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I.  General assessment of year’s performance

1.1 2022 EITI Standard Third Validation

In July 2022, the International Secretariat Validation Committee conducted a desk
review to evaluate the MSWG’s implementation of the 2019 Standard requirements.
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The validation report issued on 25 April 2023 shows that Timor-Leste has fully met
11 EITI Requirements, mostly met nine and partly met six requirements, with six
requirements assessed as not applicable. all the objectives of the EITI requirements,
particularly on those related to requirements: 1.5. Work Plan 7.1. Public debate,
7.2. Data accessibility and open data, 7.3. Recommendations from EITI,
7.4.Outcomes and Impact, and 2.5. Beneficial Ownership. These requirements were
progressed from satisfactory classification to fairly low score following the
publication of 2019 (12") and 2020 (13™) EITI reports.

The MSWG addressed requirement 7.3 by including the analysis of the outcomes
and impacts from the EITI implementation in the 2019 Annual Progress Report. A
narrative statement on the efforts to strengthen the MSWG engagement was also
included and it is expected that these achievements would be continuously
monitored and improved in the future.

1.2 Preparation of 14" (2021) EITI Report and beyond
p

Timor-Leste was scheduled to publish its 14™ and 15" EITI Reconciliation report
(FY 2021 and 2022) by the end of 2023. However, due to the political standoff an
extension was granted and allowed Timor — Leste to delay the publication of the
report. Understanding the political situation in the country, MSWG took the
initiative to send a request for extension to EITI Board. The Board then granted an
extension of the report publication until 31%* March 2024,

During this period, the MSWG had extensive discussion to improve and finalize the
Terms of Reference to engage the Independent Administrator for the preparation of
EITI reconciliation report which covers two fiscal years (2021 and 2022). The
selected IA will also undertake a Capacity Building on the New EITI 2023
Standard and consulting MSGW Work Plan in Timor- Leste.

In 2023 MSWG approved a roadmap for implementation EITI 2023 Standard and
consulting of MSWG Waork plan to help to identify the best approach/practice in
implementing 2023 standard in accordance with the legal regime of Timor-Leste.

It is expected that the publication of the reports would enable readers to access
information about extractive industries governance in the country and enhance
public debate among the community.

1.3 Dissemination of EITI Reports

Following the publications of the 12 (2019) and 13" (2020) TL-EITI Reports, the
National Secretariat and the MSWG organized an outreach activity to disseminate
the information contained in these reports in Lautem Municipality 21*" September
2023 and Manufahi Municipality 05 October 2023.
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There were around two hundred (200) participants in each Municipality from the
community leaders, students and villagers took part in the event. Apart from the
information contained in the reports, the presentation material also covered the
extractive industry revenues management under the petroleum fund management
and utilization of the revenues through state budget. Speakers were from the Central
Bank (PF Management), Ministry of Finance (Tax Authority). TIMOR GAP EP,
ANPM and EITI National Secretariat (EITI standards. reports, and update) and Civil
Society organizations (how the information can be used to hold Government
accountable and benefits the people).

The audiences expressed their gratitude to the organizer as that was the first time for
communities in Lospalos and Same Town and surrounding areas to access such
presentation, which would help them to oversee the use of the money in their
villages. The dissemination programs in Timor-Leste were designed to reach the
maximum participation at geographic levels.

[n 2024, similar events are expected to undertake in other localities.
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IV.  Overview of the multi stakeholder group’s responses to the
recommendations from reconciliation and validation.

A good progress has been made to meet most, if not all, of the recommendations from
the reconciliation and validation. Please see Section I and 1 above.

V. Specific strengths or weakness identified in the EITI process

FUTURE PLAN - WHAT TO DO?
e To complete and publish the 2021 and 2022 TL-EITTI reports.
e Development of the new block for the Mineral Licensing Round and promotion of the new
block for mineral concession.
e To create a legal framework to support the energy transition and green initiatives with the
goal of fulfilling the commitment made at COP 25, including carbon capture, utilization,
and storage (CCUS),
e To improve systematic disclosure and the integration of mainstreaming into extractive
industries.
e Development of petroleum exploration projects under existing contracts and upcoming
Production Sharing Contracts (PSCs).
e To increase the effectiveness of MSG's participation by incorporating the government into
the implementation of the EITI standard in 2023.
e To enhance the process of exchanging experiences among EITI-implementing countries in

order to improve the implementation of the EITI in Timor-Leste.

AREAS OF DEVELOPMENT/ OBSTACLES BASED ON THE RESULT OF 2022

VALIDATION
*  Weaknesses in coordination of the broader constituencies’” engagement in the EITI process
and capacity challenges.
* Lacks of alignment of EITI objectives with national priorities have constrained the quality
of multi-stakeholder oversight of extractive industry governance.
e EITI data and findings do not appear to have made much impact on public debate about
the mining, oil and gas sectors.
* EITI Reports appeared to provide very limited information on the issues relevant to recent
debates in the extractive sector, including negotiations of new projects, state participation

in these projects and management of the Petroleum Fund.

= g :



A slowdown in dissemination and Validation of Timor-Leste (2022) since the COVID-19
pandemic.
Work on assessing the feasibility of mainstreaming EITI data through systematic

disclosures since 2018 has not been followed up on to date

KEY ACHIEVEMENTS

The government has continued to maintain the solid basis of systematic disclosures on the
oil and gas sector that were highlighted in previous Validations.

Routine disclosures by the National Petroleum and Mineral Authority (ANPM)

The Statistics of the Ministry of Finance and the central bank provide a robust foundation
for restructuring EITI reporting to build on these systematic disclosures and invigorating
data use.

The MSG is encouraged to continue strengthening systematic disclosures in the extractive
sector. Timor-Leste has expanded EITI implementation to cover sub-contractors in the oil
and gas industry.

Despite political unrest in 2019-2020 and the COVID-19 pandemic, the Timor-Leste EITI
MSG has continued to operate and provide a forum for multi-stakeholder discussions
about the governance of the extractive industries.

The MSG is encouraged to further work on aligning the EITI process with national
priorities and using the EITI forum to support public debate and public policy reforms in

the extractive industries.

VI.  Total cost of implementation

TL-EITI Secretariat is fully funded by the government through the annual budget

allocated to Ministry of Petroleum and Minerals Resources, In 2023, a total amount of US$
324.914.00 was allocated to finance the EITI activities in that year. From this budget,
around Three (3) activities in TL-EITI implementation. They were allocated to 1. Produce
and develop TL-EITI 2021 Report. with total amount $233.566.00, 2. Sharing Experience
International and National level, with total amount § 76.498.00. 3. Capacity Building to
CSO, MSWQG (Private Sector) and TL-EITI Staffs, with amount $ 14.850.00.
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VII.  Membership of the MSG during the period of progress report

(including details of numbers of meetings held and attendance record).

Government Representatives

| Filipe Nery Bernardo PFAU- MoF 9 I Core member
2 | Cosme de. C. Araujo PFAU- MoF 9 2 Alternate

3 Agostinho G. Ramos DNPMR-MoF ‘; 4 Core member
A (S:?Egra Maria Fatima da DNPMR-MoF 9 9 Alternate

5 Agus Maradona Tilman | ANPM 3 Alternate

6 Honesia Araujo ANPM 9 6 Alternate

7 Fernando Carvalho BCTL 9 2 Core Member
8 Florencio Sanches SERVE 9 3 Core Member
Company Representatives

9 | Angelina Branco Eni 9 0 Core member
10 | Flavio Ximenes Eni ? 3 Alternate

(1 | Antonio dos Sant_os _'v;’oodside 9 4 Core member
{2 | Jenete Carvalho Woodside 9 3 Alternate

13 | Jose M.Lobato Santos 9 0 Core member
14 | Reinalda Pires - ganzs_ o 9 2 Alternate

15 Januario Carvalho SundaGas Banda 9 3 Core Member
16 | Dino Gandara SundaGas Banda 9 3 Alternate

17 | Angelo Lay CTML 9 0 Core Member
18 | Henrique Ximenes CMTL 9 3 Alternate

19 | Feliciano Soares Timor Resources 9 3 Core Member
20 | Jacinto Soares Timor Resources 9 I Alternate
SOE Representatives

’1 Deolinda de Sousa TIMOR GAP E.P 9 I Core Member
7 Francisco Pinto TIMOR GAP E.P 5 0 Core Member




23 |Luis Martins TIMOR GAP E.P 9 2 Alternate

24 [Francisco Alegria TIMOR GAP E.P 9 7 Ohserver
CSO Representatives

25 [Estevanus Coli FONGTIL/ MDI 9 4 Core Member

FONGTIL/ Luta

26 |Silveira Soares Moniz Hamutuk 9 0 Core Member
57 (Sabina Fernandes Seac FONGTIL/ SHC 9 5 Core Member
28 Roberto Soares FONGTIL/ KBH 9 0 Alternate

g9 panurio Amaralde Jesus | oo\ ey pNp 9 2 Alternate

30 [Carlito da Costa FONGTIL/ HAK 9 0 Alternate

a

gk ¥




National Secretariat Staffs

#of
Institution meeting Attendance P
held
. National
|| miliadosSantosde |y rprure-BrT ’ ® | Coordinator
2 | Trifonio Flor Sarmento | MPRM-TL-EITI 9 9 Outreach Officer
o Bt
5 [P SRR MPRM-TL-EITI | 9 9 | Database Officer
ti C
4 QF:-;Z;Z: RN MPRM-TL-EITI 9 9 Technical Officer
3 g;mm FRAS MPRM-TL-EITI 9 9 Technical Officer
6 | Jimmy Brem Soares MPRM-TL-EITI 9 1 Technical Officer
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