http://www.theaustralian.com.au/news/latest-news/east-timor-pm-rejects-woodsides-flng-plan/story-fn3dxity-1227231713516

THE AUSTRALIAN

East Timor PM rejects Woodside's FLNG plan

KIM CHRISTIAN AAP FEBRUARY 20, 2015 3:02PM

EAST Timor's new prime minister has rejected Woodsle Petroleum's plan to process gas
offshore, leaving the $17 billion Sunrise project €ad in the water.

RUI Maria de Araujo, who was sworn in to the fladglnation's top job on Monday, has also outlined
his unity government's priority to draw new mariitnoundaries with Australia.

Woodside Petroleum this week shelved plans to devile Sunrise gas field off East Timor, citingukedgory
and fiscal uncertainty in relation to the fiveltah cubic feet resource.

The energy giant's move has put pressure on Eastr To consider using floating LNG technology on the
risk the project will not be built.

But Mr de Araujo has reiterated his predecessomKlarGusmao's demands that the gas be processedton E
Timor's south coast and said his country will rmsider a floating LNG option.

"The pipeline to Timor-Leste has been proven tedmnomically and technically viable and will be dise
when Greater Sunrise is developed,” a spokesmavirfde Araujo said in a statement to AAP.

He also confirmed the East Timorese and Austrg@@mrernments are in confidential discussions ong$ige
of boundaries.

East Timor and Australia have been unable to agmegevelopment plans and tax revenue for the Sugds
field which lies in the Joint Petroleum DevelopmAnga, jointly administered by the two nations.

Australia's northern neighbour has previously siagdlongstanding CMATS treaty covering the Sunrise
resource was invalid, casting uncertainty overatpeement to equally share royalties between Aisstaad
East Timor.

Drawing a permanent boundary could shift the resminto East Timorese territory.

The prime minister's office said East Timor was rs@eking to "properly settle its maritime boundaith
Australia".

"Timor-Leste has been blessed with a world classrgserve in an area which will lie within its ntiznie
boundary once delimited under international lalweg' $pokesman said.

There was no doubt that Sunrise would be explaitede coming years and the best way to achieve
long-term fiscal certainty and an optimal investiremvironment was to draw the boundary line, hd.sai

Woodside chief executive Peter Coleman on Wednesaldyregulatory and fiscal uncertainty meant his
company could not offer Sunrise to buyers as aiptbject.

Perth-based Woodside is cutting investment experality 20 per cent and cutting more than 300 jobs.
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