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East Timor starts new gasfield arbitration
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East Timor has started new arbitration proceedingssolve a dispute with Australia over
access to offshore petroleum resources, includied3reater Sunrise fields that Woodside
Petroleum hopes to develop.

After failing to agree on rules for a possible ggseline from the disputed offshore area between
East Timor and Australia, the government of thelemeountry told Canberra today that it had
taken the issue to an arbitration tribunal.

“The initiation of arbitration will allow for eacparty to present its position supported by facts
and law,” the East Timor government said in a statet.

Dispute resolution procedures are set out undefither Sea Treaty, which the two countries
signed in 2002 after East Timor gained independerioe treaty provides for the sharing of
petroleum sourced from the disputed offshore Je#itoleum Development Area.

East Timor said it disagreed with Australia’s cladmrexclusive jurisdictional rights, including
taxation rights, relating to the entire length gfedroleum export pipeline, including into the
shared development area.

“Australia’s claim would deny Timor-Leste any jutistional rights relating to this pipeline or
activities relating to this pipeline,” it said.

“This is inconsistent with the text and purposehaf treaty and is not supported by any
negotiating or other documents that have been Intandight.”

The Greater Sunrise gas and oil fields, which WatmlRetroleum operates in a commercial
joint venture, overlap a combined area of exclugiustralian jurisdiction and areas under the
Joint Petroleum Development Area.

Woodside has a 33 per cent stake in the projedke \WRoyal Dutch Shell holds 27 per cent,
ConocoPhillips has a 30 per cent interest and OGakahas 10 per cent.

Developing the project depends on East Timor anstralia agreeing on regulatory and fiscal
rules.

East Timor said it remained willing to resolve thspute directly with Australia, after the issue
arose in early 2014 amid an alleged interferencAumstralia at an international arbitration.

But the country said that depended on Australiagesing shared jurisdiction, according to the
terms of the treaty and being willing to “engag@inductive consultations to determine the
degree of each nation’s jurisdiction over the stignipeline and related activities”.



