AMSPO-FSERN BOE PN COFEX U SBT
PGTVQQY EJIS/QUPOT [PN QPVCEFE (Z
T PSB- PG QICH CBQEDLZ HACEWA BT
X FWBT JODSBIFE TRV PMSEEICH
BOE TWPDL. OVNECHEDUMLIFT SFTVNVFE O

PMEBLFTSN BOO HH U PVH PMUI F
ZMBS n F BFRH QBIF PG8 FIUSFYBT
*OFSNFEBF 8 5* BOE #SFQUCB/EFT

JISBIFE Z w EVSCHU F
FWFX FSPE P 64%  QFSCBIFM
BEG64%  QFSCBSVETGFOVAYZ

n FXFH WEB¥R-FQIFPG B@IBO
$S/EFOM. $0 SPTFJO BBCEFN WP
6 4% QFS CBSTM BO JOCFBIF PG

1SIFT PGQREPVVN QEPEVDLY
BWP PTF XU HBIPNDF BOE EFTRVIVIFE

NBIOM Z U F WBOICPSUTHIPS S0 I°H
BO BWSBH QSIDF PG6 4% BOE

64%  QFSCESHVETGROMAY

n FZFESEVP TBX THOEIBOUFTTRNALIPOT
JO CPTUT BT JOEVILSZ. QBZFST JOFOTEFE
FYQWPSBUPO EFWFNPQN FOU BOE
QEPEVDLPO BOLMIUFT WP CBQUBMIF PO
WFIH PMEIF TTFOBSP n FVQXBE
B TIVFPOLPTUX BTCPN QPVCEFE ZU F
GO BUOFX SFTFS/FTBS-NACEFE CPLPOM
JO EFFQFS X BUFST CVUBNIP JO | BSTI FS
NN BLID BOE FOARPCN FOURWE TFOTLWVE
SHPOT NBLIOH BIEFTIT NP E) DM

U OPNAHICBNE N PS- EFRN BOEXCH BOE
SILFS

*OTWNN B U F ZFBSVOEFS WX TBX
U F HACBVPIVECE HBT JOEVILZ PGRELF
DB H M O BWIOHCH BOE VOIFSBD
FOABRPO NFOLPOU FCB DPGCPUPOMT H
FOFSZ QSIFT CVUBNIP FICRVILICH CPTU
/ PCRU AVATT PVSD BUOVPVTANQ BRTPO
PQFEUPCEVF  DFCLY BOE SNBCMAZ | BT
FCBOVE VTU PQUN JIFU FCFORUITPAVS
VIO HIFSN TUBFHFTPGIOWA-ERUPO VEMIF
BEEJCHBOE HACEMIELIPO BOE ERWFSEO
PVUUBOEICH QFSBSN BOLF EVSIOH U F
FWFX QFSPE
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GROUP AS AT 31 MARCH (MILLION RM)
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SHAREHOLDERS’ FUNDS
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COMPANY AS AT 31 MARCH (MILLION RM)




4 HE YEARS STRONG HNANGAL AND OPHRATTONAL
ACHBAVIENTEBEART EIMONY TOOURCET BVIINATON
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REVIEW OF RESULTS

AUHPOH HBSOJCHT BCE (BP@AJ ESWO (Z (B

BCE VWWNIN F JOCHBIFT

n F1&530/ " 4 ( PVQQPTUE BSIPE
FWOVF PG3. CMFO B
JOOSBIF OPN GBFE P 3. CN&PO
FHITFFE JO U F QEAWPVT GOBODIBM
ZFBS 8 | W | H FSQELIFT XFF- B GDPS
UF ( PVQTBCMZ WP STPE | H FS
TRVIT VPNIN F PG- JRVFEFE / BV BT
-/ ( BCE QRSP0 AN IBMGEPEVDT 1O
B H M CPN QRULWVF BOE O BWACHIOH
FOABPCN FOUX BT BVP B LFZ CPOSOAPS
PUFI H FSFWOF

3FGEOFE QRPN QEPEVILT CPOUOVF
WP CF U F LFZ SVFOVF HFOFRIPS BSU F
( PVQ X1 TRWAT FWFOVF BN PVOLICH
WP 3. CIMPO  DPOTULYUIOH
BQQSPYN BRI POF U JE PG( PVQ
FVWOF n JIFETFOTB JISBIF
GPN BIUFESTRVWOFPG.  CNIPO
" TEPOHQRSBSN BCD BPN U FN B3 AUCH
BOE SUBMOVIIOFTT WPHRU FSXAU | H FS
D FESU F( VOTQREWVN (BPEVDT
BIPVOFE ®S U F JIDSBIF O SVWOF
ABNFT WNYN F OPWESU VT EFCNIOFE

N B3HICBWI GPN N IWPO GBS
NBIUZFBS P N PO CBSHWTEVSICH
U FFWFEX QFSPE (BN BSM EVF WP NAXFS

RPWWN QFPEVOT WEECHEDUALIFTCZ
UF( PVQ

51 F ( SVQT FVFOVF GPN U F TBWF PG
D8/EF PIVBCE CPOEFOTET BN PVOUE P
3. CNFPO \Q PN GBFE WP
W F QSWPVT ZFBS POU FCEDL PG H FS
HWCEMIS/EFPMED FRI.DNESE. $0
XID BFBFEBU6A%  GFSCBSM
GPN 6 4% QFS CBSFMVBTUZFES
ABVITVPNINF | PXPVWS EFDSBIFE GPN

N VPO CBSFVT P N VPO
CBSSWE ¥ WP U F (S WQT MXFS CB/EF
PMEPEVDUPO 0. BWZTB 4 \EBO BCE
$I BE
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%VSCH U F ZFES U F ( SVQ TPV B UPLEM
PG NNPOWOCFTPG-/ ( B
XOSBIFGN UF  NJWPO WPOOFT
TPNE JO U F QPPVT ZFBS TVQRPSFE 7
| H FSVPMN F QPEVIFE BOE TPME GPN
WF18530/ " 4-/ ( $PNQRYO#IOWN
BT XAWBT GPN U F ( SPVQT &HZQUBO
-1 ( &/ ( QBN F( PVQSBMIFE
BOBMER-/ ( (BIFP® 4% [0:3
UPOOF ®S AT SN CBS-PFT EVSIHU F
SWFX QFSPE [PNQBSE WP 6 4%
QFSWPOOF O U F GBAWPVT QFSPE n F
| H FSVPNIN F TPME BOE TUSPOHFS QSIF
FIVNFE O B JOFBIF 0-/ (
FVWOF BSUF ( PVQEPN 3.
CNPOWP3. CNPO

51 F ( SPVQT QREPD AN IBVICVTIOFTT
BD JFWE QT CFTURPWS PQFSBUPOBM
QFSPS\ BOLF EVSICH U F SWRX QFSPE
X INQPWE QWBOUSVBCIME BOE
VUNITBUPO SBFT SFTVMIOH JO | H FS

QPEVILPOVIPNIN F $ POTFR WOUZ TRWAT
VWINFISBFECZ WP NGO
UPOCFTBCE HFOFSRIFE SVFOVFPGS.
CMPO BOJISBIFPG

18530/ " 4 SN BOT GDVIFE PO VEVF
BEEJOH BDUVILIFT WP FOI BOCF U F VRMIF
PGIT PVECE HBT SFTPVEFT n F SWFX
QFSPE TBX B TVCTUBOUBMICCEBIF JO
FVFOFGEPN U F( SPVQTN BOVEDYSCH
EOLMLIFT CPN QRJTICH U F N BOVEDWYSF
PGQREVVN (BPEVDT -/ ( QEPLFTIFE
HBT BOE QRSP0 ANJIBW GPN 3.
CNPOWP 3. CNPO 3 AVFOF GPN
N BOVEBOLY/SIOH BDLMIIFT CPOUOVF WP
EIIPVOURSBI H FSGBQPSPOPE PVQ
FVFOFBU PN CGBSE WP D
U FBWPVTQRSPE

51 F ( SPVQT HWCBMTBUIPO TUBUHZ
CPAIOVFT WP ZRE QPTIWE XBET 0 VS
JOFSCBUPCBVICVIXICHTT SWOVF X1 1D



CPN GBJTFT SVFOVF PN JOURSOBLPCBM
PGFBUPOT BCE FYQPST GPN . BZTB
HIX P 3. CINIPO
HIPVOUCH®S PQ SPVQIVFOF
&YQPIUFVWOVF BN PVOJE WP 3.
CIWPO FQEFTFOUICH BCPVU PG
. BNEZIBTFYQPSTPVPSU FTEN FQRSPE
FBSOIOH VBWBOW (PSFIHO FYDl BOHF
SVFO/F ®SU F CBUPO BCE BUUF TENF
UN FOPOSOVUCHQPTIUWVAY PX BETU F
CPVOLSZ T CRNBCLF PGCEZN FOT

51 F ( SPVQT PRUCRRF WBY BOE CRU
QPGUIDSBIFE Z BOE
STQOUVA CPORTFCUX Y U F HIPXU
O ( PVQFVWOF 158UCRES BY XBT
3. CNPO CPN QBFE WP 3.
CIWPO JO U F NBTUGORCDBVIZFBS BOE
QPGUBWFS BY BCE N JOPSIZ JOFSTUT
XBT 3. CIIPO BO JODSFBIF PG
3. CMPO

0VS CBWCDF T FRU CPOUOVFT WP
TECHY FO X WPWBVBTTRT JEBI1I0H
WP 3. CINIPO VQ GPN
S CNEPO NBTUZFBS 41 B3H PNAFST
G/CETBVP L BIFE WP 3. CN@&PO
G&PN 3. CINIPO \BTUZFBS BO
JHBIFPG

3RU SDPOSPEVI TIRT (BPaUCFBS- BY
PVESUPUBNBT AT TP PN GBFE
w QRWPVIM X| IV 3RYSO PO
" WBH $ BQBVEN QWZFE 30" $&
NEVE P PN GBFE P

DU FQRWPVTZFES

$ Bl éPX GPN PQRBUPOT DPOUOVF WP
CFTWPCHBCEJINPS-UBOTV DFOUWP
PVIFSU F( SPVQTIOWFTUCHBCE €O 8DICH
CHET 8 I WITTVNIT P BBI BE
G/CE JOWFTUN FOU CBNBODF JODS-BTFE
W 3. CINPO  SPUBMCPSFPX JOHT
EFCEBIFE WP 3. CINPO GPN

PETRONAS
remains
focused on

value-adding
activities to
enhance the
value of its
oil and gas
resources

8. CN@PO JO U F Q8AWPVT CFRSPE
ENAXICH TD FEVVIE (GBZN FOT PG/ PUFT

BOESFN - PBOTN BEFEVSICHU FZHBS

' PS1&8530/ " 4 W FECBODEMIFESF @ E

. BD XBT JOEFFE [ BWACHICH
BT XF DPOUOVF WP DPNQFF JO U F
HWCBVBFOB WP ERFS FTVNIT BN ETU
BO JODSBTIOHM CPN QRULWE | H M
D BVWACHCH VPNBIVBOE VCIFS BIOHWCEM
JOEVILEZ FONBPON FOU N F PVIUBCEXCH
GOBODBM FTVNII BOE  PQFSBUPOBM
QP3PS BOFERWESE | B/FFCBOVE VTP
CPOUOVF P OF BOF FOLWVF VENF CFBPS
BTXF TWEEGIW @/SIVFPVSBIQERIPOWP
CFIPNFB( MCBVE| BN QPO

N
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%SMICH U JT QFSEIN BODF FYDCRWACLF
JT PVS TBUA-Z PGIOURHBUPO BEEXH
VBWF BOE HRCBMTBUPO 8 F SN BIO
G/NE CPN N JUWFE WP U JT TBRZ X1 D

| BT FOBOVEE VT WP FVPMIE BCE HPX JOP
X1 BUXF B WPEEZ *UI BT TRS/FE VT XFAWI
JO BEESFTTIOH U F O BWAOHT BLFE CZ
U F VPNBUVF BOE VODFSIBIO PAVBCE HBT
JEVIEZ n JTVCOFSBIO FOAPON FOUT
NLAV P SN BDJOU F GFTHBOV U F
X1 PMVGEIF BOUDIEFE P SN BDAN
1 &30/ " 4 | PXAVWS JITPCEEFOUU BUU
| BTU FSFTPME WP BEBQUP U JTVOIFS B
BOE VWPNBLIVE FOARPON FOU 8 F CAVFVFE
W BUI BACHU F SH UTSBFHFT BCE U F
SH UQFPQW B CB/DBVIO CBAICH U F
XBZ ®S U F GAYSF BT XF CPOUOVF WP
VQ PNE B DVNW/S- PGLS/TUBCE JOR-SIZ
89\ M HVEFE C ZPVS4l BFE 7B)FT PG
- PZBNE 1PGTIPCRMIN *CURHSIZ BOE
$P| FIVICFTT " TXFD ELOVFU FHRVSCFZ
WP LEBOTBN U F( SVQJIOP CFIPN JOHB
( MCBMVS | BNQIPO XF SN BIO ERVPUFE
WP BICH U F MVVPGPVS QPSP BOF
WP OPUPOM N FRU CVUWP FYCFFE U F
FYQFDUBLIPOT PGPVS QBS.OFST DVTUPN FST
BOE TWRLA PNEFST

0 O B GOBVICPIF * XPVME NLF WP UBLF
W JT PQQPSYQIZ WP FYCEATT N Z TIOFF
BOQEDBUP OP UF 18530/ " 4 GNM
PGN PF- U BO FN QRZFFT BSPVCE
U F XPS& XI P | B/ JOEWEVEWI BOE
CPWDLWVAYZ U SPVH  FYCRWACUU BN XPS.
DPOLSICVUFE WP U F TVIDFTT XF | BAF
BD JAVWE U VT @S * XPVNE BWP NLF P
FYQETTN Z HELU BF WP U F( PVIFSON FOU
PG. BVAZTIB BOE U F ( PWSON FOT PG
18530/ " 4 | PIUCPVOSFT ®SU F5
TVQGPSU BT XAWBT WP U F N AN GFST PG
U F#PEE P@ABTPSTGSU FBD BUOVFE
TVQQPSJ CPVOTRVBCE HV.EBCLF

5"/ 43*96'50 43*. 0) %) " 44"/
.3t/
" DUCH$ | BBNBO 1§ TEFU  $1 FG
&YFDAWFO [OFS
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Life is not a continuum of pleasant choices,
but of inevitable challenges that call for
determination and hard work.
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REVIEW OF BUSINESS
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. BYN JIOHVENF BOE HPXU WP EPN FTIUDSFTPVIFT
CBQUBMIICH PO TAVIDUPQOPSYQLIFT BCPRE

PETRONAS Group’s exploration and production (E&P) business
activity is driven by the need to augment Malaysia’s reserves and
ensure growth in line with its strategy of integration, adding value and
globalisation. The domestic upstream sector saw intensified efforts
during the year to enhance the nation’s reserves with greater focus
in the deepwater areas and to sustain production amidst a costlier
environment as a result of high oil prices. On the international front,
the Group strengthened its position in its host countries by securing
new acreages while progressing in various development projects.
The Group’s E&P arm, PETRONAS Carigali Sdn Bhd, continue to
enhance its upstream capacity, capability and competency especially
in the areas of technology and human capital in line with its aspiration

to become a leading global E&P player.
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Strong total reserves at 25.85 billion barrels of oil equivalent (boe),
with new discoveries of 754.3 million boe. International reserves
account for 23.0% of the Group’s total reserves.

Achieved Reserve Replacement Ratio (RRR) of 1.8 times in
Malaysia and 1.1 times internationally, amongst the highest in
the industry.

International production rose to 432,300 boe per day, equivalent
to 27.1% of the Group’s total production.

Awarded nine new Production Sharing Contracts (PSCs) in
Malaysia and secured six new PSCs abroad, bringing the number
of ventures to 62 in 23 countries.
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DOMESTIC EXPLORATION AND
PRODUCTION

"TBJ +8vBXZ . BWZ1BT WPPUBM
FTFONT PTF WP CINPO CPF
CPN QBSE WP CINPO CPF O

U F Q-OFEJOH ZFBS BT B FTVMIPGORX
EJTPVWSFT N BEF GNX JOH CPOLIOVFE
JOWFTUN FOUJO U F OBUPOT VQILEFBN
TFOPS $ SVEF PIMBOE CPOEFOTBUFT
FTFSWT PTF GN CIVIPO CBSSWI
WP CMPOCBSSWIXI IV CBU SBVHBT
FIFSHT JODFBIFE GPN (ENPO
TUBOEBE D/CD GRU UDG WP unG
FRVVBVCUP PG. B\ ZBT UPLRVI
FIFSFT

n F( SMQTD BUO/PVTF PSIP ST
W FOBUPOT| ZESPESCPOSTPVSFT| BIF
STVNFE OB @B [POBOUF TR/ ME
®S. BEZBMBOBFHFPG  ZFBSIBS

[B/EF PVBCE DPCEFOBFTBCE  ZFBST
®S CBYSVHBT S TFS/FT S TOFOUWVAZ BU
DVSSFOUSET PGQSPEVILPO 0 OF PGU F
( PVQT THOEDBOURD AN FOT O U F
& 1 TAOWPSEVSICHU FZFESXBTATVD OF
JO FFQBDICH N PSF | ZESPIESCPOT U BO
X1 BUXBT QPEVIFE 0. BWB XU B
SFTQFOUBOVA 3 FTFS/FT 3 FQECAN FOUB BUP
333 PG UNFT XI.ID JIBNPCHIUW F
| H FIUDU FEVIEZ

%VSIOH U F ZFBS U F ( PVQ SFWITFE
U F HVJERIOFT PO U F DNBTIIGLBUPO
BOE SQPSUCH PG, BAZTBT FIFS/FT P
CF O NOF XU U F JOEVILSZ T FVPWCH
D BVWFOPOT N FCRX SQPSICHTUBCERSE
X1 D [BNFIOPF FOLPO BOVBY
ENAX TTUBCERSE TBUPOXU U FJ eVILEZT
Q BOLLF BCE BUU F TENF UNF NQ B/F
DMBSIZ. BOE (SBOTQBFOLY. JO FTFSWT
SFQPS.ICHBCE DMTTELEPO

In billion barrels of oil equivalent

15--

19.91

As at 1 January

Qil & Condensates

Natural Gas

MALAYSIA'S AVERAGE PRODUCTION

W
(%)

900¢ 140d3d TYNNNY SYNOY.13d



(%]
H

900¢ 140d3d TYNNNY SYNOY.13d

E&P activities
recorded
significant
increase with

new deepwater
acreages
discovered

" UPBVPG N VPO CPF PGDBVEF
PIVBOE CBYSBVHBT PS BO BIFRH PG
N VPO CPF FSEEZ. CPRQE XBT
@EVIFED. BWZIBEVSICHU F WX
QFSPE TNH UZ X FSCPN GBFE P
NNPOCPF  NPOCPRE FD SFFE
JOU FQRWPVTQRSPE n FTNH UEFDMDF
X0 . BZTBT QePEVDUPO X BT EVF WP
T VIEPX OT ®S N BS N BIOUFOBOLF BOE
FQBE XPI.T JO TRFRVERET PQRBFE
Z U F 19PEVIUPO 4| BSCHS$ POSEDPST
n FWXFSCRPCEVBPEVDLPOS TVE O
VAXFST BS-PGBPEVILIPOBSLES 30/ " 4
B  NNPOCPFPS PN GBFE

w N N@PO CPF QAWPVTM

5XPCRX éRET CBNRVIZPW " CHID PM
P T PSF1FQIOMVES. BYWIBBCEA4| BWRX
$NBILDT HBT P T PS-4BBXB. TUBIFE
BPEVDUPO CSICHIOH U F OYN CFS PG
BPEVDCHER|TIO. BMZIB WP

n FNVYAPGEDALITIOU FD WOZTE 1
TFOWPS JOCSBIFE THOE DBOUZ EVSCHU F
ZFBSVCEFSSWX &YQRBPOEDWLIFT
XFF N PTUBDUWVE XU U F BERVJTLPO
PGTPN F NOF LINPN AT PG
% TFIINDEBB " WPBVPG  OFX
FYQRFIPOX AWITX FS- ESWAE CPN GBS E
P CFRPF FIVNICHOU FEITPVEZ PG
N VPO CPF PGPMBCE HBT SFTFS/FT
AHOBCBOUEJTPVPSFTXFSN BEF OU F
EFFQKBFS#WOLT, BOE ( BT XAWBTD
T ENAX XBFSQWOLTPGL.  $"" 1.

1. BCEA4, n FEFFRXBFS
BEJIDPVWASFT BODPVOFE (SCABSM PG
S TFS/F BEE1POT EVSICHU F ZHBS

n FIl H QPUOLBWG BNZTBTECSBHT
FIQFDEWE U F GPOUFS B BT JT S FOFE
JOU FTHOICHPGOIOFCRX 14 TNBTUZFES
PGXI I ToY XBT®SU FVNEB EFRQXBFS
QR0 Th JICS) @V FOV NOFSPEL 4 $J7O



PFEPOP  BIJWSDIH &H BFO
PGJ F14$ TJOPQRBUPORS- DEFFQXBFS
BOE VBB EFFQX B B BIBT 1PEVDLUPO
GPN . BVZTIBT EFFQX BUFS BIBT X JWI
CPNNFOIFXJU UF, 1A &REFYQFOFE
WP CPN F POTEEN JO U F U B RVBSFS
PG ®WAXFE CZ ( VNVIWU, BLEQ
BOE . BVLBJ GRMET CZ BOE

FTODWAZ 51 FIF EFVARQN FOT X W
| RYTQ/SU F EFVAAQN FOUPG.  BNBZTIBT
TVQQPSU TFSAIDFT BOE X MIQPTLIPO
. B\BZTJB DWTFS WP T BTQIBUPO P
CFIPN FU FSHPOTIFOS GSEFRQKBFS

CBCBCNZ

" CPVUS. CINIPO X BT TOFOUCZ
1&530/ " 4 BOE AT 14$ DPOSBOPST
0. B&IBT& 1 TIPS PN BIE WP
3. CNEPONBTUZFSS PGX1 I OB

XBrOUF®EN PGEIIHO EFLU
JOFTIN FOU " % CPVH UDCZ U F14%

BEFST0GIJII3.  CNIPOPS
X BT &S EFVAVRQN FOUBCE QSPEVDLIPO
BEOUAUFT 3.  CMPOPS ®S
FYQRBUPOEDULIFTB 68U FCRMOFG
PGFBUPOT n FEZCENJIN PG BNBZTIBT
& 1 TAOWS| BT DFBIFE FCPS\ PVT TQO
P RO TCPUP ® WP U F P VBCE HBT
QWZFST BOE TFSALF QEPWEFST OVURNP P
UF. BZIBOFD EPN ZOHCFEM WS-
QPTOT ®S. BEZTBT& 1 TFOPS
SN BIO GBPN JICH BT GRPOUFS EFRQXBFS
BCE VB EFFQX BFSESBHTQRPWEF CFX
HPXU PQEPJ 0T ®SU F OEVILEZ
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(, WHH #+ R (#

Crude Oil and Condensates
Natural Gas

(-1 1 (#)# 0
Crude Oil and Condensates

Natural Gas

HHE H #) %l HEH X

INTERNATIONAL EXPLORATION
AND PRODUCTION

n FZFBSVOEFSSWRX TBX CPOTEFSBOV
QSPHSFTT NBEF JO UF ( SPVQT
JOUFSOBUPOBM & 1 PQFSBUPOT
18530/ " 4 JOFSOBIPCEVEFTFS/FTBTRU
BOBY  BNPVOFEWP  CNPO
CPF CMPOCPFNBILZFES FRV\WNACU
w PGU F ( SPVQT WPV TFS/FT
"CPW  PGL&53 0/ " 4 JOFSCRIPCEM
FIFS¥T B MOBJE 0" GIB 0
$FOSBM' TBBCE UF . JFEWF &BIU BOE
UFCRCIF  JO4PW &BIU' TB XU
CRYSBVHBT BIEPVOUCH ®S BOPVU
PGU F ( SPVQT JOUFSOBLIPOBVISFTFS/FT
PIBP

51 F ( SPVQT JOUFSOBLIPOBMB FTFSAFT
3 FQBIAN FOLB BUP TUPPE BB TQFDBC V]

UNFT ESMFO CZ BO BHHFTTIW
FYQWSBUPO [BN QBHO U BU ZIAEFE

FY2005

5.93
2.16

3.77

385.0

196.1

188.9

/ (1.1%)

JOFSOBUPCBVPIVBCE HBT EJIDPVFSFT PG
N N@PO CPF

1&530/ " 4 JOFSOBUPCBVIQEPEVILUPO
FTF GN N IN&PO CPF

CPFCE WP N N&PO CPF
CPRE JOUF SWFX QFSPE BTB STV
PG H FSQPPEVILPOGPN & HQUBCEU F
. BMZTB n BNACE PICUYR/FVQN FOU
"B %' 5| F FBE DPN QWIPO
PG 4JNJBO 4FOOB BOE 4BQQ JF
EFVAAQN FOUQEPHDLT O U F 8 FTUYGAVB
%FFQ. BSOF 8 %P6  OWIL LSQWE
QPEVILIPO GPN U F ( SPVQT &HZQUBO
PQFEUPOT n FDPN QAUPOPGU F5S80T
n BMCE . BVIZTB 55. (BPHDLEWAXT
18530/ " 4P CSOH. BWZIBTT BFPG
CEYS\H BQPPEVDPOGPN U F96' JOP
U F 1FQIOTVNBS ( BT 6 UNIBUPO 1( 6

TZIUN &/3J FSFOl BODCHW F SVBCMZ
PG-BT TVQQM WP U F CBIPCEVHBT HSE



$PN COFE  UF (SVQT BIBVIGPEVILPO
EVSIOH U F SWFX QFSPE BN PVOE WP

NNPOCPFPS N NPOCPRGE
PGXI O  JOUFSOBLIPOBMQSPEVDUPO
BICPVOUFE &S PGU F ( $VQT
PUEBMBPEVDLIPO PN (BT E P UF
ZBSCRPF n F HP XIOH JOFSCRLIPCEM
SFTFSWT BOE QSPEVDUPO B DVWBS
JOETRPOPGU F ( VQT VIZFITOU F
JOFSCBUPCR\E:. 1 BCB

51 F ( $PVQ ¥ FS TE-OHU FOFE AT
QPTIIPOIO" GIB X T CRX VWU §FT
TFOVSE EVSIOH U F ZFBS *O 4VEBO
1&530/ " 4 THOFE U F &YQWSBUIPO
BOE 1SPEVDUPO 41 BSIOH " HIHN FQU
ESPEI PF-#VM0. O UF 3FE 4B
NBI.JOH O FO&Z JOWP U F PG PSF
PQFBLIPO JO U F CPVOLEZ BPNXJOH
BOUWVF JOPMIFN FOUJO 4VEBOT POT PS-
TFDUPS TIOCF 51 F ( SPVQ BMP

FYQROEFE JT (BFTFCLF O&HZQUX W U F

THQICH PGU F $ POCFTTPO " HSAN FQU
®S&M#VSH QR0 BCE JO &U PQB XU
W FTHQCHPGY F 1RSIV 1PEVDUPO
41 BSCH" HFAN FOUBSO HEEFO#NADL
#NADL BOE #MA0L
18530/ " 4 BWP TAVFE B 1ASNVN
$PCD APO" HEFN FOUBSPOT PF-#NR0L
%BJ P JO1BIBO CSIOHICH
U F( SVQTUPRMIORSOBPCEW/QIEEN
IFFTTWP  WUSTD  [PVOSFT
0 G JT 18530/ " 4JTU FRGFEPSES
VFOU T RIOPQFEPS®S  BCE FDVF
@ESOFSDUFPUFS  VEOU 9T

51F( PVQTFOU3.  CNMPO O AT
JOFSCEUPCRVE. 1 EDLMLIFT EVSCH U F
FWFX QFSPE B THOECBOUQPSPO PG

X1 D X B TQROPOERIAAON FOULEHU T

JO4AVEBRO &HZQUBCE 5VI.N FQIUBO
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Refined petroleum products continued to be the largest contributor to PETRONAS’ revenue
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BYIN JIICH TZ0F3 BCE SHY30TU FPVH  FYCBOIPO
PGIORHBUHE BCE VAW BEEIOH BOUWLUFT

The Group’s Oil Business Sector continued to harness value through
its marketing, trading, refining and retailing activities, delivering
another year of strong performance. Timely operational improvement
initiatives allowed the sector to capitalise on high refining margins.
The year also saw the oil business sector making further inroads in
downstream expansion beyond Malaysian borders with its retailing
business in Indonesia, LPG business in Vietnam and aviation
business and a new refinery project in Sudan. Strong emphasis
on product and service quality solidified the Group’s retail market
leadership, both at home and in South Africa.

W
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Our downstream
sector continues
to experience

healthy growth
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I Signed a Shareholders Agreement with Sudan’s Ministry of Energy
and Mining to jointly develop and operate a new 150,000 barrels
per day (bpd) complex refinery in Port Sudan.

I Successfully completed the de-bottlenecking of Kertih Refinery,
increasing the Group’s total net refining capacity from 356,500
bpd to 367,300 bpd.

I Strengthened domestic petroleum product market leadership in
Malaysia and retained petroleum product market leadership in
South Africa (at 40.7% and 24.3% market shares respectively).

1 Opened the first PETRONAS service station in Jakarta, marking
the Group’s entry in the petroleum product retail business in
Indonesia.



R, L --8)

), 1 --8).

-($/'+&
Export of Malaysian Crude Qil (MCO)
Export of Petroleum Products
Sales of Foreign Equity Crude Oil (FEC)
-0#$ ') $U%H'+&
Processing of MCO
Processing of Non-MCO
- Domestic
- International
$/-,)$0* -, #0"/. %/ ")
Domestic
International
- #'+&
Crude Oil

Petroleum Products

MARKETING

%VSIOH UF ZFBS VOEFS SPWFX
18530/ " 4 FYQPFE N PO
CBSWMIPSBOPWU PG BFPG $0
PN GBS E P N VPO CBSSVI NBTU
ZFBSn FNRXFSFYQPSUXBTEVF WP WX FS
QPEVIUPO PG. $0 EVSIOH U F ZFBS
"CPW  PQUF. $0 FYQPITXFOUP
WF" TBOSH) PBCEW FCRCIFXBTTPM E
WPNESRTD" VIE\B 64" BOE/ FX

. FRVICE n F( PVQENP FYQPSFE

N VPO CBSSW PGQRSPVAVN QEPEVDT
GPN T EPN FTUD SFGOFSFT B TNH U
JOOFBIF [PN (BSE P NBTUZFEST FYQPSU
PG NNPOCBSW

123.7
51.7
46.3

84.3
61.8
21.3
40.5

73.2
63.0

29.7
61.6

n F' PRHOGRVIZ$ S/EFO M &$ GPN
U F ( SPVQT JOUFSOBUPCRVIQEPEVOLIPO
FYQFSFCIFE B EFCSBIF JO TRWT VPN F
P NNPOCESFWMGN  NNFO
CBSFWLIOW F Q&WPVT ZFES N BIOM EVF
WP U F X FS C8/EF PIVFOLAN FOUGPN
$1 BE PQFRUPOT n F( SVQT' &$ XBT
TPEWPUF64" &/FPQEFBCEUF" TBO
SHFO

CRUDE OIL REFINING

3R GEQF 9V V IBPEVIU PO TFE WP
CFU FNBSFTUDPOSOAPS P U F (| SPVQT
FWOF n F( PVQTFECRSFTD BUOFE
WP QBZ B LFZ PV UP CBQUBMIF PO U F
TEOHS HRCEVEAN BCE BS GREPVWN

QPEVDT

18530/ " 4 WPBVORUSEQICH [BEDLZ
JODSFBIFE GPN CBSFM QFS
EEZ OE WP OE BTBFIVNW
PGU F TVILFTT/VEF CPUAOACLICH PG
JTSeCFZ 0, PR S5FFCHBOV n F
EF CPUWWAOFDLICH FYFSITF X1 O XBT

PNQWFE 0. B2 JCSBIFE UF
SFGOFSZ T OBN FQWBUF [CBQBDILZ GEPN
GEW aE

%VSIOH U F ZFBS U F ( PVQT U FF
FGEOFSFT 0. AMLB BOE 5FFOHHBOV
QPLFTIFE BO BB PG oE
PGIS/EFPMBCPWU | H FSUBOUF
CPN CJOFE CBQEDIUFT PGU F EPN FTUD
SeCFSFT n FIH [BQEDIZ VUMIBPO
PQJ FU ST OFSFTX BTN BEF QPTIIOW
U PVH PQFBUPOBMIFGIDIFOLY. BOE
JODSBIFE QBOUSVBCNIZ n F XPSE
DT QRSN BODF CPOUOVFT WP QBLF
UF SBCFSFT O U F PQR B8V PGU F
FEOFZ VUNITBIPO JOEFY PG4PWAN PO
50 H

18530/ " 4 . P BF &F BBXEE EBO
&CH &) 8 15D/ BN FOU$ PONS/MUPO
BCE$ PN N JITPOIH &1$$ $ POSEIUBS
U FOPONS/OUPOPG  BEZTBTESY PVQ
oo #BIFO M8 QD%NGS  n F
QBOUTD FEVVE P CFIPN QWFE ZN E

XV QEPF PVQ™
CBIF PIMUP UPQ UFS BVUPN PUVF BOE
JOEVTLSBVIMCSTBOT N BOVEIYSST JO
W FEPN FTUDBOE JOFSOBUPCEWN BS AT
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The Group
further
strengthened
its position in
international

ventures during
the year. Right:
An oil pipeline
inspection in
Sudan

*O 4AVEBO 1&530/" 4 THOFE B
41 BH PNEFST " HFFNFOU X0 UF
. J M PROFIZECE. J 08I OV MU

UP FRJOU EFVEVAQBCE PQRBUFBORX
FGEOFTZ JO 1PU4VEBD 51 F CPN QWY
SRCRY X1 D JTEVF WP OF PQREUPCEM
@  XJMOPOFTTU FYESHNO EB/EF
PMEPN 4VEBOT. FWHBIO#NIOLT
OXID 18530/ " 41 PMT  FRWZ
n FSeORY XMWQEPEVIF | H RVEMZ
GRSPWN GBPEVIT P N FRUU F &V
TQDEBUPOT

PETROLEUM PRODUCTS RETAIL

*OUF ZFBSVCEFS FWFX 18530/ " 4
UPvH AT EPNFIUD SRBM BN
18530/ " 4 9B BOBO#F3 BE 1%#
XFB IUFSE BO JOC§BIIOH PN GRULVEF
FBMVCVTICFTT FOASPON FOUWP SHITES
B I H FSTBWT VWPMN F PG N PO

CESVIPGRSWVN (BPEVDTTPN GBS E

P NNPOCBSWINTUZESn JTI BT
TEOHY FOFE U F PN QB2 T MEEFSTT 1O
JO U F EPN FTUD N BL.RUX
NBILFUT BF 19%# BMP FYQBOEFE AT
FEMORXPS. BEEXH  COFX TFSALF
TBPOTWP CSICHU FPPEMP ~ TURUPOT
CBUPOXEF

*04P ) " TCIEBY &CHO - (E
BNP SUBIOFE JTWEEFSTT JQGQPTIPOX LU

N BS.RUT BF-PGJ F4PW "
GPWWN EPEVOLBABMY TFTT &0HO
D/SFOMI BT TFSADFT BUPOTJOU F
" (SIBO CPOLIOFOU PGX| I BF
NACEFE JO4PWU " (SIB

*O4VERD 18530/ " 4. BS.RICHAVERD
-E 1. 4 [PNQWFEITHR VILIPOPG
41 AT WBUPO #VTIOFTT JO U F CPVOLSZ
EVSCHU F SWFX QFSPE FOBONCH JUWP
QIPWEF 0P QMO TRSALF BU, | BSPWN
*OUFSOBUIPOBM" JSQPSU *O BEEJUPO



1. 4- BNPOPN N JMTPCHEU FIOP QBCOF
TRSALF BUEMO CRE " B PSJ U F NBIO
PN N FRBVBBPSJIO 8 FIURO 4VEBO
&M CRE Jr BUP VITFE BT B GBIF ®SU F
6 QUFE/ BJPOT8 PI#' PPE1IPHENNF
TFRSAICHA4PVU FSO4VEBO BCE %B3YS

*O7ACEN 18530/ " 4 7 RO - 1(

17- BR\BEUF- R VeFE 1IRSWN
( BT -1( BTTRT BOE CVTIOFTT GPN
&YYPO. PCIM6 ORVF 7 JFODBN $P
- 17- JT STQPOTIOW BS N QPICH
TUPSIOH QEPCFTTIOH BOE EJMBIOVUCH
-1( BS.D/ESZ 1O TPV FO 7 AOEN
UP CPN QWN FOUU F ( SPVQT FYJTUICH
-1( CVTIOFTT JO OPSJ FSO 7 JADBN

18530/ " 4 15 / JB-B BVOD FE AT
8SIUTFSALF TWBIPO JO'$ JOVOVS BLESB
EFN POTSRUICHU F( SPVQTIPN NN FOU
WP FYQBOE JT Q8- TFOIF JOUW F*CEPCFTBO
SFBWELFUn FTBJPONBEIRATI H

PDUBCF VAVIQEPEVDLT VOEFS U F CBOE

CBNFT1SNBY BOE1SNBY  BIXAW
Br 18530/ " 4 SBOHF PG4AZOWN BOE
4GS0 NICSIBOT n' F TFSALF TWBUPO
JTBVP FRVIQQFE XU B XEF SBOH PG
GOMUFT P (BPWEF BEEFE CPOFQFCLF
WP DVTUPN FST

TRADING

51 F ( PVQ DPOUOVFE WP CF BOUWE 1O
DBVEFPMBCE CGREPVAVN QBPEVDULSEEXCH
JOPEFS P PQNJIF JT PTIPPO D U F
N BS_FUBCE WP FO| BOCF AT VRIF BEEXCH
DBQBCIMZ JO PIMCVTIOFTT ) PXPWS
W F XBT NPXFS BU N VPO
CBSMIPNGBFEWP  NNPOCBSSW
WPV N BOMEVFWPU FUH WINBI.RU
CPCELPOT

PETRONAS’
partners
complement the
Group’s existing

LPG business
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&OIVSICH 3\BOW HBT TVAM WP U F CBUJPO X1 VW
HPXIOHOU FHWCBM / ( OVIIOFIT

The Gas Business Sector delivered another solid performance during
the year under review. The gas processing and transmission business
consistently operated at a world-class standard to support the
nation’s increasing demand for processed gas from the power and
industrial sectors. Meanwhile, the LNG business further strengthened
its position in its traditional Far Eastern markets and continued to
make headway in the Atlantic Basin LNG market, most notably with
the commencement of the Egyptian LNG project. Higher LNG sales
volume also enabled the business to capitalise on record-level prices
during the review period.
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LNG is piped to
loading berths
and onto tankers
to be delivered

to our long-term
customers
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1 Higher domestic sales gas volume by 7.8% to 2,122 million
standard cubic feet per day (mmscfd), driven by the resilient
economy. The PGU system transported 2,031 mmscfd, of which
66.8% was consumed by the power sector.

1 Continued to supply gas at regulated prices to the nation’s power
and industrial sectors resulting in a higher subsidy of RM14.2
billion, an increase of almost 100%.

1 Higher sales volume of 23.6 million tonnes of LNG, with 21.4 million
tonnes from PETRONAS LNG Complex, 1.0 million tonnes from
Egyptian LNG and 1.2 million tonnes from trading activities.

I Strengthened presence in the emerging Atlantic Basin LNG
market with the commencement of operations of Egyptian LNG,
which simultaneously increased the Group’s total net production
capacity to 25.4 million tonnes per annum.



GAS BUSINESS AT A GLANCE
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GAS PROCESSING AND
TRANSMISSION

n F( SVQ TPNE BO BFE VPN F PG

NN TDE PGTBWT HBT EVSIOH U F
SFWIX FSPE B~ JOCHBIFCPN (BFE
WP W F GBWPVT ZFBST NNTDE BT
BSTVNIPGI H FSERN BCE BSHBT GPN
U FQPXFS JOEVILEBVBCE GREPD) AN IRV
TFOPST

0 GU Jr BN PVQU NN TDE XBT
UBOTOPSFE CZ U F 1FOIOTVNBS (| BT
6 UMIBUPO 1( 6 TZTUN 51 F QPXFS
THOPSSN B) EEU FNBSHTUBTOPOIV NS
BCCPVOUIOH &S PG HBT TBWAT
UPVH 1( 6 GNEXFECZU FIOEVILEEM
CQRS°D AN IBVBCE PU FSVTFSTBU

n FCERQFRCEFOULPXFSISPEVD 8§ *11T

OPOIVN FE B PTUXP U J3ETPAJ FUPUBV
HBT TVQQMFE WP U F QPXFS TFOUPS

FY2006

2,122
2,031

14.2

1.0
1.2

IFS PGTRVIT HBT X BT FYQPSFE
WP AO-BPF

%VSIOH U F SWFX QFSPE U F ( PVQ
TFOVSE BEEJPOBMIVQQVFT GPN HBT
GANET PG PF 5FSFOHHBOV BT X AW
BT UPVH JNGQPST GPN 7 JALOBN

*OEPOFTB BCE UF . BWZTBn BMCE
POUYARAN FOU" §B 96 P DBFS
WP UFIHFSERNBOE ( BT NQPIT
JOFBIFE Z @GN  NNDEW

NN TDE EVSIH U F S WX QFSPE

SQETFOLCH PGUPLBMHBT TVQQVFE
OPUFL( 6 TZIBN

n F( SPVQIPAUOVFTP TVQQEHBTWPU F
EPN FIUDQPXFSBCE CPO QPXFS TAOWPST
BUSHNFE ST n F1 H FSVPNINFPG
HBT CPOIVN FE CZ U F EPN FTUD GPXFS
BCE CEVISBVIFDPSTCPVQVE XU | H

N BS.FUQSIFT SFTVNFE JO 18530/ " 4
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TVCIEIJICHBCPLS. CNEPOESU F
HBTEVSICHU FSWFX QFSPE BOXCSBIF
PG PWSU FCBWPVT ZFBS

n F( SPVQT HBT QGBPDFTIICH QB0 TBCE
QIQANIOF TZTUN  TVTBIOFE B XPE
DT FSPIN BOIF XA S RBCNIZ BFT
PGPVFS 51 F ( BT 1SP0FTTIOH BOE
5BOTQPSEPO" HFANFOU ( 15" XU
1&30/ " 4( BI#FS EE 1(# F FOUF
&GN "M ® . B

X BT SAWITFE WP JOONEF QFSBSN BOCF
CBIFE JOOFOUWE QRZNFAT n F ( PVQ
TVITFTRYNE CPN QUAFE U F S WOBPO
BCE EF CPUWWOFILICH QB RDUPG( 11
WP FYWFCE U F QBOUT MIE BSBOPU FS
ZFBST BCE JODSBIFE U F QACUT [BQEDLZ
@  PSECPW NNTDE FO BODCH
U F( SPVQT UPEMHBT QEPLFTIICHIBCEDLZ
w NN TDE

0 U FS THOB CBOUERVAAQN FOT EVSIOH
U FZFBSJOOMEF U FOPN QWUPOPGB( BT
4FQBBUPO 1MCU ( 41 JO4POHLI
51 BINBOE BT QBIUPGU F 55. KPIOU
VFOVS-CBHOLUO0 DPCFS FOBOMIH
/S FSHTTVQQFTWP U F1( 6 TZTUN
- 1( PYUEDWE BUU F( 41 JTSBOTQPSFE
CZ QIQAVIOF WP U F ( SPVQT EFQPUJO
#VURSKP3)  1FOBCH

n F( SPVQN BEF BCPU FSCFRLU PVH
JO HBT FYQPIT WP 40HBQPF XU UF
THOXCHPGB( BT4BWT" HFFAN FOU ( 4"
X , FQ @VEOFSZ ®SB QFSPE PG\VQ
WP  ZFBST DPNNFODIOH GPN NE
n FOPOSEDU U F THOPCE XU B
4J0HBQPF DVTUPN FS VS FS FOl BODFT
18530/ " 4 QPTAPOJDAIHBQPSTHBT
N BS_FU TUS-OH FQIOH T MO TUBCECH

SFOUBIPOBTBSNBOVEHETT QQFSWPU F
JINBCE CBLIPO



1&530/ " 4 JT DVSFFOUZ U F THOPOE
NBS-FTUFR IZ PXCFSPG / ( QBPEVDUPO
DBCEDIZ.OU FXPSEBCEW F18530/ " 4
-/ ( $PNQWY JO#JO0WN 4BEBXBL
SNBIOT UF XPET MSHTU -/ (
QPEVDUPO GDNLZ. BUB TIOHW NRCBUPO
X1J B CPN CIOFE CBQEDIZ PGBCPVU

NP QP OFT GFSBOON  %VSICH U F

ZBSUF$SPNQAYBEVIFE  N.WPO
WPOCFTPG / ( IPNGBFEWP  NJNO
WPOOFTQRWPVIM OGUJT N .JNPO

WOOFTPS ~ XBTFYQPSFEPBB O
NNPOWCCFTPS  WP4PW , PFBECE
NNPOWCOFTPS  WP5SBXED

n F( $VQ JCSBIFE JT NBILFUT BF
D4EEOBESBXBOWP  BOE

FTQFDUMAL BOE SABIOFE AT N BS.FU
TBEFD4PW , PFBRU  %VSCH

U F ZFES U SF OFX MIOH PN CPOSEDT
XFF THOFE XU ) JPT NB( BT$P
-E , PSB( BT $ PSPRUPO BCE 5P P
(BT$P -E 18530/ " 4 JT D/SFOM
EF CPUNEDFILICHUF . -/ ( %VB 10U
WP JOCSBIF JT QSPEVDLPO BRI 7

N VPO WPOOFT QFSBOOWN n FEF
CPWWORCLICH QEPHDUJT TO FEVWEE BS

PN QAP0

n F& / ( (BHOLD RN FCD EPGRBUPOT
B FBE PGTD FEVWVF BOE QSPEVCFE
N VPO WPOOFT PG- / ( EVSIOHU F ZFBS
n F( PVQT-/ ( SECHBEN " 48"/
-1 ( 5EEXH$PN@BZ -E " -5%0
CPOUJOVFTWP TVQGPSIU FX EFOCHSED
PGL&530/ " 4 -/ ( OVIIOFIT " -5$0
TPNE BUPBVPG  CBS-PFT BN PVOLICH WP
N MPOUPOCFTPG- / (WP DVTUPN FST
DUF64" 4D #FWWN BCE 4P W
, PSB

51 F CPOTS/DUPO PGU F %BO - / (

STFMICH BOE SHBIIGIBUPO UFS\ JOBM
DOUWF6, DCPOJOVIT P QEPHSATT BCE JT
FYQFOFE WP CF PRBUPCEMO nF
UFSN JOBVX IWIQBPWEF U F ( PVQ XU

BOOFTT WP B OFX HBTN BS.FUBCE BI PNF
GSOU F-/ ( DBSPFT
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3 PCOVTUO QFBJPCEMLFSPIN BOLF

The Petrochemical Business Sector recorded its best-performing
year ever. Continuous operational excellence initiatives, backed
by favourable market conditions enabled the sector to achieve
record production and sales volume during the year under review.
The availability of gas-based feedstock from the PGU system and
interdependency of feedstock supply between integrated plants have
also enabled the sector to maintain its competitive cost structure.
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Increase in total production
of petrochemical products
by 12.8% to 8.8 million
tonnes due to significant
improvement in plant
reliability and utilisation
rates.

Higher sales volume recorded,
amidst favourable market
conditions for petrochemical
products.

One of the end products 0
include PVC pipes as seen

hemical sector




n F ( PVQTIOFHEIPOBO FEMFEEEIH
TR CPOUOVF P ZAE EJAEFCET WP
U F 1AEPD AN IBV# VTIOFTT TFOUPS
FOBOMDH JUWP BEE VS FSVEBIF WP U F
( SPVQT FBSOICHT BCE FIPE AT | H FIU
QIPEVOLPOBCE TRWATVIPNIN F EVSICHU F

SWFX QFSPE

%VSICHU F ZFBS U F ( SVQT JOMEXH

T BITPDBUFT PLBBMQEPEVDUPO PG

A0 AN IBVQSPEVOLT ODFBIFE

WP NP QP OFT [P NBFE P

N JV@PO UPOCFT QERAPVTI 4BNAT VIPNIN F

BVPXCSBIFEGPN  NJNWPOWPOOFTWP
N VPO UWPOOFT OU F WX GFSPE

n FNQPVWE QPN BOIF XBT EVF WP
CPOUOVPVT PQRBUPCEVIN QEPVWAN FOU
FGPST 5! F TFOUPS BURIOFE FTPE
SNBCMZ BOE VUNIBLPO SBFT BU
BOE STQOWVAYE BT CPN GBS E WP
BCE JOU FGBWPVTECBCDEM
ZFESn F( PVQTIRSD AN IBWVTCF T
AN CBS.FE PO CPCOFSFE [PTUS BVDUPO
JUBUWFT U §F ZFBST B-P BOE P EBF
| BT TVOOFTTG/NE SFBMIFE DVN VBV

CPTUTBAICHT PG6 4%  N.JWIPO 51 JT
TVLDFTT X BT CVINUVQPO CPOUOVPVT
N FBIVSTUPLEN BOE JICSBIFPVERWD 1
CPN GRULWGFTT NMWEBHIO IROTZCRS T
EFSWE GPN N QPWE QEPDFTTFT
NAHDTLDT BIX ANBT S TPV BOE GRETWPIL
ENRCEUPOPQUN JIBUPOF P3T

&YQBOTPO PGU F OV/TIOFTT CPCLIOVFT WP
QPHFTT XAWIN F CPOTS/DLUPO PGU F
. AB. AU BOPMLSPHDUJO - BOVBO JT
QBPHEFTTIO 18TTD) FEVIVE BOE JTFYGADWE
WP OF PQRBUPCEMZ FESZ

8 | IV W F DPN N FOEBOWE QBPHE-TT N BEF
CZ U F 1RSSO AN BV VTIOFTT CFBST
WTUN Pz WP U F TVIDFTT PGU F ( SPVQT
JORHSBUPO BOE VBMF BEEJOH TUBUAZ
W FTFOWPS| BTBVP QSPWEFE BON N FOTF
CPOLSICVUPO WP U F EPWAWQN FOUPG
U F OBUPOT QALSPD AN IBVICEVTLEZ
QBESD/NBS JO U F &BTUFO $ PSSEPS
JONOF X4J U F CPVOZ T *CEVTLSBM
. BIWSQVOT BCE| BTQPTUPCFE.  BWZTB
BTBFHPCEMIASD) ANIBM \C
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The Group’s logistics and maritime business is undertaken by its
subsidiary MISC Berhad (MISC), the leading international shipping
line of Malaysia. The principal business of the sector consists of
ship-owning, ship management and other related logistics and
maritime transportation services. The Group’s strategic integration
and the sector’s focus on energy transportation and logistics
again emerged as the main drivers for strong performance. The
logistics and maritime business is primarily supported by ongoing
long-term contracts and timely contributions from the offshore and
engineering business, backed by a strong emphasis on building
internal capabilities and the effective execution of carefully planned
strategies and synergies.
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LOGISTICS AND MARITIME BUSINESS AT A GLANCE

Fleet numbers (by vessel type) FY2006 FY2005
LNG 21 18
Petroleum 49 51
Chemical 18 i3
FPSO/FSO 2 1
Liner 20 20
Total 110 103
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Strengthened position as
the largest owner/operator
of LNG tankers through
delivery of three new LNG
tankers - Puteri Mutiara Satu,
Seri Alam and Seri Amanah.

Signed a 20-year long-term
contract for the provision of
two new LNG tankers with
Yemen LNG.

Completed and delivered
the Group’s first Floating,
Storage and Offloading (FSO)
facility to Talisman Malaysia
Ltd. for South Angsi field.

Signed a 15-year long-term
contract with Sonatrach.

The Group’s integrated energy transportation and logistics were the main
drivers for strong performance




%VSIOHU F ZFBS . *4$ DPOUOVFE WP
D BSUTHQEBOUQEPHITT BCE FOl BODHE
JT VBT B T FHDVEVF CFBPSX ) O
1&530/ " 4 QVICFITVEVWFD BO

n FZFBSJO WX TBX W SFF CRX -/ (
VETTAM BEEFE P . *4$ T-/ ( WBOLFST
QPUPNP JOCEBIIOH U F T F PGU F
-/ ( 8FFUWP (XFOZ POF UBOLFST 8 U
U F ERSZ PGORX -/ ( WBOLFST1VUFS)
. VUBB4 B/ 4FS)" NN BOE4FS)" NBCH
EVSIOH U F ZFBS . *4$ CPOUOVFE WP
TECHY FO I HACEVN B3 FUGPTIUPO BT
U FTIOHANBSFT BXCFS PRBIPSPG / (

UBCLFST &0 CRX VEFTTAVIT AN QWZFE PO
B XFOZ ZFBS UN F O BSFS CPOLSELU
X UF( PVQT VCTEBRS . -/ (

TUFOHJ FOIOH TZOFSHIFT XU JO U F
18530/ " 4( SPVQBTBXI PV

. *4$ TVODFTIOYNE CPOCOMEFE T GSIU
NACH UFS\| U JBE QB3Z T1 JQQICH CPOSELU
X1 ANFO -/ ( WP QPWEF XP
OFX -/ ( DBSSFST ®SB XFOZ ZFBS
CPOSEDUCRHIOOCH JO . *4$ BVP
TFCHY FOFEJTFAUPOT QXU ( H EF

The Bunga
Kasturi is MISC’s

first VLCC (very
large crude
carrier)

"PAF (E GVWRXIOHU FRUWFOTPOPG
JT O BSFS (BIZ [POSEDUBCE TAVFE
UNF O BSFSCPOSEDT XU #( PGUF
6 QUFE , JOHEPN BOE 1FSIBN JOB PG
*CEPCFTB

. *4$ T SPI-BOIBIPO PGIT QRPN
T JQQICH OVIIOFTT VOEFS JT TVCREEY
"85 [PNQWED"EM  TBX UF
DEFBUPO PGU S+ FHPOBVOFOLET JO
- POEPO ) PVIWPO BCE 40HBQPSF " &5
N BEEFBTHOECBOLEFOUIOPW FAVA N BY
WBOLFSNBIFUU PVH B RIOUVFOYS
X1 4PCESED WP PXOBCE PQRBF POF
7-$$ POF" GENBY BCE POF AV NBY
DMBTTUBCLFSTGSB ek FFO ZFESVICH SN
CPOSEDUWP | BM' MFSBO CB/EF PVBCE
CPCEFOTBUFTCPN N FORICHDO

*OUFP T PFOVTGRT. *4$ DPOUOVRE
WP TECHI FOJTQPTIPOJOU F' NABCH
1SPEVDUPO 4UPSH- BOE 0 GBRBEXCH
'140 ' 40 TFDWPS TVLDFTTG/NE
PN QWUCH BOE ERFSICH AT éSTU' 40
EMZ WP 5BMINBO . BWZIB - IE &S
AT 4PW " CHID GAE 0" VHVIU

n F'40 XBT PONS/OFE CZ. BZTB
. BSOFBCE ) FBIZ &CHIOFFSCH#FS BE
. . ) & 5| F CPONS/DUPO PG 140
, 1A ®S. VSYZOM4BE -(E BU
.. ) &T T J¥BE JO 1BIS ( VEBOH JT
GPHETIOHPOTD FEVWE . . ) & NEEF
BTHOBIBOUCFHELU SPVH JOATOVIICFTT
®DVTCZN BLIOHBTSRFHDT K WPXBET
W F PIVBCE HBT JCEVILEZ BCE | H VEMF
BEEFE N BSIOF SGBET X1 0 JOOMEFE
U F VOEFSBLICH PGTRVFEMVECHIOFFSICH
1SPDVIN FOU$ POTLS/DUPO *OTUENALIPO
BCE $ PN NJTTPOXCH &1$*$ QBT
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PETRONAS fully realises the role of technology in business growth.

The strategic deployment and application of technology will enable

us to achieve further operational excellence and maximise the

potential of existing assets and emerging opportunities. At the end

of the review period, we announced the creation of a new Research

and Technology Division to stimulate and enhance technology

development.

8 F CPOUOVF PP FTPE QPTIF
EFVPVIQN FOLT JO U F BQQVEBLIPO PGOFX
WD) CPVAHZ BCSPTT PVSCOVIIOFTT * N PCH
W FN BOZ JOOPVBLWE VTFT PG CPVAHZ
U BUI BAF BEEFE VBWF WP PVS & 1
BOUMIFT EVSIOH U F ZFBS JOONEF U F
BQQVLBUPO PG5 FNP $1 N IBVFO
TU Y FBY FOFRPO BCPVAVFT) OR ¥
W BUX BT EFVARGFEE O | PVTF P SN PV
PS-BOD TPNET GPN JO BOE BPVCE UF
XAWICPS- BOE QSPEVDUPO W/CIOH JO
5ANBOBERE U F TVIZFTIG/MOTUENALIPO
PGU F XPS&T &SIUN PEEFE 4USBJED
AFBBUPOSPPMD U F5\VLBY 5, -
X AV CPOSPMIBCE QEPEVILIPOBCE U F

VUNMIBUPO PG % 4| BN®X 8 BFS0#$
U ORVF O U F 4XB GRE WP FOBOW
FYQRIIPO PGU F Tl BNEX XBISBS BT
P T PS-4BEXB.

8 FIPOUOVFWP.N QBVFBCE FO BIFPVS
PXO JOUHEBFE 3JIL #BIFE *OTQFOUPO
3#* NPUPEPNMHZ P NQPW U F
N BSHO PGQACUTBERZ JO U F N PTUCPTU

F FOWVFN BOCFS 6 UNICHU JITZIBN. XF
CPN QWFE U FACIR-SLZ. BOBHAN FOUPG
5PQIEF 4URLID &RVIN FOUBCE 1JQICH

QPHDUBUU F : ABHVO QBUPN O
. ZBON BSEVSICHU FZFBS
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The deeper your roots, the higher you reach.
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In line with PETRONAS’ commitment to sustainable development,
continued emphasis was made on the effective and consistent
implementation of PETRONAS HSE Management System across
the Group. With the triple bottom line as a basis of the corporate
sustainability initiative, seven key result areas namely Shareholders
Value; Energy Use; Health, Safety and Environment; Product
Stewardship; Societal Needs; Climate Change and Biodiversity
were identified within the PETRONAS Corporate Sustainability
Framework.
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PETRONAS

plant employees
are trained

in fire safety
procedures
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' SBN FXPSL SFQWDUT U F ( SPVQT
P NN J WFOUBCE [P QOVPVT ANQ BIT
PO U F S-TQPOTIONE N BOBHAN FOUPGP '8
QRSN FFTPVEIFT JO CRVBCDICH PVS
CPN N FDBV FOAPON FOUBVBCE TPDEM
QFSPIN BOF CPNADWAY LCPXO BT U F
(SQW CPURM NCF n F TRAWO LFZ STV
BSBIVCERSU JIGEN FXPI. TN MOFPVS
F PSTWPED PV¥F FOWFPSB QEPCEV
N BOBHAN FOUWPX BEET TVILBIOFE HPX U
XFAWIOWP U F GAYSF X1 IV FOIVSCH U F
TZTBN B.DIN QYN FOBJPO N FBIVSN FOU
BCE SQPSUOH PGPVS LSV CPURN NOF
QFSPI\ BOIF

HEALTH, SAFETY &
ENVIRONMENT

) FBWI  4BGZ BOE &OWSPON FOBM
. BOB-AN FU) 4& DPOUOVFTPCFBUPQ
QSPSIZ O BWILES30/ " 4 PQRBUPOT
BT FWEFOUJO U F VIESPVT JOLUBUWET
NQAN FOFEU PPVH PVUU F( SPVQX U
CPU JOFSCRVBCE FYUFSCEVIURL A PNEFST
JO AVVBLIOH ) 4& TUBOEBET " T XF
FYQEOE &/3J FSJOP CPU U F EPN FTUD
BOE JOWSSOBUPCEMVES-CBT JUTI BWEN BO
\ALEM BLUBTTRT JOVFTUN FOLTBO B FNVET
PGPVSAN QWZFFT BOE TVSSPVOECH WCEM
PN N VOLIFT BS- TBEHVEEFE

51 F ( SPVQT F&ST WP VQ PME | H
) 4& TUBCEBET CPOUOVF WP SFTIVIIO
JTPHIIJPO X N B BXBET STRWE
GPN U FVBSPVT BW PSUFT BOE CPEFT
EVSCHU FZH8S



PETRONAS HSE MANAGEMENT
SYSTEM

51 PVH PVU UF ZFBS JO SFWFX
CPOUOVPVT ANQ BIJT JT NBEF PO U F
F FOLVY BOE CPOITUFCUN QVN FOBUPO
PGUF 18530/ " 4) 4& . BOBHNFOU
AZTUN ) 4& . 4 BDPTTUF ( PVQ
n FF PSUQSVWE PTUWVEBTUF ( PVQ
-PIBNF*CK &' SR YOI QFSN WPO
NBOIPVSTNGBWE P @GN UF
STPSFE OU FQRWPVTZFES

8 F DPOUOVF WP PVU SHVNES
BTTVSBODFT JOUFSWFOUIPOT BOE
DPOUOVPVT JN QEPWAN FOU BOLVALIFT
W BUBF TUBLFHIEWE PN QVN FOBE CZ
) 4& FYQFSFODFT BOE OFTU QERDULFT
n FIF JO U $D B CPOTS/OLVAZ T BFE
X4 PVSCPOSEDPST PU FS QBZFST O
U F PIVBCE HBT GB 81 BOE SAVVIEO U

HAVIFSON FOUBW PSIUFTU SPVH  VBSPVT
0O BOOAW JODWEICH TUBAHD GS/N T
EBWHVF TFTTIPOT BOE JOFSCBVIPOOF
0PN N VOIBUPO D BOCAW

&N FS-FOrZ. N BoBHAN FOUBCE SFTQPOTF
QFQBFECFTT BF PU FS N QPIBOU
FMFN FOUT PG U F ( SPVQT ) 4&
. BOB-ANFOUAZIUN . BRSANFSFOY
FYFJTFT SRVSCH DWTF JO ERECF BOE
JOURHBUPO CRXFFO 18530/ " 4 BOE
FAVAVIBOU HPWFSON FOU BHFODIFT BOE
BVU PSUIFT CPOUOVF WP CF [BSSFE PWU
WP BTTFTT BOE FO BOCF U F &N F3-FOY
3 FTQPOTF 1 N80 JOOWEJCH N JUHBLIPO

QaoT

PETRONAS’
emergency
management
and response

preparedness
form part of the
Group’s HSE
management
system
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PETRONAS
believes
in creating

opportunities
for individuals to
[CEURERGEIRT]]
potential

CLIMATE CHANGE

*OU FESBPAMN BFD BOH 18530/ " 4
( FFOPVIF (BT () ( *ONOPZ
8 PLIOH ( PPVQT FGRST WP FTUBOMITI
18530/ " 4 () ( JONAPSZ CPOUOVF
WPEPHFIT " 18530/ " 4( FFO) PVIF
( Br" PVOJCH  3FQPSICH6 TRS( VEF
| BT CAFO JOUFSOBWE FTLBONIT FE XU
FEFODFT N BEF (P JOUFSOBUPOBNE
HIF @E TWBCEEET WPFOIV BBLPORIFOU
BOE TZTUNN BUD () ( BCOPVOUCH BOE
FQPIIOHU PVH PWUUF ( PVQ *O
NOF X UF / BUPOBM *OWOPZ
3FRVIFNFOT UF ( PVQT () (
AP XBT CPN QAFE JO %6FAN CFS

@S EPN FTUD PQFSBUPOT XU
CBIMMOFZFBSCRICH n F() (
JOFOPS X WOF JOOMEFE JO.  BNEZTBT
AFDPCE/ BUPCEMS PN N VOIBUPOS QP
WP UF 6 QIFE / BUPOT ' SBNFXPL
$ POFOUIPO PO $NNBUF $1 BOHF 51 F

JONFOPZ X WICF U F N BO FEFODF
®S GAY/F QEPHDUERWAWQN FOUBOE

JONFTUN FOUPQGPS GOUFT

EDUCATION

8 F DPOLIOVF WP JOWFTU THOUGEBOUZ
JO | VN BO DBQUBVEFWAWQN FOU BOE
FEVIBUPO P FOVSF TVIUBIOFE HPXU

®S U F CFOFGUPGCPU U F Q& TFOU
BOE GAYSF HFOFBUPOT 8 F CAVAVE O
DFBUICH PQGPSYQLIFT BS JOEMWEVEW
BOE CPN N VQUFT WP SBMITF U FIS G/
QPUOLBV

%VSOHU F ZFBSJO SWFX 18530/ " 4
QFTFOFE GV QVOND JOTUWUPOT PG
| H FS MBSOICH XU FEVIBUPO HBOT
P TVQQPUU F ERVAWQN FOUPGU FIS
FTQFOUVE HRPTRIFOLFT BOE GRUEPNVAVN

FOHIOFFSIOH QBPHEN N FT 6 CEFSU F
18530/ " 4 &EVDBUPO 4QPOTPST JQ



1IPHENNF B WPPBVPG TWEFOT
XFSF BXBEFE TO PaST JJr CBIFE PO
BCBEAN JD BOE QPG TTIPOBMIN FSIU WP
QVSIVF BB TUMFFT JO. B TBBCE
BCIEE EVSICH U F ZF8S 0 GU FIF

XFF &SHO TU BFOT FOSPNRE JOP PVS
PXO VOWSIIZ 6 QWSIIJ 5H.OPNPH]
18530/ "4 651 CPX XAWLCPXOBT
B (8N JFS FCHIOARSICH BCE WD CPNAHZ
JOTUWJPOPE H FSVBSOICH N J TSICHT
U FON GFSPGPFRHOTWEFOOBLG 51 U P

@GN [PVOSFT

8 F BNP TQPOIPSE VBSPVT FEVIBJPCBVI
JOIBUWFT BOE PVS A EPQUB 40 PPM
PO BWE 1°HEN #B . U1FCEELBO
18530/ " 4 O/PWCH O PPMTBCE

TUEOT 0. B&IB POJOVF P
BEES-TT U F TOFDBVIWUPSICH OHHET PG
(BN BT PPMY E RIGOLPVWACPSBJ P
X UF/ BJPCBM' TIPDBUPO &S U F
1FVFOIPOPGYSHT 1& " %'. XF

AR

"

PS-BOJIHE U F 4HPCE " COVBVAB BCBU
1ANBEBN / BUPCEBVE PMRR WN  XI D
®DVTFE PO ESVH BCVITF Q8AVWFOUPO BU
PV VM

*O4VEBO 1&530/ " 4 JO CPNBCPHLIPO
X U Fl PTUHPVIFSON FOLFTUBCMIT FELXP
VPLBUPCEMIRIOICHD BS-TI00 N EVSN BO
BCEO W (BEEBXO, | BSPYN EVSICHU F
ZFB8S n F DFOS-TBI-BN FE BLERVF IRQICH
TRVDFE TN W BUBS- CELCBW CHEFE
JOU FPVOEZ

51 F ZFBS BMP TBX PVS &EVDBUPO
%MITIPO [POUOVIOH WP QUSIVF
SHPPPVT FOI BODAN FOU PG LSBIOIOH
QIPHEN N FT BOE GDMLIFT BU6 51 BOE
PVS PU FS ISBIOICH JOTUWAJPOT CEN A2
183. "5" * 4R1BE"-". 4NBY
QBSCFST T CPCLIOVF WP CF ERVARGRE
X FTUBOMT FE JOTUWUPOT CPU
NRCENE BOE JOUFSORUIPCRVE. WP VS FS

Primary school
students benefit
from special
tutoring classes
under Program
Bakti Pendidikan

FOl BOF PVS ISRIOICH BCE ERVIAAQN FOU
QPHBNNFT *O +BOVBY BO
" DBEFN D $ PPQFSBUPO " HFFN FOU
X *OTUYU' SBOIRITEV 1RV * 1

BOE & 41. ' PNBUPO* GVISF * 1
5RNCH XFFTHOFE BACHU FXEZ®S
UF JO$EVIUPO PGB BIFS PGADFCLIF
QPHEBENNF JO U F GRE PG1 ESPNVN

( FPIDFOCF BU6 51 18530/ " 4 BNMIP
CPNBCPSBUFE XJJ ) BWICVSPO (P
EFWAWQ U F ) BWICVSIPO 5FD OIDBM
&YOAWACLF $FO%- 5&$ BU651 n J
| H M TGFREMIFE VQIUEEN PIVECE HBT
(SBIOIOH DFOLEF JT U F GSIUTVD 583
FTUBOMI FE PVUEF / PSJ " NFSIB WP
Q BAEF TQFDEMIFE WBIOCH TV QP B0
& 1 WP ORX HEEVBFT BOE PVECE HBT
QPGTIPOBM JODMEIOH U F BIFBT PG
HAPVAHZ BCE HAPQ ZTDT
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PETRONAS’ ability to realise the full potential of its business anchors on the quality and competency of its people
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PETRONAS’ stature as a multinational entity is reflected in its
workforce composition comprising nationals from 28 countries. In
optimising the diverse talents, capability building and developing
leadership qualities remain key strategic thrusts upon which
PETRONAS’ development initiatives are based. In addition to the Key
Performance Indicators (KPIs) in place, an Intensified Performance
Management System (IPMS) was also implemented encompassing
coaching and 360° feedback on leadership behaviour. Also central
to effective human resource management is the Group’s Code of
Conduct, through which all operational and legal guidelines on work
ethics are disseminated.
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The career
progression
of technical

professionals
is given close
attention in the
Technical Trade
Specialists
Programme

18530/ " 4 BCMZ WP SBMIF U F G/
QPUFOUBVIPGIT CVTIOFTT BOD PST PO
U F R BMZ BOE PN QRUCLY. PGIT N PTU
VBWBOW BTTRU JT QFPQW " TV U
SN BIOT G/NE CPN N JUFE WP BUSEDU
EFWAWQ FOSD BOE SABIO DBQBOW
DPOGEFOU BOE DPN QRUFOU | VN BO
UBVIOLT

%VSIOH U F ZFBS XF | B/F SENHOFE PVS
) WBO3FIPVIF. BCRHNFOU ) 3.

%INITIPO WP CRWFS TVQQPSUU F ( SVQT
COVIIOFTT TUBUWAHFT BOE N FFUPVS| H M
JOUFHSBUFE BOE EZOBNJD CVTIOFTT
FRVIFNFOT 0VS) 3. %MWIPO
XPST DWTAZ X PVS &EVDBUPO
%INITIPO WP TUSRURHIBNE N BOBHF U F
| VN BO CBQABVISFRVJISN FOUT PGU F
( PVQ 5P NBIOBD | H QPPN BOIF
XU JOU FPS-BOIBPOX LY EJUCOUPO
BOE SFTNFCLF U F( SPVQI BT CPCLIOVFE

UP JOWFTU JO TUBGS EFVWAVPQN FOU BOE
CBGRDIZ CVEXCH CPU JO G/ODLUPORM
TLIWA BT X AWIBT CBQBCMLZ. CVNEXCH

*QUFSCRLIPCEMBTTHON FOUT | BOET POKC
BIOICH BCE PO NCF MBSOICH BF TPNF
PQU FN R PETAN QWZFE JOBEELPOWP
CPOUOVFE TQPOTPSTT JQPGR AVBFE TUB

ESQPTUHEEVBF IBI0ICH

PERFORMANCE MEASUREMENT

*ONDF XU BQFSPIN BOIF ESVWFOXPS.
DVNY/F U BUBQQEFDBUFT BOE X BET
WBVIOU F PSUBCE STVNI UF*1. 4 XBT
JUSPEVOFE WP FOI BODF U F, 1*T BOE
WBS-FUTRWICH XU JO U F PS-BQJTBUPCEM
TS/DWSF &N CFEEFE JO U F TZTUN
JTBOANQ BIUTPOCPED OHBOE P
GFECED. PO MEEFST JQ CH BAPVS n JT
JT OFLFTIBY WP DFBUF U F BQOP(EBF
N JOETRUGS U F EFVAAQN FOUPGSNBOVE



The Group has
continued to
invest in staff

development
and capability
building

BOE SF*QMCBOWF FOI BODFE. QFSPS\ BOLF
DVNWVSF SFRVIFE ®S 1&530/ " 4
CPOLIOVFE QFSBIN BODF

LEADERSHIP DEVELOPMENT

18530/ " 4 BUP ERVPUFT CPOREFSOV
FE&PIUWP B WPQ [BCF N BOPXFS
XJUJ UF PSBOJBUPO 5BWOU
STB/INFOUD18530/ " 4 TRTITTH U
POMCH RN TB AN QAZFSSRALPOT 1D
$ BOBCIMLZ. CVNEJOH BOE WBEFST JQ
RVBMUFT BS- LFZ TUSBUFHD U SVTUX
VQPO X1 T PVS QFPQW EFVAQN FOU
JOUBVYT BF CBIFE QPO 5P FOIVEF
TNPPU TVIDFTIPO QBOQCH U F ( SAVQ
| BTTVIDFTIG/NE NMVFRHE FOl BODFE BCE
FYGRCEFE W FRYJT IHQABSN T TZTRN T
BOE QIPOFTIFTJOMEE FISQE FAVIGR F O
*QUBVET JOOMEF N B} JOH QFSTPOCRVI
WP UF SH UQPTIUPOT QEPWITIPO PG

BTTFTIN FOUBCE. QBPHETIPO QAN T
VIEEFSTT JQCSPHEN N FTECE PD YABPCEM
N PCNIBUPO B'SG/S) FSERVAQN FOU

CODE OF CONDUCT

51 F ( SPVQT $ PEF PG$ POEVDU
EFN POTUSBUFT 1&530/ " 4 GISN
CPN N N FOUP U F 1 H FIUTBCEBETPG
JOUHSIZ. PQROCFTT BOE BIIPVOBCNZ
JO U F DPOEVDU PG CVTIOFTT BOE
PQFBUPOT 51 SPVH U F EPDVN FQU
U F ( SPVQEJTAN JORFT OB\ BUPO PO
AN QWZFF TQFDED HVEBOLF EBTLP @
VQEBUFT BOE MHBMIN QUCBLIPOT JO LFZ
BIBTPGAU TBVBCE S TGQPOTION OVTIOFTT
DPOEVIU 51 JT ®SN T U F GVOEBUPO
VQPOXI 0 CPU EPN FTUDBCE PVESTFBT
AN QWZFFT AN CSBCF CPN N PO TI BFE
VENIFT

~
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1PTIWVF CPORICVUPO WP | PTUEPN N VOILUFT

The Group continued with its efforts to contribute to the development
of the nation and communities of the host nations where we operate.
Throughout the year, the Group was involved in various proactive
community outreach activities to aid the disadvantaged. We also
organised various education activities and our volunteer employees
participated in disaster-relief missions in Aceh and Pakistan.
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PETRONAS works together with its partner nations to contribute to the well-being of the communities where it operates




1&530/ " 4 JT BDUWA FOHBHFE JO
CB\BODIOH FOPOPN D FONISPON FOLBM
BOE TPDBVPCGEDLVET JO BWU TIOVTIOFTT
PQFBUPOT USPVH  TVTUBIOBOME
EFVIVIQN FOUBCE JOLBLWVFT WP TREHVBE
U F JOFSFTUr PGQEFTFOUBOE GAWSF
HFOFSBUPOT 0 VS U0 STPE TQFRLT
@S JIABBOE XF | PQF WP CPOUOVF
DPOLSICVUIOH N FBOJOHG/NE UPX BEET
FOl BODICH BCE TVIUBIOICHU FR Y2Z PG
NIE-PGU FQRPQWEO EPN N VOLFTX | FF-
XFPQFEF OPX BCE DU FGU &

PETRONAS VOLUNTEER
OPPORTUNITY PROGRAMME
(PVOP)

n F1&530/ " 47PMOFS0 QQPSJ &z
1PHENNF 1701 VCERSPPL AT éSU
JOUFSOBUPOBMI VN BOJBSBO N JTTIPO
NG X . Y. B&IB W BIuU
"H DT FO/MIOHF PSTEKFSUF

WIINCFS  S5TVORNJUBHEZ n F
VPMOFFSQIPHEN NFUBIOT18530/ " 4
AN QWZFFT JO | VN BOJ BRBO SAFGXP B
CREF EFQWZICH U AN JO EJTBIUFS TOFT
1701 WPNYOUFFST BMIP BOCPN QBOFE
. FIY . BVBZTB PO SIFGN JITPOT P
1BLIUBOGNRX JOHBN BTV FE3J R ALF
J00 DPCFS

GLOBAL CsSi

*QUFSCBIPCENE. 18530/ " 4 CPCLIOVFT
WP TVQEPSUTPREVIOLBVET BEESFTIICH
TQFDIGD OFFET PGNRCBVEPN N VOLFT
BN BSM.JOI VN BODBQURVERVAAQN FOU
FEVCBUPO | FBMI CBF BOE SVSBM
EFVPVIQ NFCUBE n SVH PV W F ZFBS
XFN POIPFE U FGBPHSFTTPGY FTD AN FT
XF1 BE QUUID QMCF BOE [BSSFE PVUCFX
EDUVIFT XU JO U FTF TO INFT JO PVS
| PTUCBPOT

~
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The key to success is often the ability to
adapt.
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MAIN EVENTS
102), -1 2#(

E&P BUSINESS

26 April 2005

18530/ " 4NBEF. B®/IBTESU
CBIAN FOUPMEJITPVRY. JOB X AW
ESNAE X1J OU FAPW FD. B
#BIOP T PS-5FF-CHBOV

24 July 2005

18530/ " 4 FOFSE JOP BTBFHD
BSCFST QBHFANFOUXW n BXB
1RSPVAN $ PN CBOY PGRHZQU

CPN N FODCHX W U FFYFDAJPOPG

N VU BVOBPHOT S BO JO/FIUN FOUPG

64% NINPOXI D JIONEFTPM
FYQRIBIPO BDUALFT O GVSAROLT

NOBFE O U FXFIUFSO EFTFSUPGAX B

8 FIU | B BYUJ &V BBBEBBCE &M
4BVAPN

25 July 2005

0%2/ . ! 3 INESMENTSIN %&/PT
ERE FURIHERSIFENGIHENED BY THE
AVDCFA  PERENTEUTY SIKEIN
" 10K %" URG 4HERRMANINGEQUTY
ISHEDBY" RTSH' AS WHOISASOTHE
CPERT RCFTHEBIOK

25 July 2005

18530/ " 4 BCEU F&U PQBO
. Q& PG OFTTHOREU S+
&YQWR.JPOBCE 1FPEVDIPO

" HFHAN FOOT S0 HBEFO#NADLT
#NAOLT
BEEIPOWP#NAD. ( OUF( BN ¢78
#BTO

30 August 2005
18530/ " 4THDVFEITESIUP T PS-
HBTFYQRBPOSH T JO4VEBOX 1
U FTHICHPA F&YQWBIPOBCE
1°EVDUPO4I BSICH" HFFAN FOUBS
#N0. X1 D DPVWWSTBOBIBPG
TR B3~ LN RFSTXU OU F
3FE4RB#BID

BCE#NAOLT NO)

7 March 2006

18530/ " 4 BEEFE#NADL

%BJ § JO1BR.IJWBOW XPPUFS
FYQRBJPOOROT . VOBR. BCE

. ABS DUFAE 1SPWOF
JOBEEIIPOW U F3H N BU#NADL
BFBEZ VCEFSPICHERVAVAQN FOUBCE
EPEVDUPO



OIL BUSINESS

19 August 2005

1&530/ " 4 /D FE JT BOH-PG
@GN IN HEEFB/APN PUWF BOE

N PUPIYING FOHIOF PAIIONn  BNBCE

" @BUEN n BMCE 1&530/ " 4
MCSIBOT (B3.D/NA3 4: / 5*6.
BS- B\GBEZ B/RNBOW JO4X 1) FSBCE

- JO OO 4PV " GIB $1 JB
*CEPOFTB U F11 MQQIOFT . ZBONBS
BCE 4VEBO

29 August 2005

18530/ " 4P DBW FY(BOEFE

JT FO%Z JOP 4AVEBOT EPX OTLEBN

CQVIIOFTTVB JT (BR.IDIBUPOJOU F

OFX 1PSHAVEBO3FECRZ 1 UN F

CPN QWY X NWNBPOFTT U F %0BS# NCE

CB/EF GPN 4VEBO. RAMU#BTIIO#NAOLT
OXI D 18530/ " 41 PET

JOFSTT *UIT FYQFDUE WP G- /N

PQRBEUPCRMZ FESE

9 March 2006

18530/ " 4P DBW PQFCFEJT
ESIUSHBMIUBLIPO JO$ OV/CVS &BIU
PGH_.BIB N B3 . JCHBTHOEBOU
N IFTWPCF 018530/ " 4
EPXONEBN VWU §F O*CEPCFIB

~
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GAS BUSINESS

17 May 2005

18530/ " 4 THORE B( Br4BwWT
"HFENFRU (4" X3 *CEPCFTBT
TUBF PXCOFE AVDLEDIZ PN (B
1FS/TR BBO- gL / ABB 1-/
@&SU F TV PGVQWP N N@PO
TUBCEBSE D/CDGRUPGBT FSERZ
NNTDE W1-/ T5BN B -PFL
1PXFS1NOUI0$ FOBMB/B BSB

QGFSPEPGVQWP ZFBSTGEPN U F
18530/ " 4 PQFBFE. VSH #NDL

25 May 2005

18530/ " 4 PHU FSX ) KRIU
WU §F (BIOFST &QJ1BLJUBO- UE BCE
( PVFESONFQU) PMEICHT 1SVBF - LE
PQFOFE JTESTUHBTQBOUU F3H NBU
( BriNaOUO( | PUWJ 1BLJUWBO n F
TRWAT HBT C8PEVDUPOGPN UF3A NBJY
éR¥ | BE PN N FOOFE FBSVFS 0" (BM

29 May 2005

18530/ " 4 TVCTEBZ " THO
-1 ( 5FEIHS$ PN QB - UE WPPL
ERM¥Z PGITESIU-/ ( DBSP GPN
18530/ " 4 RIOWFOJ F &HZQUBO
-/ ( CBPHDUD*ELV &ZQU UF
&STUBSP PN N IN FOVCEFSU F

GPHDISBVBO X1 D XBTOPN QATE
®VSN PQU TB FBE PGID FEVIV

10 June 2005

18530/ " 4 THOFEB( 4" ®SUF

TQQZPGQWP NN TDE PGBTWP

15 1FS/TR BBO( BT/ A-BSB 1( /

®SCAXAFO BCE ZFBSTGPN AT
PXCFE. BEVSBO T PSFQMDL

JD&BIUBB

15 June 2005

18530/ "4 ( BT#FS BE 1( #
FOFSE 0P BO" EEFCEVWN WP U F( BT
1SPOFTTICH5BOMN JIMTPO" HFAN FQU
(15" X1 1&530/ " 4 F AOW¥F
FEFTTOMVAIEN " BM

w . BD U BUICDMERE
@&SU FESTULN F QFSPSN BOOF

CBIFE JOFOWWFT X OU FSWITFE
CPNNFDBWRN T

27 June 2005

18530/ " 4 @NBJIFEB( 4" X1
, FQQAVRCORSZ 1 - IE PGAOHBPS-
@&SU F TV PGVQWP NN TDE
PGBTESBQFSPEPGVQWP  ZFBST
OPN N FODCHGEN NE

4 July 2005

18530/ " 4AMCIEBY . B&1B
-/ ( 4EO#IE . -/ ( THOEB4BW
BCE 1Vl BIF" HHFANFQU 41" XU
) BT NB( BT$P- EWPTVQAM-/ (
W U F+BBOFTF PN (B ®SFH U
Z/BST



GAS BUSINESS

12 July 2005
18530/ " ATVCIEEY . BNZTB
-/ ( 5IBAEOH#IE . -/ ( 5B
THOFEBO41" X1 , PSB( BT
$PSPHFO , 0( " 4 PTVQQE
-/ ( ®S ZFBSTORHIOQICH
NBLIH, 0 ( " 4 U FNSSFIU-/ (
NQPIFSEN . BEIB-/ (
$PNGBQFTXJJ BUPEBVEN PVOUPG
N VPO UPOCFT QFSBOOWN

21 July 2005

5807 n B). BWIBT( Br4KEBEBJPO
1NMU (41 PN N FCOFT PCRBUPOT
WPQPOFITHBTGEN UF. B&Z1B

n BMNCE PIOLAAVMON FOU' §B

. 54%'

29 August 2005

18530/ " 4 18530/ " 4 $BSHM
AEO#| E BOE 4BBXH. 41 AWk E
CPOOMEFEB( 4" X . -/ ( ®S
TQIPGBTWPUF. -/ ( QBcU
VOUMU F ZFES

1 September 2005

18530/ "4T™MCIEBYZ . -/ ( %B
4EO#| E BXBEFE U FPOEBDUESU F
EF CPUNBCFDLICHPGLT -/ ( Q8aU
X1 D XNKIOFTTBOXSBIFOU F
QB0 PVU UGN N N@PO WPPOOFT
@FSBOOWN NURWBPW NUB
(074

2 March 2006

. -/ ( 5¥BILFEBO41" X1 5P P
( BT$P- IE WP TVQQM WPOOFT
QFSBOOWN PG/ ( CRHIOOICH

PETROCHEMICAL BUSINESS

6 July 2005
18530/ " 4 USPVH TVCTEEY
18530/ " 4. RJBOPM- BOVBO
4EO#| E BXBEFE- V3" ( PG
( FS\ BOZ U FCPOLSEDUWP FYQRCE AT
N FU BCPMQNBOLID - BOVBO JO/PMICH
U FOPOTS/DUPOPGB OFX QA0 BU
XMCBPEVIF N NPOWOOFTPG
N FU BCPMBZFES \SIQW U BUPQU F
FYJTUIOH QBCUT DVSSFOUDBCEDIZ PG
WOOFTBZFES

(o2]
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LOGISTICS & MARITIME BUSINESS

9 May 2005

. BWZ1B 4l J¥YBE BCE &CHIOHRSICH
#F3 BE UFNBICOFBCE| BB
FCHIOASICHBIN PGL&530/ " 4
VCIEBY . B&IB*OFSBJPCBVI
4l JRICHS$ PSPHBIPO#FS BE

. *$ VA0 FEJTORX IPSPHRF
JFFOUZ VCEFSU FORX CBNF

. B\ZIB. BSOFBCE) BB
QCHIOAHSIH . . ) & #FS BE

. . ) &BNTWPCIPNFU FOROS-
@&SU FOPOILB/DLPO PGEFRQX BFS
GEONLFT BSHPOBM VC GBS TFSADICH
-/ ( UBOLFST BCOE N BSIOF FCHIOHRSICH
DPOVWSIIPOT PABOLFST WP ' NABLICH
1°EVDUPO 4PHHBCEO0  PBEXCH
BCE' NMBUCHAWPHR+BCEO  PBEXCH
"40 VFTTRT

14 August 2005

. *4$ TVIDFTIG/NE OPN QWUFE BOE
EFWFSE JTEéSU 40 GDMZ P
5BUIN BO. B®ZIB- lE ®SIT4PW
" CHIJER® P T PF-4BBXB. n F
GOMZ XBTOPOBDFEZ. . ) &

22 September 2005

18530/ " 4 TVCTEBY . BB
*QUFSCRLIPCBMI JOQQICHS PSPRLIPO
#F3 BEEXBTSORNFE. *4$ #FS BE
QPHDUOHBORX DPSPRF FFOUZ
W BUSSFDFE U FLSBOTEIN BUPOPG
. *4$ @GN CRCHBN VNI GDVTFE

T JQQIOHCPN QB WP BHACRMFCFS-Z
®DVTFE N BSLN F SBOGPS BPOBCE
NAHJTLDT CPN CBOY

April & September 2005 and
March 2006

. *4$ BEEFE BOPU FSU S+-CRX

-/ ( VETTRMTWP 1T BTTFUQPS (PP
JIBBIXHUFTFPG / ( éFFUP
VETTRMT 8 W WJT . *4$ DPOUOVFTWP
TECHJ FOJT HWCABWN B3 FUQPTLIPO
BrU FNAS-HTUTICHW PX OFS PQFBPS
PG/ ( BSFST



CORPORATE

11 July 2005

*AFSOBUPCBMRYQRST CPO/FSHE

O, VBB-WQ/S. BEIBE®ESU F
ESIURS" TB1BDEDS$ POEFF
PO/ BUSBM BT®S7H IMT / (7

n FOPOGES-COOF X BT K2IOM PS-BOITHE
Z18&530/ " 4 UF" TB1BDED

/ BUSBM BT®S7H IMT" TIPDBJPO
"/ (7" BEUF. B&ZIBO( BT

" TIPDB.JPO

2 September 2005

18530/ " 4 THOFE B- FURSPG-AFOU
X $1 IBTBN BLFS/ BOKCH

" VPN PCIW $ PSPBPOBCE
#SNIBOB W & ( VQ- N IFE WP
NAPL JOWP U F QPTIICNZ PGVTICHIT
18530/ " 4& FOHOFUD CPWHZ
@SU FOBIN BFSTVA IV NCF VQ

24 November 2005

18530/ " 4P DBWICHBNFB
1ISNIWN 1B3CFSSWPUF#. 8

4" 6#&3"' SN FYWCEXHIT
NACHTUBCEICH BSBCHAN FOUX Y

4" 6#&3 PUFORX #. 8 NBCBHE
5N

30 November 2005

1&530/ " 4 THOFEBPXU
YoRVINVAON FOU' HAN FOUX D #31
305" 9 PG' VILEB P /3 FSER/AWQ
BCEPNNFIBMIF1&8530/ "4 | H
PSP\ BOOF FOHIOF BN M

. ‘.Eﬁ@*

i,t

1.1". -

\‘; =y

27 January 2006

18530/ " 4 OLFEB. ANPEBCEW PG
*QFOJ . 0* XAJ . BRZIBTCBUPCERM
BN B FS13P0P0) PMICHT#FS BE

WP IO FYQWRS- U F QPTIICNLZ PG

UFVIFPGL&S30/ " 4& FOHOF
WD CPVHZ JOU F BN BLFSTVA TWT
18530/ " 4 BOE 1PWPOX INENP
NRPL BUU F QPTIICINLZ PGEFVIAVIQICH
FOABPON FOUGFCEM/ ( 7 G/AVI
TZIUN TES1SPPO

©
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COMMUNITY

1 April 2005
18530/ " 4 NB/CD FE 1T7 PNOUFS
0 QQPSJ @IZ 1PHEN N F WP HVF AT
TB W FPQZPSJ G0 WP CPOSOWF
W RBTFSALFTU SPVH PN NVQIZ
SFPOTCBHOT 8 PILIHD
CPVBOPPOXL) . &3$: . BZTB
18530/ " 4 VPMOFFST| B/ CFFO
TFOUP#BOEB" [A *CEPCFTB
1BLJUBOBCE. ZBONES

9 July 2005

1&530/ " 4 /D A= BQICOF VPN F
FEFAOFHVEFLCPXOBTin F
18530/ " 4 : PVOH&ONSON FOBJIU
(- VIR BT (BSUPGLT NACH SN

PN N JIN FOUUP BITITUIO FEVEBUICH

U FZPVCHSHCOFBJPOPG B TIBOT
POU FBYXBTBJPO CPOIFRS/BUPO
BCE (BPWDUPOPGCOBU FBCEUF
FOABPON FOU

10 August 2005

18530/ " 4 DHPEVOE JTAEPQU
B 40 PPMQEPHEN N F1SPHEN
#BLW1FCEE1 BO BEBEZ X ERV
TVIDFTIVMOPU FSCBST PG B#ZTB
WP TRVAIDE TO PPMIIO, VBB- VN Q/S
BCE 4RB0HPS
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GLOSSARY OF TERMS

Additives Chemicalsto control engine deposits
and improve lubricating performance.

Barrels of oil-equivalent (BOE) A unit of
measure to quantify crude oil and natural
gas amounts using the same basis. Natural
gas volumes are converted to barrels on the
basis of energy content. See oil-equivalent
gas and production.

Brent Prices The benchmark crude oil price
in Europe, as traded on the International
Petroleum Exchange in London. Brent Crude
refers to a particular grade of crude oil, which
is slightly heavier than WTI crude. See WTI
prices.

Condensate Liquid hydrocarbons produced
with natural gas, separated by cooling and
other means.

Development Drilling, construction and
related activities following discovery that
are necessary to begin production and
transportation of crude oil and natural gas.

Enhanced recovery Techniques used to
increase or prolong production from crude
oil and natural gas Pelds.

Exploration Searching for crude oil and/
or natural gas by utilizing geologic and
topographical studies, geophysical and
seismic surveys, and drilling of wells.

Greenhouse gases Gases that trap heat in
the Earth® atmosphere (e.g., carbon dioxide,
methane, nitrous oxide, hydro3uorocarbons,
perBuorocarbons and sulfur hexaBuoride).

Integrated oil and gas company A company
engaged in all aspects of the oil and gas
industry: exploring for and producing crude
oil and natural gas (upstream); refining,
marketing and transporting crude oil, natural
gas and refined products (downstream);
as well as manufacturing and distributing
petrochemicals (chemicals).

Liquebed natural gas (LNG) Natural gas that is
liquebed under extremely cold temperatures
to facilitate storage or transportation in
specially designed vessels.

Liguebed petroleum gas (LPG) Light gases,
such as butane and propane that can be
maintained as liquids while under pressure.

Natural gas A clean burning, odourless,
colourless, highly compressible mixture of
hydrocarbons occuring naturally in gaseous
form. Natural gas is primarily comprised
of methane but can also include ethane,
propane and butane.

Natural gas liquids (NGL) Separated from
natural gas, these include ethane, propane,
butane and natural gasoline.

Petrochemicals Derived from petroleum;
used principally for the manufacture of
chemicals, plastics and resins, synthetic
Pbers, detergents, adhesives, and synthetic
motor oils.

Production Total production refers to all the
crude oil and natural gas produced from a
property. Gross production is the company®
share of total production before deducting
both royalties paid to landowners and a
host government® agreed-upon share of
production under a production-sharing
contract. Net production is gross production
minus both royalties paid to landowners and
a host government® agreed-upon share
of production under a production-sharing
contract. Oil-equivalent production is the sum
of the barrels of liquids and the oil-equivalent
barrels of natural gas produced. See barrels
of oil-equivalent and oil-equivalent gas.

Production-sharing contract A contractual
agreement between a company and a host
government whereby the company bears all
exploration, development and production
costs in return for an agreed-upon share of
production.

Reserves Crude oil or natural gas contained
in underground rock formations called
reservoirs. Proved reserves are the estimated
gquantities that geologic and engineering
data demonstrate can be produced with
reasonable certainty from known reservoirs
under existing economic and operating
conditions. Estimates change as additional
information becomes available. Oil-equivalent
reserves are the sum of the liquids reserves
and the oil-equivalent gas reserves. See
barrels of oil-equivalent and oil-equivalent
gas.

WTI Prices Stands for West Texas
Intermediate, the benchmark crude oil price
in the US measured in USD/barrel, which
refers to a type of high quality, light in gravity
crude oil.









